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A DESPERATE DEFENCE 


ii vigour with which M. Laval and his colleagues are 
putting their economic policy into effect has surprised the 
‘hole world. The dilemma confronting the French Gov- 
«rnment is by this time familiar to everyone. France, one 
of the last of the nations to feel the effects of the world-wide 
‘tpression, is labouring in the teeth of the storm which 
has already blown itself partly out in other countries. The 
Vicious circle of deflation is still revolving. Incomes are 
“till falling, the profitability of industrial enterprise is still 
on the wane, prices are still declining, the economic struc- 
ture is still being shrunk. At the same time, France is 
a from the fact that her currency is seriously over- 
nee on the foreign exchange markets of the world and 
vr er fire not only from speculators, but also from the 
rae formidable artillery of natural forces. The 
of the T anaene, as it shrinks, is compressing the revenue 
vs ett 4 while the expenditure of the State cannot be 
a ea te equal proportion. The Budget crisis is only a 
re — _ underlying economic disequilibrium. But it 
eeadiliens tke surface of politics and it has been the directly 
he ne clement in the situation for many months past. 
biees anasetely urgent task for any Government deter- 
ina i equilibrium was to balance the Budget. 
first batch of Government accomplished on paper in the 
adopted w of decrees issued a month ago. The method 
ors of a an all-round reduction of 10 per cent. in all 
has been ct ny Pages np French Treasury expenditure 
Pals, enne : ore, and it was common ground that further 
of those ee by any measures to offset the losses 
Widely on to spread the burden of sacrifice more 
the decrees . politically indefensible. But it was a pity that 
Policy, had eae cuts, admittedly only part of the whole 
Policy, he € issued in advance of the remainder of the 
Toulon and th result was the disturbances at Brest and 
avoided if oe at Le Havre, which might have been 
een shown th isaffected employees concerned could have 
dist ~. their sacrifices were not unique. 

the Way h urbances, however, have been composed and 
as been cleared for the more positive side of 


M. Laval’s programme. This is comprised in no less than 
83 separate decrees, which were approved by the Cabinet 
and signed by the President on Thursday of last week. Such 
a mass of legislation, covering so wide a field in such detail, 
and issued at one time, is probably without parallel in any 
country of the globe. Even M. Laval’s enemies are com- 
pelled to pay tribute to the industry which has gone into the 
drafting of these decrees and to the courage with which they 
are launched. It is clear that the French governmental 
machine has made a supreme effort to mse to the occasion of 
the emergency. The impression of extraordinary measures 
has been heightened by the action of the Prime Minister— 
unprecedented in the history of the Third Republic—in 
summoning a conference of all the Prefects from every 
department in the country. These officials, the pivots of 
the administrative system, will bear the full responsibility 
for supervising the detailed application of the decrees, and 
it was thought desirable to impress upon them in person 
the urgency of their task and the need for prompt and 
thorough action. 

The 85 decrees cover an enormous range. Even to 
mention the main subjects which they comprehend is to 
print a catalogue. There are decrees accelerating the 
Marquet plan of public works and providing fresh loans for 
local authorities at reduced rates of interest to be applied to 
the same purpose. A central committee is set up to train the 
unskilled unemployed. Another committee is to advise 
on means of expanding international commerce, and, 
for a beginning, 23 industrial import quotas are removed. 
There are several decrees aimed at reducing the margin 
between the farm price of meat and the price charged to the 
consumer, and empowering the Prefects to fix maximum 
retail prices for meat. To assist agriculture, land lease and 
mortgage payments are reduced by Io per cent. and the 
price of nitrogenous fertilisers similarly lowered. There are 
numerous decrees devised for the protection of investors and 
the suppression of financial fraud. Bankruptcy is to be 
made easier for the genuinely embarrassed but more 
difficult for the fraudulently insolvent. 
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Even so brief a summary as this reveals the measure of 
the effort that is being made. In thoroughness, in expedi- 
tion, in courage, M. Laval need fear comparison with no 
dictator. It would be pleasant if these qualities were all 
that was needed for the success of an economic policy; if 
it were possible to feel confident that democratic France had 
found a democratic solution to her difficulties. Unfortu- 
nately, M. Laval’s decrees fail to inspire such complete con- 
fidence and even the friendly observer must confess to some 
doubts about their efficacy. In some degree this is due to 
their very comprehensiveness. For M. Laval seems to 
have drawn upon every phial of the economic pharmaco- 
poeia; he has adopted every diagnosis and prescribed every 
remedy, and it is only too likely that some of them will 
prove incompatible with others. The Budget, for example, 
on the one hand has been balanced, but on the other hand 
loans equal to the savings of expenditure are to be made for 
public works. Public works are excellent if the Govern- 
ment’s object is to diminish unemployment—but not if its 
first objective is to balance the income and the outgoings of 
the Treasury in order to put a stop to ceaseless borrowings 
and to restore the confidence of the market in the ultimate 
solvency of the State. Moreover, the primary object 
of the whole programme is to lower the level of prices 
in France, whereas a public works programme, if it 
has any effect at all, will tend to raise prices. Or again, 
it is difficult to see how agriculture can be assisted and 
the cost of living lowered at the same time unless the 
Budget is to be overloaded with further burdensome sub- 
sidies. The stimulation of foreign trade by the removal of 
import quotas is another laudable object—but it does not 
harmonise well with the defence of an over-valued franc. 
M. Laval might have set himself the task of defending the 
franc a tout prix, or of increasing foreign trade, or of 
stimulating internal trade by public works, or of reducing 
the cost of living, or of balancing the Budget. But to 
attempt all five at once is not a policy at all—it is a 
desperate muddle. 

Unfortunately, the internal contradictions of M. Laval’s 
policy are not the only obstacles in the way of French re- 
covery. M. Laval is only a temporary dictator, his de- 
crees must be confirmed or rejected by Parliament in the 
autumn. Hardly any element in the economic structure 
can be touched without somebody being aggrieved. Even 
if there is unanimity of opinion on the need to reduce 
prices, every voter is up in arms at the attempt to reduce 
the one set of prices by which he lives. The workers resent 
the cuts in wages, the small shopkeepers dislike the attempt 
to get retail prices down, the rentiers are alarmed at the 
reduction in interest on the rentes. Only if M. Laval’s 
policy in its entirety confers such a striking general benefit 
on the community that this aggregation of particular in- 
juries can be forgotten will it be politically successful. 
The result of this political hazard is likely to be that each 
line of policy will be sketched rather than applied in 
earnest. This can be seen in the decrees. The attempt to 
reduce the cost of living, for instance, has been largely 
confined to the price of meat, and even there the measures 
promulgated can hardly take effect immediately. In 
the liberation-of-foreign-trade department, there is the 
same hesitancy. Of the 23 quotas that are removed, 
the most important refer to mustard, telescopes and traction 
engines; the coal quota is apparently to be reduced! 
M. Laval has not only dipped into every medicine-bottle 
on the shelf; he has measured out quite inadequate doses 
of each. 

In default of a miracle, even the stupendous administra- 
tive efforts which have taken shape in last week’s batch 
of decrees are unlikely to pull France out of her difficul- 
ties. These measures, all of them more or less painful, all 
of them more or less difficultto administer, are being adopted 
—for what purpose? To avoid devaluation of the franc. 
Devaluation is admittedly unpopular in France. But is it 
as unpopular as the policy of deflation by decree? That is 
the question for the Chamber of Deputies to answer when 
it reassembles. It is said that as soon as a French Govern- 
ment is installed in office the Chamber begins to think about 
its successor. On this occasion the Chamber may need to 
have more than a new Cabinet waiting. If another ominous 
crisis is to be avoided in the autumn, the Chamber must 
be ready with an alternative policy. 
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‘ ROAD SAFETY AND ROAD SENsf 


THERE is no single measure of the growing tendenc 
the people ot this country to move about by eVEIY possibl. 
form of transport; but evidence of the fact itself js Patent 
on every side. The spread of the population into the 
territory bordering our great industrial centres inyolye: - 
steadily increasing volume of traffic day in and day oy; 
but it is at holiday time that peak figures are reached, wh, 
great masses of the population escape from the drab ;»; 
sun-starved environment of the town to seek recuperatjs, 
in the woodlands, on the mountains or at the sea coast 

Even the railways—after many years of decline—ay 
reaping advantages trom this Wanderlust. By a policy of jp. 
proved service and reduced fares they are regaining sp, 
of their lost popularity; for anyone who examines our 7), 
way traffic tables will find that in the past holiday fortniz: 
the four main lines received from passenger tra; 
£4,580,000, against {4,330,000 a year ago—an increase ¢ 
nearly a quarter of a million. But it is on the roads thy 
increasing ‘‘ movement ’’ is placing the greatest straip 
The number of private cars licensed is increasing at mor: 
than 100,000 a year, and in the autumn of 1934, the late 
date for which complete returns were available, had jp. 
creased 30 per cent. in five years—although these wey 
years of depression. This year the figures have take 
another great leap forward and are estimated by the Society 
of Motor Manufacturers to be 12 per cent. higher than 2 
year ago. 

But, for the greater amenities and freedom of movement 
which these figures imply for a large part of the nation, : 
heavy price is being paid in human life. According to th 
figures of the Ministry of Transport the total number o: 
deaths in the first year covered by the weekly retum 
(ending March 9, 1935) was 7,353; and in the same pero 
230,067 were injured. These are appalling figures. Anc¢ 
it is disturbing that these figures compare none too favour 
ably with those for France, where the number of mote: 
vehicles is roughly the same as in Great Britain but th 
number of fatalities considerably less, or with those for the 
United States. The United States has approximately 1: 
times as many motor vehicles as Great Britain, 10 tims 
as great a mileage of surfaced roads, and consumes rough} 
15 times as much motor spirit; yet she has only 5 times 4s 
many casualties. . 

Clearly, the British figures amply justify the campaign 
which the Minister of Transport has been engaged to reduc 
the ‘‘ toll of the roads.’’ The measures taken—by mor 
general light-signals and other measures of traffic contro. 
but above all by the 30 miles an hour speed limit in butt 
up areas—have yielded an appreciable harvest of succes 
The chart below shows that since the speed limit cam 
into operation the number of fatalities has fallen definite; 
below those of last year, although the number of mote! 
vehicles and of pedal cycles on the road is undoubted! 
much larger. 
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But the total figures are still far too high and great _ 
interest therefore attaches to an analysis which the — 
has just published of 1,500 fatal road accidents “ be 
occurred during the early part of the current yor. due 
report shows that 56.1 per cent. of the accidents were 
to collisions between a vehicle and a pedestrian, 2 oe 
cent. to collisions between moving vehicles, and the res 
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her causes. 30-4 per cent. of the accidents occurred at 
‘oad junctions OF cross-roads, and 61.2 per cent. on 
r0e o 72 * . 

sraight roads or open road bends with good sight line. In 
h 1,500 accidents, 1,532 persons were killed, and these 
the 45. : ; — 
htalities are analysed as follows : — 
= CLASSIFICATION OF PERSONS KILLED 

Per cent. 


PedestriaNS ...sseeeeeeeeceeeseeeeeeeeeeecreseeseeeeeeeeeee ees 995°9 
Pedal CYCLISTS ...:eeeesereeeee eee eeeeeereteeeesteeeeeeeeeenees 20 -2 
Motor cy¢ Rs ens sane AR RUSS HENCROREALUN Kee ues ] - a] 
\ttendants, PASSENGETS, CLC. .......eeee eee eeee essere eeeees 6-2 
Drivers of vehicles other than motor cycles............ 4:8 

AEME  . ccuanahassdesseatnshecsesenceesivenasswaneavecsoes 100-0 


Fighty-one per cent. of the pedestrians, 56 per cent. of 
the pedal cyclists and 32 per cent. of the motor cyclists 
were killed in accidents occurring in built-up areas. Clearly 
the pedestrians were safer, but the motor cyclist was in 
seater danger on the open road. 

" Responsibility for the 1,500 fatal accidents is assigned 
by the Chief Constables according to the following table : — 


No. of Accidents 


Built- Per cent. 
Causes attributed to up Areasnot All of 

Areas built-up Areas Total 
IR occa ccessyentessine 613 123 736 49-1 
es ois nda ac anagehaseves 181 195 376 25-1 
PO CTEIER cccscccnsccecnsess 137 102 239 15-9 
Vehicles or their equipment... 16 40 56 3°7 
Tanne catia 9 10 19 1-3 
ae eee eee 3 12 15 1-0 
PRUIIED, COG ..0.00scccesceencee 11 4 15 1-0 
Road COMGIMIONS.......0.<000000. 2 6 8 0-5 
I, i ciciessavccascceses au 3 3 0-2 
ewe aeenais 11 22 33 2:2 
983 517 1,500 100-0 


The report shows conclusively that pedestrians and pedal 
cyclists are the most vulnerable travellers, that motor-car 
drivers are relatively safe, and that over 50 per cent. of 
accidents are attributable to carelessness on the part of 
pedestrians and pedal cyclists. It may be, however, that 
the driver shows up in too favourable a light, for too often 
the pedestrian did not survive to tell the tale! 

If these appalling figures are to be seriously reduced, a 
determined attack should be made on the accident problem 
along three lines: better roads, better road sense, better 
and more strictly enforced law. For the last two hundred 
vears we have constantly been outgrowing our road system; 
the type, capacity and speed of our road vehicles has 
changed faster than the roads could be rebuilt to suit the 
ieW Tequirements. But no matter what the ancient rights 
may be, it is absurd that one and the same road should now- 
adays be expected to act as common route for high-speed 
‘rough motor traffic, horse and cart, pedal cyclist and 
pecestian. There must in future be some segregation of 
traffic and specialisation of roads; we want roads which can 
safely be used by high-speed motors, with proper grading, 
banking and separation of traffic; and once we have these 
toads we must keep them for the purpose for which they 
were built. Again, there must be an end to ribbon develop- 
ment on through routes; by-passes must be so placed in a 
seneral town-planning scheme that they remain by-passes 
and do not become congested areas. A comprehensive 
Toad scheme for England will not be achieved through our 
present disjointed, decentralised and _ unco-ordinated 
— Which, even if they have the best will in the 
— are without the financial powers to produce and 
ea a proper scheme. We shall probably have to 

ree town planning throughout the country, and shall 

“Ne to set up a national road board with powers to 

Pah ; plan, compel and perform. — 
analysig'is aa significant conclusion of the Ministry’s 
ticnlasty a carelessness among all concerned, but par- 
With th a pedestrians, is the major cause of accidents. 
aim rag est road system in the world carelessness will 
the irred a but we cannot pretend to have reached 
san ucible minimum until every effort has been made 
lation ~ road sense among all sections of the popu- 
road ic € pedestrian should realise that to cross a 
motorist > dangerous as to cross a railway track; the 
drivin Should be constantly aware of the cost of careless 
crushe raga of flesh and blood, of torn limbs and 
what th les. To pedal cyclists, notoriously jealous of 
. ¢y call their rights, we commend a sense of propor- 


ion lp : . 
, responsibility and sweet reasonableness, with which 
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they may have fewer rights, but may live longer. According 
to the Ministry report, of pedal cyclists killed, most of 
whom were young, 74 per cent. died as a result of their 
own carelessness. To develop this indispensable road sense 
the wholesale distribution of the Highway Code is a step in 
the right direction. It is, however, arguable that more of its 
instructions for behaviour on the road should be mandatory 
and enforceable and not merely advisory. 

The best way, however, of promoting road sense is strict 
enforcement of the law, provided always that the law is 
reasonable. It should be the duty of our road authority to 
build roads which permit the maximum use of the capabili- 
ties of the motor car while ensuring at the same time the 
maximum safety of the people. It should also be its aim 
to keep off the road incompetent or irresponsible drivers, 
cyclists, pedestrians or machines. But having created the 
conditions of safe transport, it would then have behind it 
the full force of public opinion in punishing breaches of the 
regulations severely, and without fear or favour. 


BRITISH ENGINEERING.—II 


Last week we examined recent developments in some of 
the leading branches of the British engineering industry. 
This week we continue our survey by examining the course 
of events in other branches of the industry. 

Textile Machinery.—Exports of textile machinery are 

most important, for they constituted 60 per cent. of this 
section’s total production in 1930; but they fell from a peak 
of 126,553 tons in 1929 to 55,567 tons in 1931. To obviate 
cut-throat competition at home, therefore, an amalgamation 
of the six leading makers was formed in September, 1931, 
under the name of Textile Machinery Makers, Ltd., in 
which the bulk of the shares are held by Howard and 
Bullough (Securities), Ltd., and Platt Bros. and Company 
(Holdings), Ltd. It was not at first successful in achieving 
the control of prices, and in 1933 an intensive reorganisation 
of production took place, with the result that the major 
portion of all production is now accounted for by two of the 
original six undertakings. Neither of the holding com- 
panies mentioned above has derived any income from the 
amalgamation, but there is evidence of recovery in this 
branch as a whole in the increase in the net profits of 
Tweedales and Smalley (1920), Ltd., from {28,249 for the 
vear ended April 30, 1934, to {50,108 last year. 
" It is probable that the activity of the industry increased 
from 1933 to 1934. Exports in 1934 at 78,491 tons cer- 
tainly showed a substantial increase over the 1933 total of 
56,460 tons. Exports from Germany, France, Switzerland 
and the United States also increased, but to a lesser extent 
than those from this country, with the result that the 
British proportion of total exports (by value) from these 
countries increased from 38.5 per cent. to 40.6 per cent. 

In 1934, Sir Walter Preston, chairman of Platt Bros., 
flung down a gauntlet within the industry. For coarse and 
medium counts, he said, the equipment of our cotton mills 
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was very much less efficient than that of many modern 
mills abroad. The challenge was taken up by the Federa- 
tion of Master Cotton Spinners, and it was eventually 
decided to conduct practical tests in order to determine the 
economies realisable by installation of new kinds of 
machinery. The result of these tests showed that a greatly 
increased demand for new machinery might arise, provided 
that the finance for re-equipment were forthcoming. In 
view of the fact that many mills in the American spinning 
section have not covered their depreciation for a number of 
years, this appears very doubtful. The temporary relief 
brought by the price agreements does not seem likely to 
last, and whatever the advantages of high draft spinning or 
automatic looms, new finance for the cotton industry can 
at the moment only be provided by the banks. 


More important is the proposed scheme for the sealing or 
scrapping of 8,000,000 redundant cotton spindles. As long 
as spindles are sealed against a future expansion in demand 
for textiles, the immediate result must be a contraction in 
the market for new machinery. If the scheme succeeds in 
increasing the profit-earning capacity of the cotton industry, 
however, it should hasten replacement of obsolete plant. 


As regards the prospects of this branch of engineering, 
exports during the first six months of 1935 showed a 
decline of 15 per cent. compared with 1934. Improved 
activity in the home market has been reported, but although 
the newer branches of the textile industry are expanding, 
there can be no substantial increase in demand until the 
cotton industry is in a position to provide more liberal 
depreciation allowances. The reorganisation effected by 
textile machinery manufacturers has nevertheless placed 
them in a position to benefit from any improved demand. 


Locomotives, Carriages and Wagons.—According to the 
Census of Production for 1930, construction of locomotives 
was equally divided between the railway companies and 
outside firms. The latter, however, are mainly dependent 
on the export trade, which accounted for 88 per cent. of 
their production in 1930. The extent of the depression in 
locomotive building can, therefore, be realised by the 
decline in exports from 50,565 tons in 1930 to 3,873 tons in 
1932. Although a recovery to 9,465 tons took place during 
1933, this was followed by a further decline in 1934 to 
4,750 tons. There was a similar trend in the exports of 
other countries, and the British share of the world market 
for locomotives actually increased from 53.0 per cent. in 
1930 to 58.3 per cent. in 1934. The activity of the industry 
had declined in 1932 to about 20 per cent. of the 1928 level, 
but it recovered to about 50 per cent. at the end of 1934, 
due partly to increased orders from home railways and 
partly to a small revival in demand from abroad, reflected 
im an increase in exports from 1,317 tons in the first six 
months of 1934 to 3,479 tons in 1935. The small increase 
in home rails’ traffic receipts in 1934 was, however, con- 
sidered sufficient to justify enlarged construction pro- 
grammes, a greater proportion of which was let out to 
independent firms. 


The latter, however, cannot continue to rely on home 
railways. Recovery can only be achieved by a revival of 
exports. The principal foreign markets in the past have 
been India and the Argentine. In the former, traffic 
receipts have increased and the construction programme for 
1935-36 is considerably in excess of that for the immediately 
preceding years. In the Argentine, improved traffic 
receipts have been offset by exchange losses, and replace- 
ment on a considerable scale is impossible owing to the diffi- 
culty of obtaining sufficient foreign exchange. The long- 
term prospects must be considered favourable, since the 
British locomotive industry is not suffering so much from 
foreign competition as from trade restrictions and its cus- 
tomers’ restricted purchasing power, and some day there 
must arise a large accumulated replacement demand. 


The value of exports of carriages, wagons and parts fell 
from £4,593,000 in 1930 to £974,000 in 1934, but this 
section of engineering has also benefited from the increased 
proportion of the home railways’ demand allotted to out- 
side firms. Moreover, many firms have begun to construct 


bodies for road vehicles with a measure of success. 


Agricultural Machinery.—This branch of engineering has 
for some years been losing its right to be considered a 
separate section, for agricultural machinery makers have 
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been increasingly extending their interests into ¢ 
of general engineering, owing to the reduced 
power of primary producers throughout the 
the trend (until recently) from arable land to grass in this 
country. In recent years the position of the industry wa 
been strengthened through centralisation of control. Thy: 
Ruston and Hornsby, who control Ransomes, Sims and 
Jefferies, have a close working arrangement with R. 4 
Lister and Company, and have also acquired a number ot 
companies previously belonging to the Agricultural ang 
General Engineers group. 


he realm 
purchasing 
World and to 


Although the incomes of primary producers as a whole 
both here and abroad, are now nising, aa a result of Goy. 
ernment action, they are not yet sufficient for the purchay. 
of plant on a large scale in either market. Exports of agr. 
cultural machinery fell from 23,991 tons in 1929 to 7,&g 
tons in 1932, but recovered to 11,145 tons in 1934. As in 
the case of locomotives, there must one day be a conside. 
able and accumulated replacement demand; but exchang 
restrictions must be removed before exports can increase. 

We conclude this survey next week by an examination 
of developments in the remaining branches of the Britis, 
engineering industry. 
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GERMANY’S ECONOMIC RECOVERY-—II 


(BY A CORRESPONDENT) 


In last week’s article it was pointed out that the economic 
recovery in Germany since 1933 has been uneven. The 
‘ cranking-up ’’ of the national economy by the Gover 
ment’s programme of public works cannot be said to have 
worked out to the advantage either of the purchasers ot 
consumption goods or of the private enterprise producing 
those goods. The linking by the National-Socialis 
Government of the public works programme with a rapid 
rearmament programme in the last year or so suggests 
that recovery must have made itself most apparent in th 
industries producing what are known as “ investment 
goods ’’ — ores, metals, building materials, vehicles, 
machines, factories and public buildings, as well as arme- 
ments, e.g. acroplanes, tanks, ships, guns, etc. This is 
reflected in the following analysis of industrial production 
in Germany in recent years. 

The table below shows that there has been an ¢\ 
tremely rapid recovery in Germany in the industries ptc- 
ducing investment and production goods : — 


IxnpICES OF INDUSTRIAL PRODUCTION IN GERMANY 


(1928 = 100) 


Industrial Invest- Special Sources 
Average Produc- ment Production of Building 

tion Goods (1) Goods (2) Power (3) (4) 
a 54-3 35-4 68-2 74-7 33-2 
SE 61-5 44-9 74-2 77°9 41-2 
a es 74-2 74:8 $2-8 86-5 71-5 
1934 June ... 81-2 76-3 78-9 83-1 73°1 
1935 June... 95-2 104-8 91-0 92-9 103°7 


(1) Semi-finished and finished capital goods, e.g. iron, basic metals, 
machines and machinery, vehicles, buildings, etc. 

(2) Production goods in general use, e.g. coal, gas, water, ee 
tricity, chemicals, etc. 

(3) Partly included under “ Special production goods.””. Comps» 
coal, petroleum, electricity, gas and water. 

(4) Included under “ Investment goods.” ; Asie 

Source : Institut fiir Konjunkturforschung, Berlin: new indice 


While industrial production as a whole has risen to 95.2 
per cent. of the 1928 average, the production of *’ ogee’ 
ment goods ’’ has surpassed it, at 104.8 per cent. The a& 
vance in the production of investment goods as a whole t 
well above the 1928 level is notable. It shows a greater I 
crease than that of ‘‘ building ’’ alone; therefore the — 
of certain components in the group of investment goods — 
have risen very greatly above the general average of 104- 
for June of this year. The German official figures of vl 
duction and turnover of various components in the inde? 
of investment goods show several striking features. In @¢ 
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following table, indices of production for certain elements 
_ the broad ‘‘ investment goods "’ category are shown : — 
, Ixpices OF PRODUCTION OF CERTAIN ComMopDITIES 
(1928 = 100) 
Rolling Pass- 
\verage Pig Raw Mill Zinc Cement Lorries senger 
“Tron = Steel Products Vehicles 


oy). B84 40-0 46-8 44-6 36-8 22-9 28-6 
-..... 44-7 S31 BBL S17 45-9 40-7 59-7 
“Bd, THe 82-6 92-9 74-8 79-5 80-0 95-6 
w3g June 74:1 815 79-8 69-6 B84 99-1 138-5 
ag3 June WEL 109-8 106-3* 123-6 135-4 124-3 149-1 


* May, 1935. 


The National-Socialist Government’s public works pro- 
-ramme allots a very important réle to road construction; 
ind motor vehicles have been exempted from taxation in 
their first running year. This has greatly encouraged the 
production of cement for the new arterial motor roads, and 
of motor vehicles themselves. But the most striking feature 
of this table is the very rapid increase in production of all 
these commodities. The acceleration of the official re- 
amament programme has doubtless affected each branch 
tavourably, notably the production of zinc, which is very 
largely used in the manufacture of munitions. 

From a comparison of both of the tables above with the 
figures for the production of consumption goods, quoted in 
last week’s article, it is clear that Germany’s economic 
recovery has been overwhelmingly on the side of produc- 
tion and investment goods. For, on the one hand, 
the Government have aimed at capital construction on a 
large scale, whether the ‘‘ capital ’’ was for civil or military 
purposes; and, on the other hand, Germany’s critical 
foreign trading position has compelled the Government, for 
the sake of imports necessary to their capital construction 
programme, to make inroads upon the resources of private 
entrepreneurs and workers alike. The private enterprises 
producing consumption goods have seen the import quotas 
of their necessary raw materials cut down and their own 
supplies rationed in favour of imports of raw materials 
necessary to the State’s capital construction programme. 
Moreover, they have been more heavily taxed and are 
threatened with Dr. Schacht’s new levy to aid all exports. 
And, on the other side, the workers have, as we showed last 
week, suffered a reduction in real income. 

Thus, regarded from one angle, Germany's economic 
recovery has been purchased at a very high cost—a cost 
which includes the canalisation and regimentation of her 
loreign trade, the rigid bureaucratic control of her indus- 
ines, and lagging production and consumption in her 
own market for consumers’ goods. On the other hand, if 
(etmany’s recovery is unbalanced, it is none the less real 
wud striking enough in that sphere of production upon 
‘hich the State’s programme has been first concentrated, 
ic. the production of investment goods. Yet there is still 
another cost to be reckoned—the financial cost. 

From the time of the original (Von Papen) ‘‘ cranking- 
lp programme in 1932, with its dubious financing by the 
issue of “ tax-remission certificates,’ until to-day, the bulk 
ot Germany’s public works has been financed by the issue 
of bills. These have either been financed direct by the 
Ri ichsbank or else indirectly by the Reichsbank through 
the medium of one or two institutions specially adapted for 
that purpose. There has been no substantial import of 
eng-term capital into Germany since the National- 
>ocialist Government assumed power; and, largely as a 
_ of Germany’s recent manceuvres with her external 
“i service, her various kinds of ‘‘ blocked ’’ marks at 
counts, and her trade with individual countries, Dr. 
= acht has been able to do little more than keep Ger- 
lsh S short-term credits revolving. This he has accom- 
ea led with consummate dexterity, and he has enabled 
brags. to live “‘ hand-to-mouth ’’ on the most necessary 
a Materials, by the judicious use of bilateral trade 
= me the reduction of Germany’s “ free ’’ export 
ne ya with Europe, and the increasing of German eXx- 
noes those countries which supply Germany’s principal 
as — This being Germany’s foreign trading posi- 
would m as Clear that the internal expansionist programme 
cae ean—at least at the outset, and permanently if the 
inte ame went ahead too rapidly—the piling-up of 

nal short-term debt. 
© growth of Germany’s internal debt in the last two 
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years, and the conflicting opinions on its present dimen- 
sions, were set out by the Berlin correspondent in last 
week’s Economist; and further indications of the size of 
that debt will be found on page 325 of this issue. It is 
sufficient for the immediate purpose to point out that the 
official figures do not recognise as ‘‘ debt’’ the creation 
during the last two years of a vast amount of short-term 
debt for the financing of the ‘‘ work-creation ’’ and re- 
armament programmes—probably to the extent of at least 
Km. 15,000 millions. It is clear that there has been a vast 
expenditure in Germany during the last two years almost 
wholly on those commodities required by the State’s 
civil and military programmes; and this expenditure has 
not yet been ‘‘ covered ’’ by revenue in the orthodox sense. 
In that sense, then, Germany’s internal debt has increased; 
and one can justifiably ascribe much of Germany’s 
economic recovery to this kind of credit inflation, the 
natural effects of which have been a vastly increased pro- 
duction of ‘‘ investment goods ’’ to the order of the State, 
and a consequent steep rise in the wholesale price-level. 

Thus, the semi-official warning in Der Deutsche 
Volkswirt last week, to the effect that public works (and 
especially public building) was going ahead too fast, may 
well have come, as many thought, from Dr. Schacht him- 
self. For it is obvious that, if the present accelerated 
tempo of capital construction continues, the Reichsbank 
will very soon be faced, if it is not so already, with the 
alternatives of calling a halt to the State’s economic pro- 
gramme, or of acquiescing in a rapid turnover from an 
expansionist policy to one of a patently inflationary kind. 
What the latter would entail for the German workers at 
the present time one can only guess. But it is evident that 
Germany’s economic recovery, already unbalanced on the 
capital construction side, would, in a drastic credit inflation, 
become even more top-heavy. The moral for those in 
control of economic policy in Germany to-day would seem 
to be this: In a State which has insulated itself from world 
economic forces, the danger that sheer inflation will arise 
from an ‘‘ expansionist ’’ policy becomes the more acute 
the more the ‘‘ expansion ’’ is accelerated. That moral is 
equally applicable to many other States to-day which have 
set out to insulate themselves from world economic forces. 
To none, however, is its application more urgently neces- 
sary than to Germany at present. 





SHOPS IN ENGLAND: 1924-33 


(BY A CORRESPONDENT) 


How many shops are there in England? This article sum- 
marises an attempt to form a more exact estimate than that 
popularly current. In formulating the estimate a thorough 
survey was made of Kelly’s Directories, the management of 
which supplied considerable assistance and information 
about methods of compilation. This research has now been 
supplemented by the occupation survey of the 1931 Census, 
which includes and analyses ‘‘ Proprietors and Managers 
of Retail Businesses’’ in its returns. The forty-nine 
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volumes of Kelly’s Directory which covered England when 
this estimate was being prepared had been compiled for 
diferent years during the period 1924-33—a fact which 
makes it difficult to estimate from this source alone the 
number existing at a given date; but by the use of a statis- 
tical device it does at least make possible a comparison with 
the Census figures and enables one to estimate the rate of 
growth of shops. 

The method is obvious and simple: eleven of the areas 
comprised in the total estimate based on the directories were 
covered by directories relating to 1931. These figures— 
bothin total and for particular classes—have been compared 
with, and adjusted by reference to, the Census returns. 
This ‘‘ correction factor ’’ has then been applied to all the 
figures based on the directories. The growth of shops has 
been calculated from these “‘corrected’’ figures. Although 
simple and obvious, this method is not ideal: its defects are 
too manifest to enumerate, but its defence-must be that it is 
the only method possible of application. It will be reason- 
ably correct if the eleven 1931 areas comprised in the esti- 
mate are truly representative. 

The areas upon which the comparison for 1931 is based 
are Bedfordshire, Bucks, Berkshire, Dorset, Gloucestershire 
(excluding Bristol), Hampshire and the Isle of Wight, 
Huntingdonshire, Northamptonshire, Oxfordshire, Somerset 
and Wiltshire. As will be seen they weight the figures in 
favour of the rural areas of the South and avoid both the 
depressed areas and those in which the bulk of new indus- 
try is developing. The inclusion of Northants, of Hamp- 
shire with Southampton, and of Oxford with Morris and 
Pressed Steel do something to redress the balance. 

The next test is comparison of totals. The Census gives 
the number of proprietors and managers of retail businesses 
as 56,844 for this area: the estimate based on Kelly’s is 
59,954. This difference of 5.2 per cent. is serious, but 
fortunately it is possible to explain it in a satisfactory 
manner. Comparing the Census number of general shops 
for the area, 4,795, with the estimate of 8,550, we find that 
the excess of the estimate in this class, 3,755, more than 
accounts for the excess of the total estimate, 3,110. If it 
be considered that the class of general shop includes the 
tiniest ‘‘ house-shop ’’ which can only at the best provide 
enough to supplement an income earned elsewhere, it seems 
probable that Kelly’s Directories and the Census are com- 
parable, the one record including and the other excluding 
this particular class of shop. The remainder of the discre- 
pancy is so small that its absence rather than its presence 
would give rise to doubt. 

Having provisionally assumed that the totals are com- 
parable and that these include all the shops that provide 
either livelihood or principal occupation, and having adjust- 
ed the directory totals to the proportion of the Census in the 


‘‘ comparable area,’’ we are confronted with 
problem of comparing classes. And here a provi 
entered, based on the essential unreality of any harg and 
fast classification of retail outlets. If one attempts ; 
define an ironmonger or a draper, to take two classes 
shop of which the limits seem sharply defined, one finds that 
the former shades off imperceptibly into the china and 
furniture shop, and that in the latter it meets the draper 
And if, in hope of defining the essential ironmonger or th. 
draper, one has recourse to The Ironmonger or Ti, 
Drapers’ Record, one finds their columns full of accysa. 
tions against other types of trader of encroachment upon 
their more profitable sales. Drapers display vacuyy 
cleaners, ironmongers sell American cloth, and both ar 
only united in their definition of the limits of retail trading 
necessary to denounce the coupon advertisement schemes 


The line of demarcation between some groups is ver; 
narrow. Most general shops are mainly grocers; mog 
grocers sell butter and eggs ; and many of the multi; 
grocers’ shops call themselves dairies. Consequently ther 
seems to be every reason for taking them all together, 
Weighting them by the relative totals of their classes in the 
Census, we get a much smoother and more feasible record 
of growth. For example, suitably weighted, the 47 pe 
cent. increase in the number of dairies in the depopulating 
Welsh Marches becomes an increase of 5 per cent. in the 
number of shops calling themselves dairies, grocers and 
general shops. This compares with an increase of 3 per 
cent. in the number of grocers, and a decrease of 6 per cent 
in the number of general shops. The total result is an 
increase of 2 per cent. in the number of shops in the 
whole composite class. 


SO must be 


The following estimates may thus be given of the nun- 
bers of the various classes of shops in England in 1931:— 


General shops 


SE Shee stacananveesseaexukede 162,700 
Dairies 
ies 56,400 
Confectioners 
GTEENQTOCETS 2... seve eeeeeeeeeeeeeeeeesaeens 32,400 
PIGAMMONGSTS ......cccccsccccccccccovecssseccess 7,200 
Furniture, china and ironmongers......... 29,800 
Boot ShOps...........ceccesscesccsescesceees seen 37,000 
Textiles: drapers, clothiers, hosiers, 

SE MIRE. - sccipecssccsssssnesawessnnvascenes 76,900 
PIRI s.cu inkiensnsuckdcksenniecnsereesasneney 11 900 
ID nncnncnchanesasuksseusnenneseneesstneses 34,600 


Total (including unspecified shops) 537,500 


A second cause of difficulty, due to the nature of the 
geographical basis of the estimate derived from ‘‘ Kelly's 
must also be overcome. In many of the cases where af 


ANNUAL INCREASE OR DECREASE IN NUMBER OF, AND VARIOUS CATEGORIES OF, SHOPS IN 























“eninge | General, | Confec- Hardware — 
fam | on a All | Grocers | tioners & Green- Fish- and Rests Dealers | Chemists | Butchers 
| Popula- Shops | and | Tobac- | grocers | mongers | Furni- in | 
| tion Dairies conists | ture Textiles 
% % | % la “a % % % % “%o 70 ) 
Lancashire ........+ 0-31 5-2 5-0 1-0 6-0 11-0 10-0 — 6-0 7-0 8-0 9° 
London, Essex, 
Hertfordshire, 
Middlesex and oi 
BT discnvcecens 1-23 8-9 17-0 10-0 7-0 1-0 14-0 1-0 12-0 14-0 cs 
Yorkshire ......... 0:5 5-6 3-0 3-0 6-0 15-¢ 3-0 | —10-0 0-0 16-0 3° 
Derbyshire, Staffs, 
Warwickshire & | 4-0 
Worcester ...... 0-72 5:1 — 4-0 — 6-0 3-0 1-0 11-0 —24-0 1-0 12-0 
Lincoln, Notts, 

Leicester and 30 
Rutland ......... 1-09 3-9 — 5-0 2-0 1-0 14-0 4-0 —40-0 1-0 — 1-0 : 
Cambridgeshire, - 10:0 

Norfolk & Suffolk 0-13 — 1-9 1-0 — 4-0 4-0 2-0 — 6-0 —10-0 2-0 — 2-0 o 
Durham & North- 2.0 
umberland ...... 0-08 2-0 0-0 — 2-0 44-0 32-0 — 4-0 — 5-0 — 4-0 9-0 = 
Hereford & Shrop- | 6-0 
EE) deninsigeebas —0-01 — 0-8 2-0 1:0 | — 5-0 3-0 | — 7-0 15-0 |— 3-0 | — 7:0 | - 4 
Devon & Cornwall 0-20 5-0 16-0 0-0 1-0 68-0 — 3-0 4-0 5-0 — 8-0 0-0 
Kent and Sussex... 0-63 16-0 10-0 37-0 14-0 44-0 17-0 17-0 14-0 7:0 
Cumberland and 4-0 
Westmorland ... | —0-32 1-8 5-0 6-0 16-0 36-0 0-0 | — 6-0 6-0 ~ 5.0 
Monmouthshire ... | —0-38 0-0 4-0 0-0 | — 2-0 8-0 |~ 9-0 | — 5-0 3-0 ed 
Total of all England 6-4 6-3 4:7 8-3 12-4 7-3 | —6-8 5-6 9-4 o 


ENGLAND AND WALES, BETWEEN 1924 AND 1933. 
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high or low rate of growth is recorded for an 

"a, the cause is geographical because only one part of an 
are ‘cally united whole is under consideration. This 
eee true of those cases in which towns are con- 
. ney art from the rest of the counties in which they 
ee The managers and proprietors may reside 
o ti town and do business in the surrounding country 
ao versa, though the bulk of the suburbs may lie inside 
: outside the town boundary. One may cite the case of 
Hull and the East Riding of Yorkshire as an example, 
or that of Devon and Cornwall with the largest centre of 
sopulation in either county lying on their mutual boundary. 
It is in order to eliminate the disturbance caused by 
wh» factors discussed in the previous paragraph that the 
vreceding table has been prepared, which shows the average 
annual rate of growth, 1924-33, of various classes of shops, 
and of population, for a series of areas in England. As far 
.; possible the country has been divided into areas pos- 
ged of a certain economic individuality. The extent to 
yhich this result has been achieved may be estimated by a 
comparison of the rates of growth of all shops. 

Somewhat surprisingly the South Coast, fourth in 
order of growth of population, heads the list, with 
the Metropolitan area, first in order of growth of 
population, a bad second. This is explained, however, by 
the low rate of increase in London itself: side by side with 
this increase of shops in the outlying areas and new suburbs 
there is now in progress a steady consolidation of trade in 
the hands of the multiple shop and department store in the 
centre. Next comes Yorkshire and, somewhat unexpectedly, 
Lancashire. In spite of its prosperity and its rapid 
growth of population the East Midlands come low on the 
list, perhaps as a result of a fairly rapid surrender of indivi- 
dual enterprise to the multiple shop. The case of East 
Anglia, adjacent to this area, shows signs of the same 
causes, Whatever they may be, at work. In the Welsh 


abnormally 
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Marches population and shops are declining together, while 
in the extreme North-West the fall in population is accom- 
panied by an annual increase of 1.8 per cent. in the number 
of shops. 

Clearly there are two forces at work apart from the 
obvious inter-relation between local industrial and com- 
mercial prosperity. The development of new suburbs in 
most towns, the increase in the habit of living ‘‘ in 
the country “" due to motor transport, and the develop- 
ment of village life, all combine to increase the number of 
shops. 

The development of multiple shops, except when they 
buy out existing retailers and until their competition 
succeeds in closing their rivals, acts in the same way. On 
the other hand the transport facilities which let the towns- 
man dwell in the country may carry both him and the 
erstwhile customer of the village shop into the town to do 
his shopping at the ‘‘ Stores,’’ while in the long run the 
growth of the multiple shop must be at the expense of the 
small independent shopkeeper. 

Even the relation between ‘‘ prosperity ’’ and a rise in 
the number of shops is not an inevitable one. Possibly the 
figures are exaggerated, but the increase in Northumberland 
and Durham in both greengrocers and fishmongers (types 
of retailing which require a minimum of capital) may be 
evidence of victims of depression seeking an alternative 
occupation. No doubt in this particular case also, as in 
some others, the ‘‘ annual ’’ rate of growth is a misleading 
title, because some of the records of expansion only cover 
one year which, for the locality and class concerned, may 
well have been exceptional. What the table gives, in 
reality, is a rough picture of rates of growth which have 
been in operation at some time during the period. It is 
obvious that rates of increase among retailers of the order 
of magnitude indicated, even if a very generous margin of 
error be conceded, constitute a very grave problem. 








NOTES OF THE WEEK 


The Paris Conversations.—While the three-Power 
onversations in Paris, on the basis of the Anglo-Franco- 
talian treaty of 1906, did not formally begin before Friday, 
the British delegation arrived on Tuesday and the Italian 
on Thursday, so that M. Laval had time for separate 
discussions with each before the conference really began. 
At the moment of going to press, the outcome of these 
momentous conversations is still unknown; but, on the 
‘ve ot them, there was no mistaking the rapidity with which 
pinion, all over the world, has been aligning itself against 
ie how imminent prospect of a nakedly aggressive attack 
by Italy upon a fellow-member of the League of Nations 
_ 4 co-signatory of the Kellogg Pact. One of the most 
“pressive manifestations of this feeling on the eve of the 
Conterence has been General Smuts’ grave warning that 
* ltalian attack upon Abyssinia would be likely to arouse 
- Blacks against the Whites from end to end of Africa. 
a waenang will not have been lost upon the French, 
in stake in Africa is as great as the British. The French 
ed ma General Smuts is a statesman who understands 
, ts. as Well as his own continent. It is, indeed, now 
ny “we that they and their Government have at last— 
of the [tar wane —aeeninoned to the desperate seriousness 
be st yssinian crisis. The gravity of it is extreme, 
World be = es . only Africa but Europe and the whole 
and 2 a oldness and firmness, as well as patience 
British state . em are required of French and 
ment need a ip to-day. And a bold British Govern- 
it: for the a ry that it will have a divided nation behind 
the antithesic 7 “ events is showing up the unreality of 
the press_hetweee a favourite theme of certain organs of 
Which attends ' cen . safe and sensible foreign policy 
the so-called = = ung but strictly British interests, and 
Sacrifice the Britich itant pacifist ’’ policy which seeks to 
that the British r, Empire to the League. It is now clear 
Work of the L. mpire will be preserved within the frame- 

Cague or not at all. The international rule of 


> » _ 


{ 
t 
‘ 


law, for which the League stands, is not only the first but 
is also the only line of the Empire’s defence; and it is in 
this deep sense that the upholding ‘of the League principles 
in this East African dispute is a British interest. Italian 
allegations that we are cloaking petty local imperialist aims 
of our own in Abyssinia under a hypocritical profession 
of ‘‘ League-mindedness '’ are, indeed, very wide of the 
mark. With great world issues in the balance, Mr Eden 
and M. Laval will certainly do their utmost to secure a 
peaceful settlement by compromise. 


* * * 


The Rival Views.—Apparentiy M. Laval and Mr 
Eden will look for ways and means of obtaining economic 
openings for Italy in Abyssinia, without compromising 
Abyssinia’s political independence. The crux here is Signor 
Mussolini’s reported ambition to plant Italian settlers, 
under the Italian flag, on the temperate highlands which 
are the heart of Abyssinia and the homeland of the 
Amhara nation. It is on this point that the British and 
French mediators are likely to meet their greatest difficul- 
ties. For the Ethiopian Emperor has signified his willing- 
ness to ‘‘ exchange ”’ territory with Italy, provided he 
secures an outlet to the sea; but he has steadfastly refused 
to contemplate the complete alienation of part of his most 
fertile regions. It has been suggested that a protectorate 
over Abyssinia in the name of the League, and exercisable 
only by the League, would, in view of French and British 
disclaimers of anv further interest in Ethiopian economic 
concessions, give Italy in effect what she requires. But is 
it really proper and desirable so to cloak Italian pretensions 
with the mantle of the League, when these pretensions have 
neither been set forth nor established before the League? 
And in any case, although the Ethiopian Emperor might 


possibly be prepared for a_ strictly impartial League 
protectorate, Signor Mussolini has made it plain that he 
B 
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requires sufficient ‘‘ mastery ’’ of Abyssinia’s most fertile 
territory to permit of Italian colonisation. To square the 
Emperor’s view of Ethiopia’s sovereignty and integrity 
with the only form of League ‘‘ protectorate ’’ acceptable 
to the Duce seems like an attempt to square the circle. 
Again, the suggestion that a regime of capitulations should 
be instituted by agreement in Ethiopia under which Italy 
could obtain her requirements, encounters precisely the 
same fundamental antithesis between the Duce’s demands 
and the Emperor's legitimate concern for Ethiopia’s inde- 
pendence. The plain fact of the dispute is inescapable; one 
powerful State-Member of the League has gone as far as 
possible to threaten forcible aggression against a small and 
weak fellow-member. Although the representatives of 
France and Britain are now negotiating with Italy outside 
the League framework, they at least cannot ignore the 
crucial issue by the handling of which on September 4th 
the entire League system will be judged. In the mean- 
while, Signor Mussolini’s warlike preparations are con- 
tinuing at such a rate that the Ethiopian Emperor's cogent 
appeal to the League this week to raise the embargoes on 
the export of arms to Ethiopia can scarcely be ignored by 
the Powers. ‘*‘ Will the Council,’’ he asks, ‘* assume 
responsibility in the eves of the world for allowing prepara- 
tions to continue unchecked for the massacre of a people 
which constitutes a menace to none? ’’ There is little doubt 
that the Council would be glad to follow a firm lead by 
France and Britain. Whatever the Three-Power Paris 
negotiations bring forth, it is of supreme importance that 
M. Laval and Mr Eden should take their stand on League 
principles, for all our sakes. 


* * * 


The Lights that Failed.—During the last few nights 
a number of dummy air attacks have been made upon the 
ports of Southampton and Portsmouth with the single object 
of testing the efficiency of the searchlight stations. Search- 
lights are a vital point in defence against air attacks at 
night, for unless the raiding enemy can be located he is 
immune both from anti-aircraft fire from the ground and 
also from the defending fighter planes. The night chosen 
for the practice favoured the attacking aeroplanes rather 
than the defending searchlights—but not more so than 
many other nights. The searchlight companies were 
largely Territorials who had only been in camp for a week. 
There were various other mitigating factors which do some- 
thing to explain but do not entirely explain away the dis- 
quieting nature of the results achieved. On this occasion 
the proportion of the attacking force discovered was so 
small as to suggest that in the hours of darkness the 
country is helpless against air attack. Fortunately, the 
results of the large-scale manceuvres over London a few 
weeks ago were by no means so negative; but taken 
together the exercises show that air defence against sudden 
night attack is still very far from adequate. Until this is 
corrected and the world evolves more effective means of 
defence, the Air Forces on which all the nations are spend- 
ing such vast sums will remain almost wholly offensive. 
Several times in the last few years there have seemed to 
be opportunities of making real progress towards the only 
practicable solution of the air-bombing problem—namely, 
the complete abolition of Air Forces. Even now there 
is a very great degree of agreement among the politicians 
of the different countries on the steps which it is necessary 
to take. But nothing is done. If the peaceful citizens 
of the great cities of the world realised the appalling 
dangers to which they are personally exposed, with almost 
no possibility of defence, it would not be possible even 
for a dictatorial government to stand in the way of agree- 
ment. If the searchlights of Portsmouth, by failing to 
pierce the mist of an English night, should arouse public 
opinion to dissipate the cloud that hangs over the subject 
of aerial disarmament, the exercises of Tuesday night may 
not have yielded quite such gloomy results as appears at 
first sight. 


* * * 


American Liveliness.—August is traditionally almost 
as dull a month in politics and business in the United States 
as in Great Britain. But this year there has been no relaxa- 
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tion of activity in either direction. For one 
is still in session and not within measura 
adjournment. There are no further Bills t< 
White House, but there is plenty of room for debate 

the measures which are still in process of enactment Th 
Social Security Bill, which sets up an old-age », “ana 
system and the rudiments of unemployment insurance ie 
passed into law. But most of the other major mgs 
legislation are still making their way through Consnen 
The Banking Bill, the Public Utility Holding Company pj) 
and the Agricultural Amendment Bill have passed botk 
Houses, but in divergent forms, which must be recoy;,),.: 
in conference. In the case of the Banking Bill, the Sun», 
version is not only different from that of the House. hy. 
almost contradictory to it. The most controversial of »” 
the pending measures, the Tax Bill, has not yet passed th, 
Senate, which is showing signs of amending it by increas: 
taxes on more moderate and even on small incomes 
amendment which would make it a more effective Tax p 
but a far worse election cry. On all these controversial jssss 
the triangular wrangle between Senate, House and Preside: 
may continue for some weeks to come. Nor is politic: 
activity outside Washington entirely at a standstill, Ts. 
Democrats have lost an important by-election in Rho 
Island. The result is hardly symptomatic of the state of 
opinion in the country at large, for Rhode Island j 
normally a Republican State, and the election largely 
turned upon the natural unpopularity of the processing ty 
on cotton in a constituency whose largest industry \ 
spinning. But the result has vastly encouraged the Repub. 
licans, and even the voice of Herbert Hoover has one: 
more been heard in the land. It would be rash, however 
to assume that Mr Roosevelt’s popularity is seriously on th: 
wane. As soon as Congress adjourns he is to undertake an 
extensive speaking tour in the Southern and Westen 
States, and the reception with which he meets will provid 
the first indication of probabilities for next year’s Presiden- 
tial election. The business world is showing an almost equa 
degree of activity. The motor industry is setting the pace. a 
it has done throughout the depression. But the pace has 
recently been getting increasingly hot, and even some ¢! 
the previous non-starters, such as the building industry, at 
beginning to join in. The very rapid advances of secum 
prices in Wall Street reflect the definitely optimistic psyche- 
logy which is now dominant in America. 
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* * * 


Sir Frederick Leith Ross’s Mission.—This week >: 
Frederick Leith Ross, the Economic Adviser to Hs 
Majesty’s Government in the United Kingdom, has l« 
England on a mission—announced some time ago—t 
study the financial position of China. The British Gover 
ment intend, when their Adviser’s report has been receive¢ 
to confer on the subject of his inquiry with the Gover 
ments of the other countries with interests in China, © 
which the chief are the United States and Japan. Unaer 
normal conditions, there would be no temptation for com 
mentators to look for more in this transaction than app" 
on the surface. Sir Frederick Leith Ross is an expert 
great experience; the country to which he belongs has 
greater economic and financial interests in China than at! 
other foreign country; the Chinese Government has signi 
to the Government, whose servant Sir Frederick 3s, 
his visit will be welcome. There is, however, one unust 
factor in the situation. That is the foreign policy WUC 
Japan has been pursuing vis-a-vis China since the autum 
of 1931: the seizure by force of the four Eastern Province 
of the Chinese Republic which have now been actu! 
though not legally, converted into the Japanese Pupp 
State of ‘‘ Manchukuo ’’; and the still more ambitious P" 
tension, which was put forward last year “ unofficially 
by ‘‘ the Foreign Office spokesman ’’ at Tokyo, to bring 
the whole of China within the ambit of a‘ Japan 
Monroe Doctrine.’’ The contention is that Japan has ¢ 
special status in regard to China; and that she is enti’ 
to regard it, and will regard it, as an unfriendly act if oo 
Powers, either singly or through the League of Natio™ 
enter into direct arrangements with China with a V! 
to China’s economic and financial rehabilitation W"* 
out first consulting Japan. The Tokyo spokesma® 
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mncement was supposed to be a “ trial balloon ”’ 
nol 


al + how large a dose of Japanese Monroism_ the 

» gel Powers would stand. May we_ infer 
» s . ’ . . . 

~ cir Frederick Leith Ross’s mission is another 

that 


‘loon, to test whether Japan really intends to challenge 
- <oht of the rest of the world to hold intercourse with 
a directly and freely, in accordance with the generally 
cl law of nations? Sir Frederick Leith Ross is to 
+ Tokyo on his way to Nanking, to seek light on the 
tapan se view of the Chinese financial situation. But this 
ee visit is certainly not to be interpreted as an applica- 
ron for a Japanese exequatur; and the Japanese Government 
rave also—no doubt correctly—denied a crop of rumours 
in the Japanese press which has associated Sir Frederick 
Leith Ross's visit with an alleged forthcoming Anglo- 
tananese conference to discuss both trade competition and 


“rms limitation. 


* * * 


The Murder of General Nagata.—Last Monday 
Major-General Nagata, the Director-General of Military 
Affairs in the Japanese War Office, was cut down and 
illed, in his office, by a member of his own staff, Lieu- 
rnant-Colonel Aizawa. This crime is an apt commentary 
on the ostensibly abstract question of Japanese constitu- 
tonal theory on which we commented in last week’s Econo- 
jist. Last week we suggested that the Army was perhaps 
bing given theoretical compensation for having been 
brought to heel by the Government in the field of practical 
potics. If our conjecture was right, we must assume that 
General Nagata’s murderer was expressing the dissatisfac- 
tion ot junior ranks at this exchange of the substance for 
the shadow of power. Certainly General Nagata has been 
the right-hand man of the War Minister, General Hayashi, 
in the recent purge which has affected no fewer than 4,700 
military officers, including so big a ‘‘ gun ’’ as the Inspec- 
tor-General of military education, General Mazaki, who was 
cismissed by General Hayashi last month. This purge was 
directed against the element in the Army which stands for 
the assertion of the Army’s independence against the 
Government at Tokyo, and for the abuse of this indepen- 
dence in order to conduct a high-handed and aggressive 
_ lorward policy ’’ on the Asiatic Continent. This was the 
movement which General Hayashi was attempting to curb; 
‘he murder of General Nagata is the retort. Happily, the 
‘tumour that the crime would be followed by General 
Hayashi’s resignation has not proved true. The rumour 
‘significant, however, because in Japan political assassins 
have always been heroes. The rumour is also disturbing, 
because It may herald another bout of militancy in Japanese 
loraign policy. The military outbreak of September, 1931, 
in Manchuria was accompanied by an outburst of political 
murders by junior officers—the assassination of Baron 
Inouye, Baron Dan, Baron Inukai. This dastardly crime 
Can only be taken as a black omen. 
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* * * 


% Italy's Economic Manceuvres.—\W ill Signor Mussolini's 
,.orward ** foreign policy be held back by economic 
ainculties 2 Many people are asking that question; and 
wpa a number of reports in the last few days indicate 
"at the Duce’s preparations in East Africa have given the 
“omic screw in Italy a severe twist. First, the Bank rate 
in Italy was raised last Monday from 3} to 4} per cent. 
OWs a drop in the gold reserve from 5,523 million 
despit “a million lire in the last ten days of July. Thus, 
fe mien a strict control of Italian citizens’ and firms’ 
emphasis ae and assets, gold is flowing out; and this 
statutory = the reason for the recent decree abandoning the 
notes an ent of 40 per cent. gold cover against 
“ te sight liabilities. Secondly, the need tor transport 
ot and men to East Africa has led to the withdrawal 

Any Italian ships from the Black Sea route, and to the 


crowdin: ; tot 
a of tramps and transports through the Suez ¢ anal. 
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n ships, chiefly Greek, are under charter for 
and it is reported from Germany that thirteen 
a total tonnage of 120,000, have been pur- 
aly from foreign countries, while negotiations 
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are continuing for further ships. Thirdly, Italy has been 
trying hard to buy cotton, but she has met with a rebuff 
in the United States, where the Government-owned Export- 
Import Bank has declined to grant short-term credits to 
American exporters of United States cotton to Italy, despite 
the huge American stocks of a commodity which is one of 
the “‘ sinews of war.’’ Fourthly, it is reported that Italy 
already owes South Wales and Durham exporters over 
{1,500,000 for coal; that the sum of £1,770,792 was still 
outstanding on August 7th under the Anglo-Italian trade 
agreement and awaiting transfer to British exporters; and 
that, in view of her indebtedness to British coal exporters, 
Italy has chartered seven Greck ships to transport new 
Italian purchases of Polish coal to Italy. Italy’s indus- 
tries, more than those of any other European Great Power, 
ourselves included, depend on imported raw materials. 
But the diversion of normal trading activities to fulfil 
the abnormal national requirements of warlike prepara- 
tions is notoriously a most uneconomical business, the high 
cost of which must fall on the belligerent nation alone. 
For normal exports ‘hen fall off, as they have been doing in 
Italy. How, then, is Italy to pay for her greatly increased 
imports, as well as for her Suez Canal tolls, which, as we 
showed last week, have greatly increased, and for these pur- 
chases of ships abroad? If her exports remain stable, and 
if no one will grant her credits abroad, Italy will either be 
unable to foot some of her suppliers’ bills at all, or else she 
will pay out of her citizens’ foreign assets—that is, out of 
capital. 


i * * 


Wise Words in India.—The conviction that the new 
Indian Constitution is both workable and in India’s best 
interests is steadily growing in India. The latest evidence 
of this is the important speech by Mr H. P. Mody in 
Bombay on Tuesday. Mr Mody, who was formerly Chair- 
man of the Bombay Millowners’ Association and who partt- 
cipated in the Round Table Conferences in London, Is of 
the opinion that, at this juncture, all Indians of all politic al 
persuasions who are determined to give the new Consti- 
tution ‘‘ a full and fair trial ’’ should combine politically 
to work that Constitution, and to fight the disruptive forces 
in India. There was a clear-cut issue: Was the Constitu- 
tion to be work: d or wre cked? He be lieved it could be 
worked, and should be worked, in the interests of all 
Indians. To that end Bombay should set itself at the head 
of a new movement, which should unite those who wanted 
the reforms to be put into practice. Mr Mody saw no need 
for conflict between British commercial interests and the 
development of India’s commerce and industry, rather 
would reciprocity agreements on Ottawa lines provide a 
basis for their mutual prosperity. Another piece of news 
from India this week augurs well for the new Constitution. 
The Maharajah of Patiala, who is Chancellor of the 
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Chamber of Princes of India, has circulated to the Princes 
the joint opinion of Mr Wilfrid Greene, K.C., and Mr W. 
Lennox McNair, on the now completed Government of 
India Act, with special reference to the Princes’ criticisms 
of the original provisions of the Bill. The opinion is that, 
in the main, the amendments made in Parliament have met 
the Princes’ criticisms without destroying the essentials of 
Federation. The Princes have next to make their views 
known, and to draft their Instruments of Accession. Thus, 
the auspices for the eventual introduction of India’s new 
Constitution seem definitely more favourable to-day than 
at any previous time. 


* * * 


Sir Basil Blackett.—The death of Sir Basil Blackett 
in a motoring accident in Germany, is a tragic loss. First 
known to the public as the financial representative of the 
British Treasury in the United States during the war, Sir 
Basil became Controller of Finance at the Treasury in 
the difficult post-war vears when the early phases of the 
Reparation problem, the funding of Britain’s unwieldy 
war debt, monetary policy during the great post-war boom 
and slump, and the reversion to a peace basis of our public 
finances called for a cool head and a firm hand. These 
qualities Blackett displayed in an exceptional degree. 
During these vears he also gained great experience as British 
member of the League of Nations Finance Committee in 
dealing with men with conceptions and traditions quite 
different from his own; and this training stood him in good 
stead for his next great office. As Finance Member of the 
Governor-General’s Council Blackett steered the finances 
of India from deficit to solvency and was even able to 
abolish the provincial contributions which were holding 
back the social betterment of India. Since his return Sir 
Basil Blackett has taken a prominent part in the City as 
chairman of Cables and Wireless, as a director of the Bank 
of England and in many other capacities. That he had lost 
none of his vigour and independence of mind in these recent 
vears is shown by his early advocacy of the formation of a 
sterling area, his opposition to a return to gold, and quite 
lately by his support of Mr Lloyd George’s policy of loan 
expenditure on public works as a means of reducing un- 
employment. Sir Basil Blackett’s record as civil servant, 
as imperial administrator and as man of affairs had already 
set its mark on contemporary history. By his sudden 
death in the prime of life and in the fullness of his powers, 
the nation has lost a distinguished citizen to whom it con- 
fidently looked for many more years of public service. 


* * * 


Overseas Trade in July.—The expansion of our 
overseas trade, and particularly of our exports, compared 
with last year, has been well maintained during July. The 
figures in the following table, published by the Board of 
Trade, should be “‘ corrected,’’ for there was one extra 
working day in July of this year. Even on a daily basis, 
however, there was an increase in imports of 2.6 per cent. 
and in total exports of 4.1 per cent. over the figures for 
July of last year:— 

OVERSEAS TRADE IN JULY 
(000’s omitted) 














ae ‘ on Change between 

93. 93. 93 ‘ > 

| _— aed 1935 | 1934 and 1935 

‘ f =o . 
en UR ai ciiveivnencceenns 53,715 58,028 61,825 + 3,797 4 6-6 
British exports ............... 29,947 | 33,230 | 36,443 | + 3,213 9-7 
Re-exports i" mh 4,324 4,129 3,961 ~ 168 —- gos 
NE OR isssnccsecceccarsns 34,271 37,358 40,405 + 3,046 + §-2 
Excess of imports over exports 19,444 20,669 21,420 d 751 » o8 
Transhipments under bond ... 1,845 1,745 2,015 + 270 + 15°5 





Imports of food, drink and tobacco increased from {26.8 
to {29 millions (mainly due to an increase in maize, 
potatoes and oranges); imports of raw materials only from 
{16.6 to {17.0 millions; and exports of manufactured goods 
from {26.0 to {28.4 millions (especially vehicles and 
machinery). Compared with former months of this year 
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on a daily basis, both imports and exports have f 
the low level of January. This is to some ex 
ever, a seasonal movement. The following 
the figures of our foreign trade during the 
months of the year: — 
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OvERSEAS TRADE: JANUARY TO JULY 
(000's omitted) 





| | l a 


1933 | 1934 | 1935 





ee | ¢ | , ‘ 
Total imports 373,800 | 419,872 | 420,505 | + 633 ° 
SRRREEES BEE wcccsccsvcerccs 205,228 223,049 242,874 19.825 ° 
Ke-« xports chee eeet 29,511 33,136 32,588 iN } 
BRE BREA va cniiccen xe snnvsnnncs 234,739 256,185 275,462 19.277 
| 
Excess of imports over exports 139,061 163,687 145,043 IS.644 a 
Transhipments under bond . 14,242 13, 639 13,784 + 145 — 


_——$$ $$ ________ $$$! 
There has actually been a decline of over {5 millions » 
imports of raw materials and a corresponding increase j, 
imports of manufactured goods between 1934 and 1935 
but the increase is confined to non-ferrous meials 
machinery, and petroleum and vehicles, all of which ar 
in part the materials of industry. Exports of manutacture 
goods have increased by £17 millions, mainly in these same 
categories. More detailed figures of trade in individu 
commodities will appear in next week’s issue of th: 
Economist. The figures now published, though they ar 
not striking if due account is taken of the number of days 
in July, show that the progress made in the early months 
of this year is not suffering more than a normal! summer 
setback. Indeed, in some directions markets abroad 
continue to expand. 




























* * * 


Increase in Tin Quotas.—On August gth the Intu- 
national tin Committee decided to increase the production 
quotas of British Malaya, Nigeria, the Dutch East Indiesand 

dolivia, from 50 per cent. to 65 per cent. of the standard 
tonnages, during the third quarter of 1935. In view of th 
scarcity of available supplies and the wild fluctuations ot 
prices, the decision was wise. As world production has 
now been increased to a level approximately corresponding 


been somewhat relieved, although the increased supp 
will not be available before the end of the month. Th: 
probable effect of the increase in quotas on tin mining 
companies is discussed on page 337. As a result of the 
decision, prices have fallen to a lower level. On July 22n¢ 
the spot price of tin was £245 per ton, while three months 
tin was quoted {20 3s. gd. per ton lower at £224 Is. 3¢ 
per ton. By August 8th the quotations for spot and thre 
months’ tin had fallen to {233 17s. 6d. per ton ane 
{216 7s. 6d. per ton, respectively, and the “ backwarda- 
tion ’’ was reduced to {17 10s. per ton. Following the ¢- 
cision of the Tin Committee, both cash and forward quote 
tions declined sharply. On August 14th, spot tin Wa 
quoted at {212 per ton and three months’ tin 3 
{208 12s. 6d. per ton. While the ‘‘ backwardation ”’ has 
not yet entirely disappeared, it has fallen to £3 7s. 04. pe 
ton. The artificiality of the previous level of quotatiol 
was thus clearly demonstrated, for the increase in quot 
has merely brought output into line with current deman¢ 
Is it too much to hope that the Tin Committee 1s at last 
adopting a more reasonable policy? The outcome of !% 
next meeting on September 11th, when the quota for the 
last quarter of 1935 will have to be fixed, will provide the 
answer. 


* * * 


Wheat Prospects.—The 1934-35 wheat season which 
ended on July 31st brought some relief to wheat growers . 
exporting countries, for free-market prices were slight'y 
higher than during the three preceding seasons. ” 
average import price of wheat (c.i.f. British ports) dum 
the eleven months ended June, 1935, was 5-83s- pet ~~ 
compared with an average price of 5.2Is. per ewt. 
1933-34, and 5.77s. per cwt. in 1932-33. Yet, as we pointe” 
out in the Economist of June 8th, the improvement - 
mainly due to crop failures in North America and es 
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re. Despite smaller crops harvested in normally import- 
countries In 1934, purchases abroad by those countries 
: failed to reach the level forecast by leading 
‘nthorities. ‘The International Wheat Advisory Committee, 
1 International Institute of Agriculture and Stanford 
University all estimated purchases by importing countries 
about 600 million bushels. Although complete data are 
et available, world shipments in 1934-35, as estimated 
» the Corn Trade News, were only slightly larger than 
‘a the preceding year. As the net exports of exporting 
sountries in 1933-34 amounted to only 546 million bushels, 
»» original estimates for 1934-35 appear to have been at 
«ast 50 million bushels too high. The latest crop reports 
acgest that the harvest of European importing countries 
nav exceed last year’s yield. An increase in imports into 
‘hese countries during the season ended July, 1936, 
spears, therefore, unlikely. Moreover, the crops of the 
exporting countries, especially that of North America, are 
expected to be substantially heavier than a year ago. 
Russia also is expected to harvest a substantial crop, 
and is already offering wheat on the world markets. The 
situation in exporting countries, therefore, remains pre- 
carious, despite the substantial measure of readjustment to 
the reduced purchases of normally importing countries 
which has been achieved since 1931. 
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* * * 


Shipping Freight Index.—As measured by our 
monthly index number, the general level of whole cargo 
shipping freights fell by 1.2 per cent. during July, follow- 
ing a rise of 0.4 per cent. during June. The current 
ngure of 83.0 compares with 85.3 in July last year and 
‘4.4 in July, 1933. Details of the index number are as 
1OLOWS : — 


(1898-1913 -- 100) 
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Average July May June Julv 
’ Z ovhe ’ Jyune, } ily, 
1913 | 1934 1935 | “1935 1935 

ey ee ‘ | | 
an wa 110-0 89°5 87:9 | 91-4 91-7 
» America 113-1 75-7 81-7 | 79-8 79-5 
\merica 123-4 83-7 80-1 $2°4 82-5 
7 al oe 106 3 | 88-3 838-7 86-5 83-4 
Fast and Pacific .... 117-4 87-4 79-2 77°7 73-6 
uld aha 127-9 87-2 84:6 86-4 87-2 
116-3 | 85:3 | 83-7 | 84-0 83-0 
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On the N Pew . 
> » North-East coast Hull reports that rates remain 
~ - but Newcastle-upon-Tyne states that there is less 
‘mand for outward tonnage to the Mediterranean. In 


No t Ta aos Y . . ° 
south Wales, Newport has noticed a slightly better tone, 


b + > . » - “¢ . “er a ‘kT 
0 inquiry has fallen off at Cardiff and Swansea. The 
‘verpool market is dull for most directions. Glasgow 


Teports s " ° 
* ea some demand for tonnage for the Baltic ports. 
“ovements of the various sections are as follows : — 
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me trade = 
ol .. | 85-7 | — 1-5 | South America — 
itWards 6 

Bay—p a. . 108-3 + 3-7 Outwards 65:5 | — 0-2 
Mediterranean— 90-3 | + 1-6 Homewards saci 99°5 | + O-3 
Outwards India—outwards ......... 82-38 

. Homewards sseesee OES 3-4 | India—homewards | 83-9 | 6-3 
vOrth Ametica See 2-4 + 3-1 Far Last, etc. aneesees | 73°6 — 4:1 

sa 79°5 RNR 5565s s5csecenssees et + 0-8 

eit 
Expr —_ 

-Aptessed . 

total «.,.. 5,2 Percentage of the average for 1913, the 


‘sure of our index number for July is 7 
eae y 1s 71.3, com- 
Pated with 72.2 for June and 73.3 for July, 1934. 


* * * 


Sterlin 


‘nd the and International Prices.—Both in England 


imeglarty den States wholesale prices have moved 
as been dow ring the past fortnight, but the general trend 
net fall in th agen with one or two heavy declines. The 
is ry ap ee ~conomist’ s complete British index number 
also fell py nt., while sterling prices of primary products 
Products acd per cent. In the United States primary 
steral ind € fallen by 3.1 per cent., but the Irving Fisher 

€x number has risen by 0.2 per cent. The latter 
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figure is dated too early to include the current week’s 
movements. On the Continent French prices c 
‘ I ZU! I ncn p ; ; ; , 

oe prices continue their 
sh atl, Dut Italian and German prices are rising. The 
divergence between French and Italian prices is becoming 
more accentuated, and since the end of May Italian prices 
have risen by 5.0 per cent. 
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July 26th | us th | 124° 4 j i | jin Y | So? } Re a -G 
aay i | wR ft pe) Waa} oa } a7 5 | S4 88°] 
a | | | 
. } 

Jan Sst J aris fa | zak | toe, 56 | 8? } S4 4 88-5 
Apr 25th os ng & } $25-3 mas ; poG-a as. 4 sy 2 S 7 
July US8th pias 248 | 1367 | 1624 | 113-2 | 814 | 83-2 viet 
Oct. 24th | i97 |} 124-2 | 146-2 | I6a 8 | 114-3 79:8 | 84-4 3-0 

1935 | | 
Jan. 2nd| ws | zs 7 | toe | iso & | Sd | 77a | Bee 92-8 
Jan. 30tt itu § i246 | 152 4 167 2 183 | 791 | 856 92-8 

Feb. 13th | is @ | 124 4 | 154 $ 167 5 | 1195 | 789 | 85:5 92-8 
Feb. 27th | in@ & | 123-9 | 153 9 169 6@ | 1189 | 724 | R70 92 7 
Mar 13th | 108 1i9,9 | 14n6 | 1742 11185 | 777 | 878 92.6 
Mar. 27th | oo 4 | 1239.3 | 1476 | 1710 | 1169 | 777 | 894 92 6 
Apr. loth | oe | i794 | 1807 | 168 @ | 18 5 | 784 | 913 92-6 
Apr. 24th | flo 8 | 1245 | 151 6 169 1 | 1186 | 782 91 7 92-6 
May sth] tit 3 | 1291 | 149-5 | 1895 | 1192 78 2 92 3 92 6 
Mav 22nd! 18-8 74 s @ | 1671 1 119°9 | 79-6 43.5 92-7 
June Sth | 1127 | 126-2 | 146 1 166-2 | ‘201 | 93 | 9-3 92-9 
June 19th | 12-7 | 5-6 | 44 2 “9 8-9 8-9 96-4 30 
July 3rd {iis | 1245 | 143-0 | 1665 | 185 | 780 | WO | 93-0 
July 17th | 1116 | 1243 | 1436 | 1660 | 118 5 76 6 97-2 93:6 
July 3ist | 112-7 | 126-7 | 146-2 | 165-6 | 120-2 | 75-9 | 98-2 93-9 
Aug. 14th | 111-4 | 125-3 | 141-6 164-9 | 120-5* | 75-7° 94-1° 

© These teures + late Aug. 7th 


Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are given below : — 


** KCONOMIST " iNDEX 














(1927 LOO) 
Sept 1s July 17. July 31, Aug. 14, 

1931 1445 1445 1935 
Cereals and mica te 64°5 66 3 68 3 67-0 
Other foods - 62-2 59 0 60 1 58 3 
Testiles:..<.... 43-7 56 4 56-6 55 6 
Minerals..... 67-4 i9 7 &0 3 79 8 
Miscellaneous 65°8 75 0 75 0 74:7 
Complete madex 60-4 67 4 68 1 67-3 
1913 = lw 83-1 92 7 93 7 92 6 
1924 = 100 52-2 58-2 58 8 58 2 


In the cereals and meat group wheat and rice are cheaper 
and there has been a heavy fall in oats. Potatoes are rather 
dearer, and meat prices are irregular. Among other food- 
stuffs, there was a moderate decline in tea and a heavy 
but partly seasonal decline in cheese. There was a general 
but moderate fall in textile prices. In the minerals group 
house coal cheapened, and there was an appreciable reduc- 
tion in the price of spot tin. Other non-ferrous metals were 
slightly dearer. In the miscellaneous group linseed oil, 
rubber and creosote were all lower in price, but there 
was a slight increase in tallow. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents tn each centre 


FRANCE 





THE SECOND BATCH OF DECREES 

PoLiticaL and business circles have been surprised by the 
extent of the second batch of decree-laws, which comprised 
83 decreesinstead of the expected 20. Their scope, moreover, 
is extremely widespread. No doubt the majority of the new 
measures are directed to ‘‘ economies ’’ and economic 
recovery, as, for example, the revision of ex-servicemen’s 
pensions, the speeding-up of public works schemes, the 
reduction in the cost of living (as the result of agreements 
with the relevant concerns) and also the first relaxation in 
quotas. The same may be said of the decrees for the 
protection of investors, which revise the law on the rights of 
shareholders in the case of increases of capital, check share- 
pushing, introduce increased penalties for swindling, reform 
bankruptcy law, increase the responsibility of company 
directors, etc. All these measures aim at reviving con- 
fidence among the investing public. 

Other decrees, especially those of secondary importance, 
as, e.g. those on garden allotments and the river police, 
seem to have nothing to do with economic problems. They 
are exceptions, it is true, but nevertheless they provoke some 
critics to observe that the procedure of decree-laws should 
be strictly hmited to measures of emergency character. The 
same observers in the past, however, have doubted the 
efficacy of decree powers in any case, arguing that they 
had already been accorded to President Doumergue, who 
had made no serious use of them. M. Laval at any 
rate will not incur this reproach. He knows that the French 
crisis is as much psychological as economic, in consequence 
of the decline of the State’s authority and of business 
morality; and he also knows that public opinion is tired of 
endless theoretical controversies which must finally lead the 
country into monetary and social adventures. The majority 
of the country has therefore applauded the energetic words 
with which he concluded the instructions which he gave to 
the Prefects whom he had convoked in Paris in order to 
explain the mechanism of the decree-laws. 

Although the Socialist leader, M. Léon Blum, insinuates 
that M. Laval hopes to become dictator(!), the former 
knows that it will be difficult for Parliament, when it 
returns from recess, to refuse the voting of the decrees—the 
more so as the majority of these measures have already 
been ‘‘ adopted ’’ for some time by the Chamber or the 
Senate, though without becoming law, owing to the in- 
ability of Parliament to finish its labours. Observers who 
are particularly competent to assess the moves in the Party 
game emphasise that the leader of the Socialists no longer 
cares to bring down a Government of moderates, which, in 
his view, must incur the unpopularity of heavy, though 
unavailing, sacrifices. On the other hand, he does not want 
to have to take the helm himself and face the same difficul- 
ties on the eve of the General Election. These considera- 
tions explain why the Brest and Toulon riots may well have 
been provoked by external elements without the support of 
the trade unions or of any political clique. It may be, 
however, that if the Government cannot prove the efficacy 
of its emergency measures in the autumn, the Opposition 
will be forced to declare its hand. Discontent with the 
“cuts ’’ is widespread, and the Opposition will find this a 
fertile field for political cultivation. 

THE PROSPECTS OF RECOVERY 

The question is thus to analyse the chances of economic 
recovery in the next three months. There are two grave 
problems. The first concerns the fate of the farmers. This 
depends in turn on two things: a fall in the cost of living, 
which may make itself felt rather quickly, and, more impor- 
tant, a rise in the price of wheat. With regard to the latter 
possibility, the 1935 crop is abundant but of poor quality. 
The actual situation in the wheat market could thus—with 
moderate financial support—afford M. Laval some hope. 
The second grave problem centres on the effort to bring 
down interest rates, in which the predecessors of M. Laval 
were unsuccessful. It is probable that another vigorous 
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effort will be made in that direction. The Stock Exchano: 
seems ready for a strong rise in rentes. The new reduction. 
in the rediscount rate of the Bank of France from 21 , 
3 per cent., and of the rate of advances on securitj< ;. 
4 per cent.—the latter figure has not been seen since yoy;_ 
as well as similar measures for Treasury bonds ap, 
National Defence bonds, have all been welcomed. By 
these measures, because of seasonal dullness on the Stocy 
Exchange, have so far had little effect on rentes. 

On Wednesday M. Laval had long conversations wi 
the Governor of the Bank of France, the head of the Stocy 
Exchange, the directors of the big banks and big insurapo, 
companies, and finally the director of the Crédit Agrico) 
On the same day M. Tannery, Governor of the Bank «: 
France, issued an appeal to the people of France for cop. 
fidence in the Government and in a revival of trad, 
M. Tannery emphasised that distinct signs of improvemer: 
had been observable in the world during the last { 


1eW 
months. He declared that the task of adapting nation 
economies to new conditions was now sufficiently advanced 
to permit the latest sacrifices, so courageously conceded by 
the country as a whole, to bear fruit; but for this purpos 
they would need the aid of the hoarded milliards of frane; 
Whether these will come out, however, depends mainly on 
external circumstances, and notably on the reality of th 
recovery on Wall Street, and on the issue of the guild 
from its afflictions. 


INDUSTRIAL PRODUCTION MAINTAINED 
The Statistique Générale has just published its Ju» 
figures showing industrial production in France: — 
(1913 100) 


June, April, May, Jun 

19384 1985-19385. 1935 

UII: dcckactareedinteidrscsas 99 & 93 92 92 
NINN eo ee oul. 9S \' 96 G5 45 
NEE OES, x vacnensiceesdsueseenss SO LS0 SI si 
EN Se te oun san cenusuian sas 62 ay 63 h4 
DN  ceccoubasb buauscenhsyexasinsekeus 102 10} 101 10] 
Building (adjusted figures)......... SI 70 65 he 
Leather ( me S cessecess Ys SY OH) 4] 
Paper (,, a, Miagbeiehs 1599183) 1321 
Rubber  ( a = Pe etal 892 754 7538 ry 
Motors | eee 456 411 423 423 








In the motor industry, 13,544 automobiles and 1,55 
lorries were put on the road in June, compared with 14,53 
and 1,772 in May. 

The figures for the cotton industry are as follows: — 

March, April, May, Jum 
1935 19385 193514 
Spinning (average per spindle in 
kilograms ): 


Production.............csscesesceeess 1-281 1-272 1-442. 1-48 
Deliveries ........0cccccscceceeceeees 1-420 1-356 1-486 1-448 
SS AS 9-152 2-083 2-148 214 
Unfulfilled orders ...............5. 3-851 3-877 4-690 44H 


Weaving (average per loom in pieces 
of 100 metres) : 


OOD gc csasineguensccsuesss 3-71 3-60 4:28 4 a 
I 4-51 3-61 4:36 44 
ee 10-05 9-83 98H 
Unfulfilled orders ...............+- 11-72 12-09 14-91 I6™ 


The figure of bankruptcies in July was 1,100, compat 
with 8g0 in June and 854 in May. Bankruptcies and Juc: 
cial liquidations together were 1,460 in July, compat d witt 
1,252 in June and 1,216 in May. 

PaRIs, August 14. 





GERMANY 





THE REICH DEBT CONTROVERSY 
SincE the question of the increase in Reich indebted? 
was opened in the Bureau of Statistics’ report me 
last week, the Press has taken the matter up, and, wil) 


settling the major question, has thrown some sideng” 
on the borrowing process. Many Germans — al 
. . . 7 S >» Ht, av 
time ago to compile their own figures of the real debt 
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“ime went on they increased their figures. They are still 
_ reasing them. The German journals which now discuss 
vie matter mostly put the ‘* probable ”’ or ‘* approximate ”’ 
ease of debt since the beginning of 1933 at Rm. 5,000- 
- zo millions. But they present these figures as their 
oe conclusions based only in part on obscure official data; 
nd none of them pretends that the official monthly return 
. The latest total in this official return is 
Rm, 13,022 millions (against Rm. 11,838 millions on 
tanuary 31, 1932). The Frankfurter Zeitung now puts the 
‘tal Reich debt at some 18,000 millions. The main cause 
» the disparity which is insignificant compared with that 
«vealed by market estimates—is the exclusion from the 
aficial return of all debt classed as “‘ advance financing.’ 
The official view that this does not constitute debt because 
+ will be repaid out of revenue some day would justify the 
jenial that there is any debt at all! In accord with this 
view the official total does not include the tax credit certifi- 
sates, though there is an exact official return of the circula- 
son of these; and does not include the work creation bill 
ts or the rearmament bill debts, which the Bureau of 
Yet the official 
’ debts, and 


= correct. 


eb 
UCL 
Statistics says have accumulated of late. 
tum professes to include all ‘‘ short-term 
even includes a small sum of Reich bills proper. 


It is very likely that owing to the “‘ insertion ’’ of various 
stitutions as ‘* bearers ’’ (Trager) of work creation and 
samament, the Reich itself could not furnish a precise 
debt return; indeed, the latest quarterly Wirtschaftskurve, 
compiled before the Bureau of Statistics’ report but issued 
wme days later, says that, owing to the fact that the ‘‘ in- 
wrted ”’ financial institutions publish no reports, ‘‘ an exact 
estimate of the advance liabilities of future Budget years is 
not possible.”’ These ‘* advance liabilities ’’ constitute the 
“new debt ’’ under discussion. It is officially assumed 
that, of these liabilities, not only the tax credit certificates 
but also the debts for work creation and rearmament will 
be repaid out of increased revenue in the future. The 1932 
plan, under which the tax credit certificates were first 
launched, was to repay them within five years. A recent 
Finance Ministry statement says that the expected increase 
in the tax revenue up to 1940 will be absorbed in repayment. 
[he institutions, other than public and semi-public banks, 
which have been ‘‘ inserted ’’ or ‘‘ interposed ’’ in the 
borrowing process are mostly limited liability companies 
((esellschaften m.b.H.), not share companies (A ktiengesell- 
‘hafien), which is the general form for large German finan- 
cal and industrial undertakings. Judged by their titles, 
me of these limited companies ought really to have little 
or nothing to do with finance. There is a special Company 
for Public Works; and in addition there is the German 
Building and Land Bank and also the Rentenbank Kredit- 
anstalt, which arose in July, 1925, out of the original 
Rentenbank, which was created for currency purposes. 


_The Frankfurter Zeitung, which estimates the circulation 
. Special bills we for work creation and rearmament at 
ne 5,000 millions, says that the financing and hold- 
° ny se bills is ‘‘ far less a riddle than foreign utterances 
cc. _— ae is true if the total is really only 
Feoort ae oe ions. The Reichsbank in its last annual 
i es - asis on its part in carrying the bills. It 
hese bills was ec = of 1934, when the total circulation of 
Beichchank : = ared to be only Rm. 3,000 millions, the 
ehent 2 oe Rin. 2,500 millions. Owing to the ex- 
May the cana promissory notes which was begun in 
i Vlav any te scount Bank is now a substantial holder; 
< y and June, with the cash obtained by selling these 

,_», | Was able to take over Rm. 600 millions of ‘‘ special 
. ~_ Konversionskasse for German foreign debts 
bso be ao and the German Clearing Kasse have 
older. he f it into the financing scheme, but only as bill 
Reichsbank ee had until recently large deposits in the 
otal holding of * lave been much reduced. The present 
S dependent b; Special bills ’’ by the Reichsbank and 
lion anks is unofficially put at Rm. 3,500-4,000 
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PRICES STILL RISING 


The Ww . . ; 
12.4 Nholesale-price index-number for August 7th is 
Prices nf» 200), as against 102.2 on July 31st. The 


0 ® oe 
f animal Products, non-ferrous metals, and artifi- 


THE ECONOMIST 


325 


cial fertilisers rose considerably. The rise in retail prices of 
certain foodstufis continues, and there are local shortages 
in supply. The condition of non-cereal crops, other than 
sugar-beet, deteriorated in July, but is better than a year 
ago. The second official estimate of cereals yields is lower 
than that made before harvesting, but is (except for oats) 
higher than last year’s yield figures. 


, 


FOREIGN TRADE AND INDUSTRIAL ACTIVITY MAINTAINED 


The half-yearly foreign trade return shows a continued 
tendency towards equalisation of trading accounts with in- 
dividual countries and Continents. Imports from over- 
seas declined by 23.8 per cent., as compared with the first 
half of 1934; while imports from Iurope increased by 7.7 
per cent. In the second quarter of this year, however, the 
decline in imports trom overseas slackened. The unsatis- 
factory German fodder crop of 1934 has increased imports 
from Russia, Denmark, and some other European coun- 
tries; and there was also a large increase in iron-ore imports. 
Imports trom Great Britain increased; but from the United 
States they declined by Rm. 135 millions. With Brazil, 
Argentine and Chile, Germany had very large passive 
balances, but the passive balance in trade with the United 
States fell to Rm. 31 millions. Exports were 6 per cent. 
lower than in the first half of last year; exports to Europe 
declined by 11.6 per cent., but those to overseas increased 
by 13.2 per cent. The trade accounts with Russia show 
Rm. 102 millions of imports and only Km. 16 millions ex- 
ports. Germany's passive trade balance with all overseas 
countries was Rm. 308 millions, against Rm. 636 millions 
in the first half of 1934. It is signiticant that the active 
balance with Europe has now declined to Rm. 147 millions, 
from Rm. 425 millions in the first half of last year. 


The number of unemployed at the end of July was 
1,754,000, having fallen during the month by 122,000. The 
decline in July, 1934, was 55,000. The journal of the Reich 
Chamber of Economy, discussing the alleged foreign exag- 
geration of the number of German unemployed, calcu- 
lates that even if there are still 2,600,000 of statistically 
‘‘ invisible ’’ unemployed, there were 3,500,000 of them in 
January, 1933. If one includes these, the total number in 
1932 must have been g} millions! So that even if there are 
now 2,600,000 “* invisible unemployed,”’ a decline of five 
millions in the 2} years could be claimed. 


The July monthly reports for the heavy industries and 
for shipbuilding are favourable. In the cotton industry, 
conditions were irregular, and in West Germany spinning 
employees were discharged. Iron-ore imports in the first 
half of this year were 7 million tons, against 3,022,000 tons 
in the first half of 1934. The official organ of the Verein 
Deutscher Eisenhuette comments favourably on the Inter- 
national Steel Cartel agreements, but says that price- 
advances, so far confined to medium and thick sheets and 
universal steel, may be expected in the next few months. 
Exports of paper and paper goods in the first half-year 
were 171,000 tons, against 145,000 tons in the first half of 
1934; imports were 7,500 tons, against 10,600 tons. Exports 
of optical-glass articles have increased considerably, and 
imports declined. Little progress has been made in selling 
to Russia under the agreement concluded in April. Under 
this agreement Russia was to order German goods on 
current trade account up to Rm. 60 millions this year, and 
to order a supplementary Rm. 200 millions before April, 
1936, to be financed by German bank credit. The Russian 
negotiators, it is stated, insist on paying world-market 
prices, which contention the Germans reject in principle, 
with the further objection that there are no world-market 
prices for certain articles, such as machines. 


3ERLIN, August 14. 





BRITANNEC 


ASSURANCE COMPANY LIMITED 
(Established 1866) 


£5,900,000 
me - £24,000.000 
All classes of Life, Fire, Accident, 


Motor and General Insurances transacted 


Chief Office: BROAD STREET CORNER, BIRMINGHAM 
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INTEREST RATES FALLING 


“Tue present rate of interest on deposits withdrawable at 


once, namely, 2} per cent., is the lowest for decades. Even 
in the quiet pre-war days it was nearly always higher. This 
record low deposit rate reflects the easy tone on the money 
market. At the same time, it would be rash to anticipate 
a similar development on the capital market. 

The reduction of Bank rate, apart from the automatic 
effect of cheapening credit, was not intended to test whether 
deposiiors were prepared to accept a lower rate. The idea 
was, by increasing the gap between the return on bonds and 
that on deposits, to attract the latter into the market for 
fixed-interest securities. This effect has not eventuated. 
The security market remains stagnant, due to some extent 
to the general midsummer lull. But security quotations 
have not risen. The movement on the bond market is 
represented by the following index figures :— 


1935 
Mav June July 
State and provincial loans ......... 101-3 100-9 i01-0 
Mortwvage bonds ................. ... 103-9 103-7 104-2 
Municipal and other bonds ......... 103-0 102-9 103-0 


During the past year the circulation of mortgage bonds 
and communal bonds has sunk by 15 millions to 560 million 
schillings, a fact which tempers the satisfaction felt at the 
marked improvement of quotations for these bonds during 
the period. The shortage of credits available for Austnan 
agriculture is caused chiefly by the extensive protective 
measures taken for the benefit of the farming class, which 
have made the public shy of such investments. 

CEREAL OUTPUT EXPANDING 

In all other directions, however, the policy of protection 
for agriculture has been successful. Now the harvest season 
is here the improvement in Austrian grain production is 
worth noting. It is not even necessary to make compari- 
sons with conditions immediately after the war. Since the 
year 1930 the area under wheat has expanded from 205,000 
hectares to 225,000; and under rye from 375,000 to 390,000. 
Even on the basis of the poor results of last year and this 
year, the increase in the harvest is estimated at Io per cent. 
This increase follows on a rise in prices. The average price 
for wheat has gone up since 1930 from about 24 to nearly 
37 schillings per 100 kilograms, while in rye there has been 
a rise during the same period from 20 to 26 and in brewing 
barley from 28.50 to 32 schillings. Thus, grain suppliers 
have considerably increased their incomes; moreover, dur- 
ing the same period the prices of industrial articles required 
by farmers have fallen. It should also be noted that the 
cereal growers have been afforded extensive facilities in 
selling their produce through the development of the 
agrarian co-operative system. The situation in other 
branches of farming is much less favourable. Cattle rais- 
ing, dairy farming and lumbering are doing poorly; while 
the mountain peasantry especially are having a thin time. 

A NEW PAPER TRUST 

There is animated public discussion of the price policy of 
the recently concluded Paper Trust. The Austrian paper 
mills had got into low water through the acute competition 
of recent years, from which, as they explained to the Gov- 
ernment and to the public, there was no way out except 
through a cartel. To-day, however, a complete change has 
occurred in public opinion; for immediately it had come 
into being the Paper Trust ordered a price increase of such 
dimensions as had never been known before in Austria, even 
in the time of the post-war inflation. On one day the prices 
of most sorts of paper were raised by 50 to 60 per cent. The 
monthly output of paper this year has fluctuated about 
1,700 wagons—t.e. somewhat higher than in the three pre- 
ceding years, not up to the output in the boom years, but 
about 20 per cent. higher than in 1924. Exports, too, have 
been maintained in recent years. This procedure is of 
special significance in Austria. In the past few months 
there has been a definite movement in favour of cartels, 
and the Government itself presided at some of the dis- 
cussions. A delegate of the Ministry of Commerce has now 
been approached to inaugurate a cartel of cotton weavers. 
It is hichly probable, however, that the price policy of the 
Paper Trust will create general distrust of cartels. — 

VIENNA, August 6. 


326 THE ECONOMIST Au 


IBIS TT, 19835 


Sust 17, 1935 
FINLAND 





NATIONAL FINANCES STILL IMPROVING 

THE current revenue of the State from January to May 
about the same amount as last year. As current expending: 
was also approximately the same, and as the fin ‘ 
accounts for 1934 showed a considerable surplus, the wn 
finances present an encouraging aspect this year. ” 
During the last few months the composition of + 
National Debt has undergone certain alterations as a an 
of the conversions begun in 1934. Several bond loans cs 
been converted to lower rates of interest, and some fore. 


. foreign 
loans have been redeemed by internal loans. These duane 
will be found in the following table: — BS 

Dec. 31, Dec. 31, june 3 

1933 1934 1935 

Funded debt— Mill. mks. Mill. mks. Mill. mi 

EE GicineRitscuminmncniinncses 2,384-0 — 2,282-6 1 gg0.4 

SRNR. 65 ciniunexsanvexasona on 716-0 990-7 LAsi-g 
Floating debt— 

an estat hicns ss ine 358-9 59-0 59-0 

SUED «incu sapisseers vous bares 48-8 49-5 172-8 


3,507°7 3,381-8 3,294. 

As the redemptions agreed upon have been regularly 
carried out and many bonds have been repatriated, th 
National Debt has decreased and, in particular, the service 
payments to foreign countries have been reduced. 

Finland’s short-term foreign debt increased during th: 
first half of this year by close on 70 million marks to abou 
1,505 millions. Concurrently, foreign short-term balance 
in Finland decreased by about 330 million marks to abou 
2,125 millions. The balance of short-term indebtednes 
thus deteriorated by approximately 400 million marks 
though at the end of June Finland had a short-term ne 
credit balance of about 560 million marks. This movement 
which seemstoconflict with the general improvement, is du: 
partly to seasonal fluctuations in international payments and 
partly to the redemption of the country’s long-term foreign 
indebtedness to the extent of about 200 million marks, a 
well as to other fortuitous circumstances. 


THE IMPORT SURPLUS RE-EMERGES 
In the first half-year imports increased considerably, but 
the rise in exports was small. 


(In million marks) 

















Surplus 
Export |- 
First half-years— Imports Exports Import 
SER ee G ate ss cena ee 1,354-3 1,910-3 + 556-1 
, Seer 1,650-4 1,945-0 + 294-6 
EE uch atckesciehabices 2,187-0 2,367-7 + 1807 
ED. oko Sauckus ess cuirs 2,403-2 2,374:7 — 


In volume imports increased by 9 per cent. in compans0 
with the corresponding period last year and were 98 pe 
cent. larger than in 1932, when they were at their lowe 
The increase in the volume of exports was only 2 per cet 
over last year, and it exceeded the 1932 figure by 2 p« 
cent. The trade balance, which had always been adver 
during the first half in previous years, but was to a hi’ 
degree positive in 1932-34, again recorded a small impc* 
surplus this year. The large jump in imports was pm 
pally accounted for by machinery, metals, vehicles att 
transport equipment, and in raw materials for hort 
industry. 

The money market was extraordinarily easy in June at 
July, as it was last year and at the beginning of the cut 
year. Deposits in the joint-stock banks exceeded camit- 
assets to a greater extent than ever before, so that ” cash 
stood at a record level. 

HELSINKI, July 24. 





CHILE 





FOREIGN AND HOME TRADE IMPROVING 


WHILE internal economic conditions are steadily improvils 
the recovery in export trade shows signs of slowing COP” 
Unless there should be increased demand and better = 
for Chilean export products, notably copper, the recent U 
ward movement in exports is unlikely to continue. fh 

The foreign trade returns for the first five months 0! ¥* 
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nt vear, together with the figures for the corresponding 


prest® <— © 
period of 1934, are as follows :— 
redie 
(In gold pesos of 6d. ; and including coin and specie) 


January—May, January—May, 


1934 1935 
Seal a cciinnnebaceniasennee 212,890, 100* 234,338,5004 
acess aidan 72,726,300 118,157,000 
coott SUNDNS ..0.ne.ccssensess: 140,163,800 116,181,500 


* Revised figure. + Provisional figure. 


While imports rose by 45,430,700 pesos, exports were 
aly 21,448,400 pesos higher in 1935 than in 1934. It is 
ropable that when the export figures for 19 35 have been 
vised, the increase in exports over the previous year will 
jisappear. The higher export figure for 1935 is accounted 
‘or by mining products (chiefly copper, as a result of the 
xorld’s armaments needs), which rose from 73,111,000 
nesos to 106,089,000 pesos, and also by fertilisers and 
iodine, Which increased from 72,609,400 pesos to 75,740,400 
oesos. Exports of wool and other textiles declined in value 
‘om 29,730,700 pesos to 14,875,200 pesos. 

The sharp rise in imports is explained mainly by the fact 
that Chile is now purchasing abroad the machinery and 
ther material so necessary for the efficiency of her in- 
dustries and railways, with which she was obliged to dis- 
sense during the worst years of the crisis. The chief changes 
in the value of imports during the first five months of each 
vear are as follows : — 


(In gold pesos of 6d.) 


1934 1935 Increase 
Ce RE GIIEED wisi sccnsess cesses 32,800 8,581,500 8 548,700 
Machinery and material for 
railways and tramways...... 466,100 4,609,200 4,143,100 
Vehicles (unspecified) and spare 
i Gai biinai shinnadintiibienenn 2,643,200 4,973,900 2,330,700 
Industrial machinery ........... 7,151,600 12,953,200 5,801,600 
Iron and steel goods............. 6,877,200 14,033,100 = 7,155,900 
ND, ere nrkacidanudeniasns 15,726,600 24,139,900 8,413,300 


The increased imports of bullion and coin are notable. 
judging by present trends there is little likelihood that 
Ciule’s active visible trade balance in the current year will 
as favourable as in 1934. It is interesting, however, to 
note that the prospects for Great Britain’s share of Chilean 
mports are brighter than for some time past. The follow- 
ing figures show the percentage of imports from the four 
countries which supply most of Chile’s needs: — 


Average 
1928-30 1932 1933 1934 
imports from— Percent. Percent. Dercent Per cent 
United States ...... 32-2 23-1 22-0 28-7 
Great Britain ....... 16-9 12-9 12-1 23-2 
OEMARY ...05.ccece 15-5 14-8 11-4 10-2 
OU idee ia 4-9 13-0 14-2 8:8 


‘The indices of domestic trade are almost entirely favour- 
ible The wild movements of prices and currency statistics 
which were characteristic of Chilean economy until a year 
‘tr so ago have now disappeared. In the second week of 
st May the currency in circulation amounted to 936.6 
iéion pesos, against 932.6 millions a year before. The 
ch tale ‘Scien tedion: ean practically unchanged at 339.3 
‘W113 = Too) in May, 1935, compared with 343.1 in May, 
‘4. The cost of living in Santiago shows the same 
ee. being 40.2 per cent. higher in May last than in 
»..): 1928; and in May, 1934, it was 39.3 per cent. higher 
han in March, 1928. 


. REVENUE RISING FAST 

wt ‘position of the Government finances is now exem- 
“ty. For the first five months of the year ordinary 
tt amounted to 474.5 million pesos, compared with 
ee in the same period of 1934; while ordinary 
millions —- rose from 335-5 million pesos to 381.9 
“<c € Increase in business activity is shown by the 
Paraiso wI = the clearing houses of Santiago and Val- 
1935, com we amounted to 1,332 million pesos in May, 
and y oe with 1,102 millions three months earlier, 
loans a ao 1on pesos in May, 1934. Both deposits and 
Bank eae commercial banks and the National Savings 
months oo have risen steadily during the last twelve 
134, to 2 a rose from 1,892 million pesos in May, 
Vears and io I millions in the same month of the current 

ans from 1,635 million pesos to 1,859 millions. 
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Industrial production is still on the upgrade. Last May 
it Was 39.4 per cent. above the average of the three pre- 
depression years (1927-29), whereas in February it was 37.5 
per cent. higher, and in May, 1034, only 18.4 per cent. 
On the same index basis, industrial sales show a similar in- 
crease, being 121.4 in May, 1934, and 140.3 and 139.8 
respectively in February and May of this year. | 

Kor the first five months of 1935 Chilean gold production 
amounted to 3,228 kilograms, against 2,717 kilograms in 
the same period of 1934. Gold obtained from mines and 
alluvial washings fell off considerably, but this was more 
than offset by increased quantities found in other minerals. 

Unemployment is still declining. In May the total of 


those registered as seeking work was 12,209, of whom 7,926 


ae 


were labourers and the rest black-coat workers and domestic 
servants. The corresponding figures were 14,431 and 9,510 
three months earlier and 29,015 and 20,040 in May. 1934 


SANTIAGO DE CHILE, Jitly 20. 





CANADA 





TRADE WAR WITH JAPAN 


THE controversy between Canada and Japan about their 
trade relations came to a head about July 2oth. Definite 
word arrived from Tokyo that the Japanese Government 
had actually carried out its threat to penalise Canada for 
what it claimed to be unfair discrimination of Canada’s 
exchange-dumping duty against Japanese goods, and had 
clapped on a 50 per cent. surtax against ten of Canada’s 
chief exports to Japan. One significant feature of the sur- 
tax is that nickel, copper and other metals are excluded 
from its scope; but it will apply to lumber, pulp, packing 
paper, flour, starch, and minor items. The Canadian 
Government contended that the exchange-dumping duty 
involved no special discrimination against Japan. They 
intimated their willingness to take cognisance of Japan's 
claim that, since the dumping duty was first imposed, the 
ven had appreciated in value and its increase had raised 
the costs of production in Japan. Accordingly they offered 
to modify the dumping duty. But the Japanese Govern- 
ment held out obdurately for the complete abolition of the 
duty, and would not accept the Canadian argument that 
this would involve discrimination against other countries, 
including Britain. Now by way of reprisal for the Japanese 
surtax the Bennett Ministry has by Order-in-Council im- 
posed a general surtax of 33} per cent. on all imports from 
Japan, to become operative on August 5th, so that goods 
in transit can escape it. 

Canada stands to lose more by the trade war than 
Japan, since in the fiscal year 1934-35 she sold to Japan 
goods valued at $16,935,869, of which about three-quarters 
will be affected by the Japanese surtax. British Columbia 
will be particularly hard hit by it as it will be tantamount 
to an embargo upon exports of lumber and pulp; and ex 
porters of these commodities state that for the first time in 
vears they have not a single order from Japan on their 
books. In the same fiscal year Canada bought direct from 
Japan goods valued at only $4,424,654, but she imported 
indirectly another $4 millions’ worth through the United 
States; and as the surtax can hardly be applied to them, 
there is here a loophole which the Japanese might uss 
partially to frustrate Canadian retaliation. It is announced 
that, although commercial hostilities have begun, negotia- 
tions for a settlement are to continue. 

FOREIGN EXCHANGE FUND 

The Government has now created its Foreign Exchange 
Fund, which apparentiv amounts at present to $63 
millions, but apparently it has not yet begun to use it, and 
is credited with having invested $40 millions of it in 3 per 
cent. Dominion Bonds bought from the Bank of Canada, 
$15 millions more in short-term Treasury bills, and with 
keeping about $8 millions on deposit in the Bank of 
Canada. 

Now the prairie provinces, during the most critical 
period, are being visited by an extremely severe heat wave 
with temperatures as high as 100 degrees. But as in most 
places the reserves of moisture were satisfactory, the hot 
weather has proved beneficial in hastening maturity and, 








if it is not prolonged unduly, should do no damage. In 
Manitoba and Saskatchewan considerable damage has been 
done by red-stem wheat-rust, a plague which develops 
under conditions of high humidity and rank growth. The 
infection is worse and more widespread than it has been 
for years. On the other hand the wet weather has checked 
the grasshopper plague, which is causing some damage in 
Saskatchewan. The grain crop is still very late, and har- 
vesting on the earliest fields will not begin for three weeks. 
The western hay crop is good and pastures are excellent. 
In Eastern Canada, thanks to abundant moisture, the 
crops are uniformly good, but severe hailstorms have 
caused heavy losses in various localities. Throughout 
practically the whole Dominion there has been an abnor- 
mally large crop of small fruits and the later fruit crops 
are also very promising. The Government has not yet 
appointed the new Grain Board or fixed the minimum price 
for the wheat crop of 1935. Mr Reid, the Premier of 
Alberta, and other agrarian spokesmen are demanding a 
minimum price of 80 cents per bushel, on the ground that 
this figure is required to give the farmer a reasonable 
return; but the Financial Post thinks this figure is at least 
ten cents per bushel too high and might involve the 
Treasury in a loss of between $75 and $100 millions in 
the coming crop year. 


BUSINESS SEASONALLY SLACK 


Business is experiencing its usual midsummer torpor, 
and trade in the cities is suffering from the absence of 
many residents on holiday. The Bureau’s general economic 
index for the week ending July 13th was_ virtually 
stationary as compared with the previous week, the figure 
being 98.6 (as against 98.5). The only serious change in 
the component factors was in the item of bank clearings, 
for which the index figure was 82.0, as compared with 
87.2 a week before. There has, however, been a further 
improvement in the unemployment situation, due largely 
to an increased demand for farm labour, and the Bureau’s 
employment index at the beginning of July stood at 99.5, 
as compared with 97.6 for June 1 and ror.o and 84.5 for 
July 1, 1934, and July 1, 1933, respectively. Conditions 
generally are now estimated about 40 per cent. better than 
at the low point of the depression, and if the upward 
trend has been less pronounced in the first part of 1935 
than it was in the same period of 1934, there has been a 
considerable gain. In the first six months of 1935 the pro- 
duction of sugar has jumped nearly 22 per cent., of foot- 
wear 18 per cent. and of pig iron 65 per cent.; but on the 
other hand the output of steel fell, the production of flour 
dropped 6 per cent., and imports of cotton, wool and 
rubber showed a substantial decline, which presaged cur- 
tailment of the activity of these industries. 

Foreign trade returns for June were not so satisfactory. 
The value of exports was only $51,893,189, compared with 
a value of $58,045,528 in June, 1934; but the value of 
imports was slightly larger, being $46,738,689, compared 
with $46,185,892. The unemployed are continuing to 
cause a good deal of trouble through dissatisfaction with 
relief measures and particularly with the management of 
relief camps; and plans had been concocted for a converg- 
ing march on Ottawa to lay grievances before the Govern- 
ment. But they have largely petered out and only small 
contingents of marchers reached the capital. Premier 
Hepburn of Ontario has announced that all single unem- 
ployed men in Ontario are to be struck off the relief rolls 
as ample farm work is available, and that married men 
who will not take farm work offered them will share the 
same fate. Business generally is expected to remain dull 
until the General Election is over. 

OTTAWA, August 3. 





SOUTH AFRICA 





PROGRESS IN JOHANNESBURG 


OwinG to the absence of Ministers in July, such business 
as requires their authority has to wait. Thus we have 
had no definite move in regard to the Departmental 
inquiry into mining taxation, though the Government are, 
unofficially, almost bound to give some indication of their 
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proposals before the mining companies decide 
December dividends. 

A considerable amount of interest has been aroused 
locally by the purchase by a London company of sever ner 
stantial blocks of modern flats in Johannesburg, ata total 
price of £559,000. During the last few years there a 
been a very great increase in the construction of this ws 
of property, both in town, where the blocks of flats have 
shops on the street level, and also in the nearer residens, 
suburbs. At present, investments in property oj this 
description are highly profitable, some of the new buildin, 
having been fully let when still only concrete skeletop. 
and actually occupied weeks before their final completion 
The present rate of growth of Johannesburg and the Ru: 
is very great and shows no sign of slackening—the poy uk. 
tion of the Witwatersrand is about 800,000 now, 
measurable distance of the million on which hopes 
been centred for years. The Exhibition to be held nog 
year, to celebrate the fiftieth anniversary of the foundatio, 
of the town, will probably give further impetus to th 
growth of the district. The gross loan debt ot the City « 
Johannesburg is /8.7 millions, and it is considered like); 
that the city will before long wish to raise fresh loans to ay 
ultimate total of some £4 millions. 
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GOLD versus FARMING 
At the jannual meeting of the South African Reser: 
Bank, the Deputy-Governor, after referring to the {ac 
that the reserve fund is now {1,000,000 and equal to tly 
capital, pointed out that the gold holdings of the bank 
at current value, are almost equal to its liabilities to th 
public. At standard value the ratio is now nearly 60 pe 
cent. The Governor referred to the fact that, under th 
Currency and Exchanges Act of 1933, all gold acquired by 
the bank since the beginning of 1933 is held for the account 
and at the risk of the Union Government. Under Section § 
of that Act, the Government guaranteed the bank agains 
any loss, and appropriated any profit, resulting from deal- 
ings in gold undertaken to maintain parity with sterling 
This guarantee, which was viewed with misgiving }y 
certain political critics in 1933, seems likely to have satis 
factory results from the Government point of view. [i 
bank’s current holding of gold exceeds that of Januan 
1933, by about {20 millions at standard value, and ths 
quantity has been acquired on an almost continually msn, 
market. 
The local maize growers are still concerned with ways 
and means of obtaining more for their grain than its worc 
price. Maize, therefore, like other local products, is 
ported at a loss in order to sustain the price in the hom: 
market; the Mealie Export-Quota Percentage for the yea! 
ended May 31, 1936, has just been fixed at 50. Althous! 
farmers themselves still appear to believe in this and com: 
parable financial expedients as ordinary procedure and not 
as temporary measures, there are signs that official circe 
and urban voters are beginning to think that farms 
should begin to succour themselves. At a recent conterenc 
of farmers from the Transvaal and Orange Free State om 
delegate—whose name, unlike others, was not recorded— 
said that constant loans and subsidies were having a be 
psychological effect on the farmer, and led to his getting 
into serious disrepute with other sections of the commun) 
Now that this view is at last receiving recognition, we M) 
see an improvement in the general efficiency of an industry 
which is the direct support of about a third of the Europes! 
population of the Union. The impression that rural fait" 
in farming in this country has perhaps been misplaced * 
also gaining ground—General Smuts being the most i 
portant but by no means the only speaker who has Jately 
enlarged on the subject. It is becoming more widely 
appreciated that even the prosperous farmers depend 0? 
the town markets, particularly those of the Transvaal. 
Prosperity throughout the country is being more than 
maintained, although there has been some natural slacken- 
ing in the rate of development. Careful critics are ©” 
strained to urge that far-sighted use should be made - 
the profits of the present boom period. As is usual in con 
paratively young countries, the tendency is for the 
authorities and the public to act as though momenta!) 
advantages were bound to prove permanent. 
JOHANNESBURG, July 23. 
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BOOKS AND PUBLICATIONS 


IMPERIAL IMPLICATIONS 


Vx. LEONARD BARNES’ latest volume* extends his studies of 
imperialism trom Africa to the Empire at large. The book 
; in four sections. In the first we are presented with a 
warching criticism of the ethic lying behind our adminis- 
‘ration ot so many and distant parts of the earth’s surface. 
The remainder of the book consists of a series of expositions 
nd illustrations of the central theme that if any good is to 
-ome of the Imperial venture, careless opportunism must 
ne replaced by constructive and co-ordinated effort based 
n an exact study of human behaviour. This section is 
nevitably far more discursive and less complete in itself. 
The second half of the volume is devoted to an analysis of 
the economic basis of empire and to suggestions, mainly of 
aneconomic order, for reform. Thus, the effects of exports 
ot capital to Empire countries is investigated with a view to 
estimating the net social advantage, if any, involved. 
Adopting the thesis elaborated by Mr C. K. Hobson in 
his’ Export of Capital,’’ it is argued that from the point of 
view of the British working classes the financing of the 
Empire is entirely injurious. The withdrawal of capital, by 
raising the rate of interest and diminishing the productivity 
t labour, readjusts the division of the national income to 
the disadvantage of labour. This, it is realised, may not 
cause a fall in wages if output has been increasing; but the 
test that the labouring classes can hope for is a declining 
shure of an increasing total. It is suggested that even this 
may be a myth conjured up by economists, for it is con- 
sidered unlikely that the interest received on overseas 
capital investments is ordinarily sufficient to compensate 
tor the loss in productivity at home. Mr Barnes notes, too, 
that borrowing countries appear inevitably to progress to 
the point of being unable to pay one loan without import- 
ing fresh capital, a process that can bring little benefit to 
the working classes of creditor countries. 

This case, however, can be met by another, which: — 


1) Takes account of the fact that every capital export 
irom England is necessarily a capital import into the borrowing 
Hmpire country where, if the logic of the first case is correct, 
the productivity of the working classes and their share in the 
total product must both be increased : 

2) Assumes, what is not unreasonable, that capitalists 

st abroad because of the greater Opportunities of gain, 
thereby adding more to the national income than would 
vestment at home; 

3) Recognises that capitausts deprived of opportunity for 
reign investment do not necessarily invest in domestic 
thterprises immediately : , 

4) Points to the stimulating efiects of foreign loans on 
‘Sports trom the lending country. 


Many of Mr Barnes’ criticisms have a muth greater 
‘aiidity when applied to the Colonial Empire than they 
‘ave in the Dominions. That the Colonies do not inevit- 
ably yield large and certain fortunes to the daring Empire 
duilder is now generally recognised; but if returns to enter- 
Prise are not always high, wages are universally low, and 
‘would be difficult to convince an African native that 
“ports of capital work equitably all round. Does this 
»,Poitation of colonial resources bring benefit to the 
British Working class? There is reason to believe that it 
“oes. The Colonial Empire, as Mr Barnes shows, is no 
“'SeT presenting an open door to the rest of the world; it 
Sa closed preserve of British industry. Low raw material 
Prices, therefore, will act as a subsidy to British employ- 
Ment, low food prices as a subsidy to wages, and the prefer- 
a Colonial markets as a stimulus to the export 
industries, 

Bag Bames has plans of a broad, social nature to develop 
Rate He wants to even-up wages rates In - 
er ons, to co-ordinate and speed up development in the 
deal rT and to give the Empire’s depressed classes a fair 
Sie that end he demands understanding, sympathy, 
a. oe and research. He sketches out plans for freer 

* and a Colonial Investment Board. It is unfortunate 





* “The Duty of Empire.” Gollancz. pp. 318. 10s. 6d. 


that this last cannot be constituted at once, even if it did 
not function until after Mr Barnes’ “‘ revolution.’’ It 
would be well occupied thinking out the implications of its 
existence. What would be its attitude to investment in the 
Empire by foreigners? Could it limit itself to investment 
control, or must it be empowered to regulate the migration 
of labour? Should Dominion countries receive loans purely 
on their financial merits, or ought they not to be asked to 
relax the shackles on commodity movements as a condition 
of the removal of the restraint upon overseas lending? 

Economists have flinched from the dust on kmpire 
economics; and it is refreshing to meet a Socialist who does 
not shy at the word ‘‘ Empire,’’ but settles down in dis- 
passionate mood to explore the »ossibilities of social and 
economic progress in the Empire. 








SHORTER NOTICE 


** Vegetable Marketing in England and Wales.”’ Ministry of 


Agriculture. Economic Series. Number 25. His 
Majesty’s Stationery Office. 1s. net. 

The Ministry of Agricuiture’s Orange B marketing 
have a high reputation for accuracy and comprehensiveness, 
and we therefore welcome this newcomer to the series Phe 
avowed object of this Report is“ to provid cture 
ot present-day marketing « ition 1 S e 40 
different kinds of vegetables produced commercially in this 


country for human consumption. It contains an exhaustive 


survey of sources of supply and of marketing in all its aspects 
and is, indeed, an extremely valuable reterence book on the 
subject with which it deals. At each stage an effort is made 
to compare British conditions and practices with those which 
obtain abroad In many cases the Comparison is by no means 
flattering to the British producer and it becomes increasingly 
evident that he has a long wav to go before he can claim 


to be as efficient as many of ius foreign competitors 

The Report therefore indicates) various directions in 
which there appears to be s ope for the adoption of im- 
proved methods hive main objectives are put torward, 
particular emphasis being placed on the first and last ot 
improvement in the quality of the produce oilercd and in the 
method of presentation; the stimulation of demand by 


these ; 


suitable advertising; the reduction of the msks and theretore 
of the costs of the marketing process —) lisation, 
improved market intelligence, bulking of supphes, and with 
holding low-grade produce trom the market; the closer 
adjustment of supply to demand over the relatively long 
period; the adoption of uniform trade practices and the 


introduction of some form ot registration of salesmen and 


dealers. It is concluded that the attainment of these o eK lives 
-among which might have been included the provision Of 
adequate statistics -will necessitate some form of organisation 
on a national basis. There follows the cryptic statement 
that such an organisation ‘ would almost necessarily involve 
the exercise of powers derived either from the A ri ultural 
Marketing Acts, or trom other legislation designed for the 
purpose.” In its efforts to promote the better n irketing of 
vegetables—by the National Mark scheme and im \ arlous other 
wavs- -and to improve the qu vitv and variety 01 the produce 
offered to the public the Mimstry 1s deserving Ol every 
encouragement. But 2zre we to assume that it is looking 
forward to the establishment of vet another “ marketing 
scheme,”’ to organise scarcity for the benefit of sectional 


interests? We sincerely hope no 
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THE STATE AND THE BANK~—II 


Last week we discussed, in broad terms, the relations 
between the Government, the Bank of England and the 
City, and emphasised the need for giving greater publicity 
to the Bank’s actions. This week we propose to examine 
further the relationship between the Government and the 
Bank in the light of the changed situation created by our 
departure from the gold standard and the new problems 
that have arisen in regard to the control of currency and the 
capital market. This discussion will raise the issue of the 
constitution of the Bank and what changes, if any, are 
required. The financial institutions of the City of London 
may be envisaged as a large and complex piece of 
machinery which plays an essential part in the nation’s 
economic life. The ultimate controller of that piece of 
machinery must inevitably be the Government as represent- 
ing the nation; and where broad questions of financial and 
monetary policy are concerned the Government alone 
should decide how and whither that machine should be 
driven. The Bank is the operator in charge, whose duty it 
is to drive the machine and to keep it lubricated and in 
repair. In all these technical matters the Government 
should give great heed to the Bank’s advice, especially if 
the Bank says that the machine is being overloaded or used 
for a purpose for which it is not designed. 

It must be admitted at once that it was far easier both 
to direct and to operate the machine in the days of the pre- 
war gold standard than either during the gold standard of 
1925-31 or during the past four years. In the old days the 
main test was whether we were gaining or losing gold, and 
gold losses could be corrected without imposing an intoler- 
able strain upon the whole country. During 1425-31 the 
machine could only be operated in an overloaded and 
strained condition, which ended in its breakdown, while 
since 1931 it has been a different machine of vastly greater 
complexity. 

There are various important ways in which it has become 
more complex. First and foremost, we are off gold, so that 
we neither gain nor lose gold automatically, nor do 
gold movements possess their former significance. Instead 
the Bank has to operate the Exchange Equalisation 
Account, which is a new addition to the machine, demand- 
ing a new technique which is having to be learned by 
expericnce. Moreover, a whole new set of political- 
economic questions have arisen to affect the daily routine 
work of the Government and the Bank. In addition to the 
work needed to keep the pound in its appropriate relation 
with the dollar, the gold bloc currencies, and those of the 
sterling area, new problems in the technique of making 
international payments have been created by tariffs, com- 
mercial treaties, international trade and exchange restric- 
tions, exchange clearings and foreign trade generally. At 
home there are the new questions of maintaining or raising 
the wholesale price-level; of balancing wages, costs and re- 
tail prices; of chronic unemployment, the special areas and 
public works, including housing, and finally such matters 
as debt conversion, Budget policy and many new aspects 
of public finance. In many of these matters the Bank is 
involved, both as the operator of our financial machine 
and also in its relations with other central banks, including 
the new Dominion central banks, and with the Bank for 
International Settlements. The Bank of England’s over- 
seas relations, in fact, have provided it with an entirely new 
field of work, in which care is needed to prevent purely 
monetary operations from conflicting with the objectives of 
Government commercial policy in relation to the Empire 
and to foreign countries. 

The net result is that the Government, through the 
Treasury, has been brought into far closer contact with the 
City than it was in former and simpler years. The centre 
of gravity has, in fact, tended to shift away from Thread- 
needle Street towards Whitehall, and the Government has 
to concern itself more with details of operation as well as 
with those of broad policy. In other words, the powers and 
routine duties of the Treasury have expanded since 1931 at 
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the expense of those of the Bank. Nevertheless, the Ban; 
is still the Government’s agent and technical adviser, a 
has to keep even closer contact with the Government to-day 
than in the past. . 

We are not here concerned with the school of political 
thought which will be satisfied with nothing short of com. 
plete nationalisation. These views are commonly based oy 
a misconception of the Bank’s present position and of the 
role which it can and does in fact play. But leaving theor; 
and dogma aside, the course of events has created cond. 
tions which justify a reconsideration of the constitution of 
the Bank of England. In theory, the Bank is a privay 
institution, charged with certain duties, both statutory ang 
unwritten, but controlled by its shareholders, who in theor; 
elect the Governor, Deputy-Governor and Court 6 
Directors, and are also ultimately responsible for th 
appointment and retirement of the Bank’s staff. Ip 
practice, certain changes have taken place during recent 
years. The Governor is no longer elected for only two 
years, for the present Governor has held office since 1020. 
The present Deputy-Governor has risen from the staff of 
the Bank, thereby carrying into effect Bagehot’s sugges- 
tion that the Deputy-Governor should correspond to th 
permanent head of a Government department. Th 
directors of the Bank no longer represent exclusively 
‘City ’’ interests, and two of the directors are now full- 
time and fully-paid employees of the Bank. The Govemor 
has also recruited a personal staff of technical advisers, and 
of these two have come to the Bank from the Treasury 
Finally, it is inconceivable that the Governor could continue 
to hold office in opposition to the wishes of the Government 
of the day or that a new Governor could be elected without 
the de facto approval of the Cabinet. 

The main need, therefore, is for a codification of what 
has already become accepted practice. The exact legal 
ownership of the Bank’s capital is comparatively unimpor- 
tant. The Bank has long ceased to make its profits a major 
consideration, and the profits arising from the note issue 
already accrue by statute to the Exchequer. A legal limite 
tion of the Bank’s profits at approximately their present 
level would please public opinion and would involve litt 
real change. There is little to be gained or lost by trans 
ferring to the State the ownership of the Bank's capital 
which may reasonably be left as it stands at present. It 
is of greater importance to make it clear that the Governor 
not the Court, is in control of policy—as he really is to-day 
—and that the Government has the final word in his ap- 
pointment, as in the case of any other important public 
servant. Fhus, in future, the election of the Governor—and 
possibly the Deputy-Governor—should be made subject to 
the approval of the Cabinet. . 

It is equally important to give the Governor security l 
tenure and full protection from political pressure, for a 
times it is almost certain that the carrying out of his duties 
may compel him to take unpopular action and he may often 
find himself in the position of having to give the Govern 
ment unpalatable advice. Hence, once he has been elected, 
he should hold office for a statutory period of some length. 
such as seven or ten years. During his term of office he 
should be as secure and as immune from criticism as 4 
judge, and should only be removed from office on the 
deliberate decision of both the Bank Court and the Govern 
ment or by a motion in both Houses of Parliament. 1h's 
would protect him from any passing and unjustifiable wav¢ 
of unpopularity. 

There remain the two problems of keeping step betwee? 
Government policy and Bank policy and, secondly, 
keeping the latter in close touch with the needs of - 
country—a matter of increasing importance if the trem 
towards economic nationalism continues, to the detrimen! 
of our international trade and commerce. 1d 

The first problem requires that the Government shot 
co-ordinate the various activities of its own componen! 
parts; and the solution of the matter we are discussin 
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depends therelore to some extent upon any future reforms 
Whitehall, for if the Government decides to set up an 
: nomic General Staff or some other co-ordinating body 
So jaison machinery will have to be devised between 
shat body and the Bank of England. In the meantime the 
-aetions of the Treasury Committee at the Bank are obvi- 
agit of growing importance. As to the second matter, it 
< been suggested that a special Advisory Committee to 
se Governor should be appointed, consisting of represen- 
-syes of industry, commerce, labour, commercial banking 
“4 economic science. This suggestion, which is paralleled 
) the structure of economic organisations in many coun- 
ries of the world, is an alternative to the proposal that the 
Court of the Bank should itself be ‘‘ representative.’’ As 
aainst the mixed Court idea, the Advisory Council has 
many advantages. It is, for example, fairly obvious that 
he directors of the Bank should themselves be experts in 
snance rather than spokesmen for various national in- 
wrests. The effective use of an advisory body, the func- 
sons of which require careful definition, is an art which 
depends on personality and tradition. If it could be 
developed at Threadneedle Street it would go far to remove 
any lingering sense of distrust and would strengthen the 
hands of the Bank in pursuing a steady course at times 
when a fickle public opinion might be calling for unwise or 
panic action. 

It will be appreciated that these recommendations involve 


and cl 
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of changes which started many years ago and are still going 
onto-day. The main need is to give the country the assur- 
ance that the Bank has both the will and the technical 
ability to make the national interest paramount, and to 
make this assurance so clear that no one can be ignorant 
of it or doubt it. The last thing these recommendations 
imply is a criticism of the Bank in its present stage of evolu- 
tion. Rather do they call for an acceleration of its growth 
along its present lines. This is the real safeguard against 
ill-conceived and revolutionary change, and is the only sure 
way of developing the Bank in accordance with the national 
needs of the future and of ensuring that it commands the 
confidence of the public in carrying out its supremely 
important functions. 





FINANCIAL NOTES 





Silver and the Exchanges.—The main event this 
‘eck has been the threatened collapse of the silver market, 
cue to heavy offerings from the East. On Wednesday and 
Thursday the fixing was delayed until official American 
‘upport was forthcoming. On Wednesday the price was 
inaily fixed at 29d. an ounce, or a fall of 3d. on the day, 
‘ud the American authorities bought over 20 million 
ounces, while on Thursday the price was fixed at 29d. per 
— with further American buying. In one sense the 
Ho in silver may come as a relief, for early in the week the 
Thiet Kong exchange stood at below the export point. 
‘gesagt the Hong Kong banks the alternative of los- 
oo se silver from their already depleted reserves or 
ae “ge depreciation of the currency. Unfortunately, the 
ste has since fallen in sympathy with the decline in 
while the Aan as yet no relief has been obtained. Mean- 
the dolls erican silver purchases in London have caused 
. ae to weaken, and the spot rate has depreciated in 
ee $4.98} and in Paris to Frs. 15.07. The gold 
“ap 'rencies weakened against sterling to some extent 

*mpathy with the dollar, but have improved against the 


dolar’ Ti: 
ier Their forward rates, however, have moved to 
oe wider discounts. The British Control has been giv- 


the fr ang by buying spot francs at Frs. 753!5, and using 
— to buy gold in Paris. Paradoxically enough, the 

profit bI Price of gold has fallen low enough to make it 
that ; i to buy gold in London for re-sale in Paris, so 
in — ect the gold bought by the British Control came 
mome from London. The chief uncertainties at the 
wane the large amounts of silver which may still 


* anging Over the market and the outlook for the gold 
Currencies, 
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The Money Market.—Most of the Clearing Banks 
have not been ready buyers of bills this week, and as 
Treasury bill issues by tender are still running {5 millions a 
week in excess of maturities, the market had a fair quantity 
of bills to take up. This created a good demand for loans, 
and one or two of the banks at times found themselves able 
to place most of the money at their disposal. 


July 25, Aug.2, Aug. 9, Aug. 16 


1935 1935 1935 1935 
% o/ oO/ o/ 
a 2 2 2 2 
Clearing banks’ deposit rate ... . $ 4 3 
Short Loan rate -—-~ : : 
Clearing banks................... +-1 +-1 4-1 }-1 
ia a 4 * $ 4 
Discount rates :— 
Treasury bills * 5 
. sury bills CO ecrccceccocccece 16 4 is rs 
Three months’ bank bills .... 2 e, —8 8 5-3 
5 167s 16 8 16 8 


A few banks have bought October Treasury bills at } per 
cent., but there have been no buyers of hot Treasuries, 
which are a nominal + per cent. There has been a little 
business in early November Treasury bills at 13 per cent. 


* * * 


The Bank Return.—Most of the holiday notes have 
now returned, with the result that the circulation is reduced 
by £6.3 millions. This has restored the Reserve to £47.8 
millions and the Proportion to 34.1 per cent. 

BANK OF ENGLAND 
Aug. 15, July 24, July 31,Aug. 7, Aug. 14, 
1934 1935 1935 1935 1935 


£mill. £ mill. { mill. £{ mill. £ mill. 
Issue Department :— 
I  ielcies seiicceciniiiititaiegncnsin 191-7 192-7 192-8 192-8 192-8 
Note circulation ............ 384-1 400-8 408-3 411-8 405-5 
Banking Departmen t :— 
ID cicomninimmmnernniepnscn 68-1 52-4 45-1 41-5 47-8 
Public deposits...........0+ 23-5 8-9 24-4 17-2 16:8 
Bankers’ deposits ......... 89-5 100-8 75-7 82-7 86-3 
Other deposits ...........06 36-7 36-6 38-5) 37-8 37-0 
Government securities..... 84-1 88-7 87-4 87-2 32-0 
Discounts and advances 5-5 10-3 10-8 14-1 15-2 
OEREE SOCUIITICS <2. cccccesss 10-1 12-9 13-4 13:1 3-2 
PRRPOTIOR, nccccccevsscccsese 45-7% 35-8% 382°5% 30-1% 34-1% 


In the banking department Government securities have 
fallen by £5.2 millions, which largely neutralises the in- 
crease in the Reserve. Bankers’ deposits have risen by 
$3.6 millions. , 


* * * 


Last month the 


= ] i 
iring Danks rose 


July Clearing Bank Averages. 
average deposits of the nine English cle 
to a new record level of {1,981.8 millions. Cash rose from 
{213.0 to {216.2 millions, mainly because of an increase 
in bankers’ deposits during the first four weeks of July. 











July, | April, | May June, | July, 
| 1934 } 1935 | 1935 | 14s5 | 1935 
| 
= A : 
Capital and reserves a 123-4 125-7 125-7 125-7 | 125 7 
Acceptances, etc. ; 106-7 | 120-4 | 113-8 lug: 1 97-3 
Deposits (including undi- | | | | 
vided profits, etc.) | 1,832-9 | 1,902-4 | 1,923-4 | 1963-9 | 1,981-8 
: 
. } , , = , >. « > OD > 
Total liabilities 2063-0 2,148-5 2,162-9 joo 2,204°38 
Cash } 207-1 | fied | 215-5 | 219-0 | 216-2 
ecg da aeiaa tis ; | 
Cheques, balances and ; } ; - a 
items in transit ‘ | 47-2 S38 | $2 | 19-9 2 
Money at call.. 133-9 132-7 | 136 | 38 : 0 : 
; ee . re: a 
Discounts ..... fel] | 197-8 215-9 | ‘ 2 mee 
Investments . i , 533-0 } oul 1 6 4-9 6 s z 5 
Loans and advances 43-4 7399'S | 755°4 7b) 759°6 
Investments in athiliated 2 j 
banks : 24-6 25:2 | 25-2 5-2 25-1] 
Cover for acceptances, pre ae 
cele. St... sted |) 164-3 | 157-8 155-4 141-2 
ses, ’ 
Total assets : | 2,063-0 | 2148-5 | 2162-9 | 2200-7 2,204°8 














The main movement is an increase of {29.7 millions in 


the banks’ discounts. Between June and July the average 
quantity of Treasury bills issued by tender rose from 
£471.4 to £493-7 millions, or by £22.3 millions. The banks 
were also buying more freely in July. It is possible, how- 
ever, that some of the banks have been transferring bonds 
maturing within a few months from investments to dis- 


counts. Investments are reduced by {8.9 millions, and 


call and short loans and advances show little change. The 
banks’ ratio of cash to deposits has risen from 10.8 to 


10.9 per cent. 
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THE STOCK EXCHANGE 


LONDON ELECTRIC TRANSPORT SCHEME 





To the average London transport user the issue, last month, 
of a Government-guaranteed loan of £32 millions (by way 
of 2} per cent. Guaranteed Debenture Stock in a company 
formed to finance an impressive programme of electrifica- 
tion and other works) may have come as the first outward 
demonstration of the fundamental change effected by the 
substitution of a London Transport Board for a hetero- 
geneous coilection of public and private undertakings. 
During the two years since the ‘“‘ appointed day ’’ on 
July 1, 1933, the change in the outward semblance of 
London’s traffic facilities has been indistinguishable to the 
layman. In fact, the Board has been proceeding with the 
initial preliminaries to its immense task with a celerity 
which augurs well for its future efficiency. In the first place, 
it has been welding something over 160 component under- 
takings into a single cohesive and ramified system. In the 
second, without any body of precedent to assist it, the 
Board has succeeded in concluding a statutory pooling 
scheme with the suburban lines of the four main railways. 
The scheme approved on June 18th brings the Board to 
grips with its main task. It has secured finanei ial backing 
in the highest quariers, whose support is capable, now and 
in future, of re ndering ¢ cconomic m: iny project ts which might 
not otherwise be feasible in the lifetime of the present 
generation. 

The raison d’clire of the proposals may be illustrated 
by reference to the maps on the opposite page, based, by 
courtesy of The Railway Gazette, on those in a recent 
supplement to that journal. In the interests of simplifica- 
tion, all railway lines not in the ownership of the London 
Passenger Transport Board and outside the present scheme 
have been omitted. The picture must be regarded as tenta- 
tive, for many important details have yet to be worked out, 
but the main lines of the Board’s strategy can be readily 
perceived. Of all its problems, the improvement of trans- 
port facilities in the north-eastern area of Greater London 
is the most urgent. The electrification of certain ‘‘ Great 
Eastern ’’ lines of the London and North Eastern Railway 
will relieve the heavy pressure of suburban traffic at the 
Liverpool Street terminus in two ways—by permitting a 
maximum ‘‘ rush hour’’ electrified service, and by 
enabling cross-London “‘ Tube ”’ trains to run over ‘‘ Great 
Eastern ’’ lines. 

The second area affected by the new development is 
served by ‘‘ Great Northern ’’ suburban lines of the London 
and North Eastern Railway. Certain northern districts, in 
which building dev elopment has been proceeding rapidly, 
will be connected with inner London by electrified lines 
affording connection with the ‘‘ Tubes ’’ at East Finchley 
and at Finsbury Park. The ‘‘ Great Northern ”’ line from 
the latter junction to its King’s Cross terminus is not, how- 
ever, being electrified. The ‘‘ Tubes ’’ will carry the 
‘* electrified ’’ traffic southwards over their existing lines. 

The third main objective is the improvement of facilities 
on the west side of London. Here, the Metropolitan Rail- 
way is, as it were, being absorbed into and co-ordinated 
with the London Transport Board’s system. The indis- 
pensable direct ‘‘ Tube ’’ connection will be provided by a 
new line from Finchley Road to the ‘‘ Bakerloo ’’ section 
of the existing trans-London ‘‘ Tube ’’ system. Further 
west, the Metropolitan Railway, by track and station en- 
largement and improvement, and by extended electrifica- 
tion, will be made capable of taking heavier traffic. The 
Great Western line from Ruislip to North Acton will be 
given two new electrified tracks, and directly related 
to the ‘‘ Tube ’’ system. Finally, a proposal standing 
somewhat apart from the rest is the substitution of trolley 
vehicles for tramcars on not less than 148 route-miles. 

Although limitations of space preclude the enumeration of 
important ancillary details, the above summary sufficiently 
indicates the raison d’étre of the new proposals. Apart from 
trolley vehicle substitution—the most economical way of 
coping with the Board’s legacy of out-dated road transport 
—the proposals relate almost exclusively to railways, 


which, unlike the roads, are completely owne 
trolled by the Board, or by other members of the London 
Transport “ pool.’’ They aim at the extension into Outer 
suburban areas, not simply of electrified services in gener]. 
but of ‘‘ Tube ’”’ trains in particular. A second ob} jective 
appears to be, not the running of electric trains to « dead. 
end ’’ termini in the centre of London, but their throug) 
progress right across London. This was a leading Principle 
n*’ U nderground ’ ’ policy in pre-Board days. 


d and co. 


The proposals are certainly not the last word in transpor 
improvement. Though the railway proposals relate out 
sively to areas north of the Thames (the Southern Raily ay’s 
suburban services are already electrified), many “ gaps 
remain even there. Between the Loughton line, for ey. 
ample, on the one hand (whose electrification to Epp 2 
or even Ongar, is a possibility) and the Cockfosters ap) 
High Barnet lines, on the other, a large area—densely Pp Du. 
lated in its southern and rapidly developing in its north 
portuon—will remain outside the electrified network. 
present scheme, therefore, may be the destined forerunn 
of other far-reaching plans, in the fullness of time. 

ts finance, for this reason, demands careful scrutiny 
The deciding factor, in the present instance, has clearly been 
the Government’s epoch-making decision to grant the Board 
and the other undertakers borrowing facilities identical with 
its own. How far was this policy due to considered jud 


ment that a “* unified ’ metropolite in utility undertaking 
was economically qualified to receive assistance inappr 
priate, say, to the old ‘‘ Underground ’’ group? Hon i far 
was it attributable to quasi- electoral considerations of the 
advisability of fostering ‘‘ public works ”’ expenditure as 2 
provider of employment? — That the latter question ma 
not be wholly irrelevant is suggested by a_ certan 
appearance of official haste in publishing the = m 
obtaining parliamentary sanction, and issuing four-fit 
the scheduled total of the necessary loan, while the & 
of many of the essential works were still in an embr tn 
The Government, indeed, would appear to have raised the 
major portion of the necessary funds and pressed them 
upon the Board and the railway companies, before the latte: 
had had time to obtain formal parliamentary powers, t 
work out specifications for projects whose completion mu 
be a matter of years, to consult all parties whose interes 
may be affected, or even, in some instances, to determin 
the scope of their own requirements. 


In all other respects, however, stockholders in the respec 
tive undertakings have every reason to regard the Gover 
ment’s terms as generous. If an undertaking like the 
London Transport Board, whose capital has all been issue’ 
hitherto, on a 4} to 5 per cent. basis, or higher, canne! 
ultimately secure an ‘‘ equity ’’ in the return from ne\ 
works financed, “‘ all-in,’’ at something under 3 pert ce? 
stockholders will be genuinely surprised. aed the 
Treasury will take 4 per cent. debenture stock of the ™ 
ways, and ‘‘ A,”’ ‘“B”’ and ‘‘ C”’ stock of the Transpot 
Board, as collateral, the annual interest service of the nev 
works will be met from the revenues of the London P2s 
senger Transport Pool, to which their earnings will be 
automatically credited. Thus, any ‘‘excess @ 
‘ deficiency '’ of net earnings, as compared with inter 
charges, will correspondingly increase or reduce the tole 
divisible Pool (which was nats d at about {17} mi Ihions 
in the ‘‘ standard ’’ year, 1032), in which the Bo ard ant 
all four main railway amen are entitled to share " 
agreed proportions. The resulting position is summaris™ 
in the annexed table. 

If the new works eventually increase the divisible amo! 
of the pool by an amount equal to 2} per cent. 0” {32 
millions (or proportionately on {£40 millions), the pa 
ticipants in the pool will be, so to speak, ‘ all square 
If pool revenues increase by 3} per cent. of £32 million 
(i.e. by 1 per cent. more than the 2} per cent. for oe 
service), the amounts credited to the participants wil | 
raised by the figures shown in the last column of 
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If the increase in pool revenues is only 1} per cent. 
if a deficiency of I per cent. occurs), the sums 
ae 4) the participants will be reduced by the same 
ee Thus, of the four group railways, the Southern, 
“ch pas no direct capital participation in the new 
re me, has the largest stake in its ‘* equity,’’ on the 


table 


1d con. earnings side, while those of the London and North 
London Eastern and the Great Western are negligible, by compari- 
0 Outer on with receipts from their undertakings as a whole. 

ener] “The new money, however, has been raised on such 
}ective eninently favourable terms that an “" excess of earn- 
* dead. vs is much more likely than a deficiency. very 
hrough : per cent. “excess, on the lines shown in the table, 


jd be equivalent to approximately 0.30 per cent. 
ditional earnings on Southern preferred ordinary, 
a alternatively, 0.20 per cent. on Southern deferred 
ordinary stock. These percentages are scarcely of 
maior importance to Southern Railway stockholders. 
Th “C”’ stockholders of the London Transport 


‘incipk 








angel Board, however, have more at stake. Out of a pre- 
0 total issued capital of 4/111,535,454, the Board 

vo has 425,370,787 in “‘C”’ stock. Every 1 per cent. 

aia “excess '’ In pool revenues, on the lines shown in the 
Pu would be worth additional earnings of 0.78 per 
Th aa elaine _ 
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} | 
| Capital Liability Ir t and Ea $I P 
| for Issue of 
£32,000, 000 — sl Every 1°, 
| (a) | , 
| or 
I 1 g } late ji july a 
_— P ipa- | In Annua ‘ 
FP in | Inter ina 
x1 Coll | | ke ee 
j a i | | 1 I s 1 Ne ‘ 
| | 2 oo ee 
: | ] ] ilent 
| } 
! 
| 
Lo [ra tB 22,400) ( 1 406 198,400 
Sout ikl 25°55 204 81,760 
L.. and hia ] , S00) | t is] 19.62 
dee i ~ 45,1 IY 624 
LM lands. RI | } 5 411,720 16,288 
Gu W mk | 5 1,600 000 1-34 10,7 4,258 
I ] bon 2 000) ) l Ss 320.000 
(a) In 2h] l tr port 
Finance ( 4 i | nts « \ 
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cent. thereon. This, when the new works come. to 
fruition, may well be sutficient, as a ‘‘ marginal '’ per- 
centage, decisively to influence the attainment or otherwise 
of the “‘C’’ stock’s ‘‘ standard ’’ earnings of 5} per 
cent., or its maximum future earnings of 6 per cent. 
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. : ° QUADRUPLINU -2e-ee= 
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»  LPT.B.LINES 
CENTRAL LONDON RUNNING 
POWERS OVER G.W.R. sneneennnenn 
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INVESTMENT NOTES 





Changing Market Phases .— {he markets have reached 
and passed the half-way mark in the holiday month with 
an activity which has had no parallel since the boom year 
1928. In the first fitteen days of this month (a period ot 
ten working days), the total number of bargains marked 
in the entire London Official List, as compared with last 
year, has increased by 12 per cent. and the number in the 
** industrial ’’ markets by as much as 54 per cent. For 
technical reasons, these figures cannot be regarded in any 
sense as a measure of the actual increase in the volume of 
business, but the testimony of brokers and dealers is 
unanimous both as to the substantial nature of recent buy- 
ing and its increasingly ‘* public ’’ character. The initial 
tendency of those professionally familiar with the ways and 
annals of markets is to regard the present trend as of satis- 
factory omen for the autumn months. Second thoughts, 
however, inspired by the caution habitual among masters 
of a difficult art, are prompting the question whether 
symptoms of the passing of market initiative from ** inside ”’ 
to ‘‘ outside ’’ have not infrequently been, in the past, the 
first signal of disequilibrium and ultimate reaction. Present 
activity is by no means universal. Despite the success ot 
the Treasury, for example, in ‘‘ screwing up ’’ the price 
of new trustee issues, there is no confident belief that gilt- 
edged stocks will enjoy a substantial autumnal rise. The 
view is becoming more widespread that the authorities’ 
policy will be increasingly directed, not towards the semi- 
starvation of the new capital market in order to secure an 
advantageous price level for the conversion of existing 
loans, but towards the feeding of the market by fresh offers, 
of unknown but probably substantial magnitude, for pur- 
poses at which, for the moment, one can only guess. A 
steady and absorbent rather than a rising market, on this 
hypothesis, may best suit the Treasury’s book. Among 
industrial shares, the rise in certain groups, notably steel, 
motor, aircraft and electrical equipment shares, is showing 
evidence of having outstripped reasonable “‘ recovery ’’ 
expectations. Recovery itself, having ceased to be the 
virtual monopoly of a limited number of industries, may 
well be destined to lose in impetus what it gains in breadth. 
Another significant sign of a changing phase is the tendency 
of ‘‘ control ’’’ to ease. The squeezing of the tin market is 
at an end. The American authorities, for the moment at 
least, are weakening in their support of silver prices. Out- 
put restriction in rubber and tea, it is now almost univer- 
sally recognised, cannot and will not proceed to extreme 
lengths. Against the sustaining influence on British share 
markets of a prospective continuance of firm conditions in 
Wall Street must be set the unsettlement which would 
follow any outbreak of active hostilities in the Italo- 
Ethiopian quarrel, whose effects, though possibly slow to 
gather momentum, would certainly be cumulative. 
Altogether, ardent over-discounting of this month’s super- 
ficially favourable market symptoms may be unwise. Any 
fresh upward movement may be sound in proportion to its 
breadth rather than its pace and height. 


* * * 


Commission on Gilt-Edged Stocks.—This week’s 
decision of the Stock Exchange Committee to make certain 
changes in the rules regarding commission on transfers of 
specified gilt-edged stocks (writes a ‘‘ House ’’ correspon- 
dent) owes its origin to the fact that as a Government 
security nears its effective redemption date the market in 
it becomes increasingly professionalised. To private in- 
vestors there is usually little attraction in a stock which has 
only a few years to run. It is precisely in this field, how- 
ever, that financial institutions (who pay income tax, not on 
interest receipts, as such, but on their net profits) find the 
most remunerative scope for the employment of short- or 
medium-term money. As the prospective life of a security 
becomes shorter the importance of fractional differences in 
its price is magnified to the actuarial eye. The economic 
practicability of exchanges running into seven figures may, 
on occasion, be determined by a difference of as little as one- 
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sixteenth of 1 per cent. The Committee’s Proposed amena 
ments to the Commission Rules, which are to ae 
for confirmation on August 26th, relate to dealings eee 
version 5 per cent., 1944-04, and Conversion 43 per ¢ 
1940-44. Their objects are twofold. They are ah 
first, to attract business to the ‘‘ House ”’ which — 
directly negotiated, frequently, between large siete 
dealers, and, secondly, to facilitate large-scale sedhenan 
which may be impracticable at the existing scale of on 
mission. These objects should be clearly differentiates 
While straightforward outside ’’ one-way deals 7 
common, it is rarely possible by such means to on 
tiate a “‘ straddle,’’ which would involve precise 
complementary requirements on the part of both ens 
and seller. The effect of the proposed amendments Wj 
be to reduce the minimum commission chargeable - 
Conversion 5 per cent. from one-eighth per cent. to ong. 
sixteenth per cent., and on Conversion 4} per cent. fron 
one-sixteenth to one-thirty-second, the alleviation being 
limited to transactions for the same principal in not les. 
than {50,000 of stock. Both these stocks are favourite 
subjects for delicate ** straddles,’’ which are often inspired 
by brokers. The latter will, therefore, welcome a chan» 
which widens the scope for ingenuity. " 


ae 


ESS 


* * * 


‘* Timeo Danaos.’’—When Greece meets her bond. 
holders, then comes the tug-of-war. For six months the 
Greek Government has declared itself incapable of paying 
more than 35 per cent. on its external debt interest. With 
equal persistence, however, the League Loans Committe 
and the Corporation of Foreign Bondholders have reiterated 
their conviction that the transfer of 50 per cent. is wel 
within Greece’s capacity. An offer of 35 per cent., made 
in respect of coupons falling due on certain loans on 
April Ist last, was repeated in May, when further coupons 
matured, and has been renewed, this week, in respect 0! 
coupons Which fell due from June Ist to July rth. The 
advertised notice states that payment of the coupons is t 
be considered eo ipso as an acceptance by the bondholders 
that the whole settlement of the loans concerned during 
1935-30 will be effected in exactly the same manner as for 
1934-35. The announcement proceeds, however, to ce 
clare in apparent contradiction that such acceptance “ wil 
not prejudice the rights of bondholders towards an\ 
further payment whatsoever, which might be agreed upon 
for 1935-30.’ What are bondholders to make of all this: 
Their best policy may well be to await the outcome 0! 
the Committee’s efiorts to secure an equitable and unequ: 
vocal settlement, and, in the meantime, to regard accept 
ance of the offer, in the face of the advice and warnings 
of their representatives, as most urwise. In the Greek 
Budget for the current year an amount of 1,574.4 million 
drachmae has been set aside for the 35 per cent. scale 0! 
interest which the Government seeks to assert. The recent 
report of the International Financial Commission, how 
ever, showed an increase in assigned revenues from 3,5% 
million drachmae in 1933 to 3,935 million drachmae 
1934. The League Loans Committee is, therefore, on fim 
ground in demanding the payment of the additional 35 
million drachmae to cover 50 per cent., as against 35 Pe 
cent., of the interest due. The rate of increase in monopoly, 
stamps and Piraeus customs receipts alone for the first 9 
months of the current year would contribute one-third of the 
amount demanded in a full year. Meanwhile, bondholders 
are not likely to ignore the publicity which has bee? 
— to Greek armament orders within the last fe" 
days. 


* * * 


Rubber and Tea Control.—Events in the rubber an¢ 
tea industries are reminiscent of the historic confusion 1n Ht 
Tuscan army, when those behind cried ‘‘ Forward "ane 
those in front cried ‘‘ Back.’’ Investors may find signi 
cance in the fact that the official bodies which have the 
responsibility of administering contemporary restriction 
schemes are evincing the greatest reluctance to apply te 
screw more tightly, while the ‘‘ ginger groups ”’ whic 
are insistent on more drastic measures are, perhaps fortu- 
nately, in no position to enforce them. The Report of the 
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sernational Tea Committee, for example, on the second 
eonget the export regulation scheme, which ended last 
t maintains that the Committee acted for the best in 
raising the exportable percentage from 85 to 87}, but 
“mits that absorption of tea has shown a tendency to 
decline. This statement 1s the more noteworthy since the 
Report, in a later section, estimates that potential supplies 
{ tea, from areas at present in existence, will by 1938 
exceed last year’s absorption figure by as much as 315 
million pounds. The remedy suggested, however, is not 
nereased Manipulation in any shape or form, but propa- 
sanda to increase world consumption, such as may well be 
‘stered by a body like the recently formed International Tea 
Market Expansion Board. In the rubber market, the Inter- 
national Committee, whose members must now be seriously 
-onsidering the lines of their policy for 1936, has declined io 
jve any advance indication of its views. In certain 
suarters, however, associated with a ‘‘ shareholders’ ’’ body, 
formed earlier this year, strenuous efforts are being made 
to obtain support for the idea of a species of buffer pool, 
to hold rubber from the market and release it only at prices 
determined by representatives of agencies and shareholders. 
The suggestion comes at an unfortunate moment, in view 
of events in the tin market. 


* * * 


Actuaries’ Investment Index.—Uncharacteristic beha- 
viour in “‘ holiday ’’ markets is attested by this week’s 
movement in the Actuaries’ Index, which has risen from 
7S.2 on August 6th to 79.4 last Tuesday (December 31, 
1928 = 100). Over the past fortnight alone, the price 
index has risen by 1.8 points, while the average vield has 
fallen from 3.85 to 3.77 per cent. The following table 
shows, clearly enough, which stocks have been the largest 
beneficiaries from market optimism : — 





Prices (Dec. 31, 1928 100) Yields ( 
Group (and No. of ee a | aimee an teaie a = —_——— 
securities) Month | Week | This | Month Week | This 
Ago Ago | Week | Ago Ago | Week 


(July 16) | (Aug. 6) | (Aug. 13) | (July 16 | (Aug. 6) |(Aug. 13) 
i 
| | 
Oe 
| | 
banking & Discount Com- | | 
nenien ’ } 


} 12 - | 115-3 116-0 117-8 1-07 4-04 3-98 
lron and Steel (8) | 60-4 64-6 67:7 | 3-32 $-13 | 3-ol 
Motors (5) wo | S41 | 55-9 58-4.) 4°83 | 4-67 | 4°47 

i (5) aie | 67-9 | 69-0 72-0 | 4:57 4°54 | 4°36 
rvfetric Supplies (8) ...... | 116-1 120-9 123-7 | 4:44 | 4:27 | 4-12 
Home Rails (4) | 70-9 | 67-4 69-9 | 1-51 1-54 1-52 
breweres and Distill. (19) 131-8 | 134-0 135-2 | 4-02 | 4°07 | 4-038 











Uver the past month, ‘‘ money shares,’’ like those of the 
banks, have been firm, but the really spectacular gains 
jave been reserved for groups like steel, motor, electric 
“quipment and oil shares. 





COMPANY NOTES 


Radio Manufacturing Companies.—The opening of 
Radiolympia,’’ this week, with is attendant blaze of pub- 
‘city, provides a suitable occasion to review the present 
ngs outlook of the handful of radio companies whose 
“ares enjoy a Stock Exchange quotation. The spectacle 
“I an industry whose total output has increased prodigi- 
“sly In little over a decade, without providing more than 
as — average profits in the ma jority of cases, is not with- 
7 parallel. In all ‘‘ new’ industries a certain time 
merval is required before basic technical conditions and 
Moat-Margins become reasonably stable. The radio in- 
ae in this country may not be far from the conclusion 
‘us rst stage in its development. For nearly a year it 
oe pean to obviate price-cutting. On the distri- 
ies et € the manufacturers have been able to insist on 
naan with greater assurance, since they hav ¢ 
side the refuge in joint policy. On the manufacturing 
deuce of standardisation, even in different models, 
primarily, : substantial economies in costs. 7 here remain, 
mainly t¢ he problems of coping with transient fashions— 
eventual + set design—for technical changes, pending the 
scale, ar Production of television receivers on a commercial 
duction 0 yo So important as formerly. Only by the pro- 
Motor ¢ many models—as practised by certain leading 
icerns—can the radio manufacturer insure 
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Lifting a burden from your shoulders 


OF all men, the professional man is least protected against 

the vicissitudes of life. Dependent entirely on his own 
efforts, he has no established organisation upon which to 
lean in time of trouble ; no understudy can take bis place 
for long ; no goodwill exists but that created by his own 
personality. Protection for himself and his family against 
all eventualities is, therefore, of paramount importance, 
and full and adequate protection is offered by the 


“TRIPLE INCOME” PLAN 
which provides 


1. AN INCOME ON RETIREMENT 
2.AN INCOME FOR DEPENDANTS 
3. AN INCOME DURING DISABLEMENT 


The “Triple Income” Plan is a very real contribution 
to the solving of a problem which rests heavily on the 
shoulders of professional people. It is designed to meet 
special requirements and _ individual needs. Full 
particulars, examples of its operation and cost will be 
gladly sent on request. 


LEGAL & GENERAL ASSURANCE SOCIETY LTD. 
Head Office: 10 FLEET STREET, LONDON, E.C.4. 
Established 1836 Bes Ee on ee ORR) 
OrreTy ML ET Ty toon eee WOO) 0 ee 


against the risk of ‘‘ missing the market "’ in any one year. 
Meanwhile, the rate of expansion seems likely to frustrate 
the perennial prophets of ultimate saturation for some 
time ahead. Although the number of licences now in issue 
is Well over the seven million mark, there is no reason to 
suppose that instalment selling will not, in time, penetrate 
the largely untapped working-class demand. Moreover, the 





(Profits in £000) 


j 
: 
| 1930 | 1931 | 1932 | 1933 1934 | 1935 
Sent Belt | 
sal ) I 

Cole (EF. K lav 31) mn 
Earmed for Ord. 105-2) | W2-8 | Dr55-4 | 886 | 142-8 
karned | 1 244-4 | 83-5 | Nil 55-5 o-] 
Div | 1 100(a) 40 | Nil ” si) 

F | | 

} i | 
Electric and Musical Ind. } | 
(Sept. 30) | lo wa | oNa 67-6 | 

Karned for Ord. } 
Earned | Ni Nil Il 9 )) 
Div. | Ni | Nil wf 
Po “Ht | 
| | 

Ferranti (June 30 ' i - } } 
Earned for Ord . |) 58-2 85 5-4 20 | 33 | 
Earned °, , 23-3 | 139 | 9-3 | 7°38 “ 6 | 
Div , o(c) } 6 | b b \ y { 

; ' ' 
| ; 
y } 

<olster-Brandes (Dec. 31 

hKolster-Bran \ | 0}.99 6-9 | 35-08 r150-VT 6 
Earned for Ord. 21 ee ae es | 
Larned | 2-47 | 1-1 | 4 | iN Nu 
Paid Nil | Nii N } il \ 

: | | } 

Lissen (Dec, 31 | = j « | 

~~ Earned for Ord } 38-3 | 134-4 71 |Drit-4* | 
ae | | } 412-8 40-6 | 21-5 Nil | 
Paid | | Nil 121 | 2k Nil | 
aid | | | 

} ' 

Pve (Mar. 31 | ey i - { cS | j oe 
Earned for Deb , aa | 42-5 |} 85-4 | 71-3 1-3 | ) 
karned | 150-9 | 182-7 $74°4 los | a 6 | ] > 
Pa i 5 , | 10 ' to | 125 | 125 } 125 125 
7 | | - 

7 ® Broke ‘peri d ‘adjusted to 12 months. (a) And 100 per cent. : i} - 1 bonus 

(Lb) After 23 year preference dividends. (c) And 200 per cent. capital bonu 
After 22 year 








slack ora cieeacasinceeeedbenniaanennmanenanannnnnitigeanr 
steady progress of electrification seems bound to encourage 
the use of the convenient ‘‘ all-mains ~ receiver In areas 
which formerly relied upon battery sets. The replacement 
demand, therefore, constitutes an important part of the 
total market. Even with these indications, however, it 
would be unwise to budget for an all-round increase in 
radio profits. The shares of established producers offer 
opportunities to the speculative investor who is in close 
touch with the industry, but to the general investor the 
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shares of Electric and Musical Industries, which is in an 
assured position of leadership, and has an important stake 
in television developments, probably offer the most satis- 
factory equity in the industry. 


* * * 


Electrical Equipment Shares.—Electrical equipment 
shares have enjoyed a twofold ‘‘ recovery equity ’’ during 
the past eighteen months. The industry supplies a demand 
with a normally rising trend, and has specially benefited 
from new housing and industrial constructional activity. 
The recent course of profits, set out in the accompanying 
table, has broadly confirmed the views we expressed a year 
ago (see the Economist, August 4, 1934, page 234), and, 
by recent indications, more increases in earnings are on the 
way. The index of new orders, compiled by the British 
Electrical and Allied Manufacturers’ Association, shows a 
further moderate nse during the first six months of the year, 
with some transfer of emphasis from export to home busi- 
ness. The price structure in the heavy section of the in- 
dustry has been strengthened during the past year. The 
recurrence of finely cut contracts is hardly likely under 
present recovery conditions. It is, of course, possible to 
overestimate the value of some recent construction schemes, 


#1 Ordinary Shares 
Company (and date of Total 








a | ‘Wield 
Accounts) Profits | itil | Rate | Divi Quota- ("o) 
earned | ““*" | dend tion 
Aron Electr. Meter (Mar. 31) | d. | 4 s. d 
1933. ‘ 27,013 17,256 | 30-3 Ww |) | 
1934 $2,921 31,142 | 26-83] 10 | > 60 01/5 0 0 
1935. ; 50,846 21,934 | 18-6 | 15 \ J 
Callender’s Cable (Dec. 31): 
Sens veseseceeeeee | 536,417 | 168,278 | 15-1 15 |) 
1933 ...... covveseee | 522311 | 169,885 | 15-1] 15 1$ 76 31318 9 
BEES ecedeuspcns weseseee | 527,692 | 180,729] 16-4] 15 | J 
Chloride Electrical Storage 
(Mar. 31): 
ED, Weieees teeter umeticas 172,958 122,248 | 13-7 12+ |) 
1934... ; oe 244,910 198,753 | 21-4 10 >73 914 1 5 
1935. vesssvvccee | 422,045 | 326,532 | 35-21 85 {J 
General Electric (Mar. 31): | 
1933 veseeee [1,012,739 | 319,152 | 16-2 8 |) 
1934 971,481 | 282484 113-9] 8 .61 613 5 0 
1935 veseeseseseee 11,184,483 | 438,258 | 14-8] 10 [J 
Henley'’s (W. T.) Telegraph 
(Mar. 31) 
1933 isenwenaberonccescnste: 1° I a) ek ere 30 (1) 
OE oie EES. 2 279,424 | 200,036 | 31-0 30 141 3 | 4 5 0 
1935; sieeabe 246,448 166,978 | 25-7 3v f | 
Johnson & Phillips (Dec. 31) : | 
. a ieee . 65,685 21,341 3-6 § i) 
1933. oe ses $4,628 37,076 6°6 5 44 73,3 7 3 
1934 .. | 128,849 66,226 | 10-6 7h f | 
London Elec. Wire & Smith’s 
(Dec. 31) : 
1932 Se eae 61,612 30,562 4°5 § |) 
1933... pitenien 65,751 34,701 5-1 5 > 26 31316 3 
1934 .. ceoiboaie 76,453 45,403 71 5 J 
Reyrolle (A) (Dec. 31) : 
1932...» ini 5 207,265 96,110 | 17-7 12} |) 
1933. scepaventbine 179,663 90,469 | 16°5 124 |> 65 01317 O 
ME “kis ecius bb eackbeeweak 178,912 76,128 | 13-2 124 |) 





t Of which 6 per cent. free of tax. 





which have received over-wide publicity. The extent of 
the benefits which the electrical equipment industry is likely 
to derive from the {40 millions London Transport scheme, 
for instance, has been put by an authority like Lord Hirst 
at little more than £5 millions. The electrification schemes 
announced by the London and North-Eastern and Southern 
Railways a fortnight ago, however, were of direct concern 
to the market. The first is estimated to cost £500,000, while 
the second contemplates an expenditure of ‘‘ several 
millions of pounds ”’ on further electrification, to be spread 
over a period of ten years. The market interpreted the 
fatter scheme as a direct invitation to purchase English 
Electric, since the company receives orders for train equip- 
ment, and the {1 ordinary shares have advanced to par on 
the argument that the contract sensibly improves the pros- 
pect of eventual dividend payments. Something less spec- 
tacular is perhaps indicated for the companies cited in our 
table. The demand for secondary transmission lines and 
domestic equipment, however, following the completion of 
the ‘‘ Grid,’’ seems likely to bring good business for some 


time to come, although profit margins in light equipment 
are not always generous. 





Cable and Wireless Scheme Defended.— ti. 
ot Mr J. C. Denison-Pender, at the extraordinary meeting 
of Cable and Wireless (Holding), Limited—held, on ey 
day, by a tragic coincidence, but a few hours after Sir Ba i 
Blackett’s death in a motoring accident in Germany—w, 
an urbane defence of the company’s decision to finan; 
the repayment of part of its preference stock by the form). 
tion and public flotation of an investment trust, 7), 
Governor recognised that the reception accorded to the 
latter proposal had been much less uniformly congratyly. 
tory than that given to the original preference repayment 
ofier. The company itself, as Mr Denison-Pender agreed 
had every reason to be gratified with the public’s response. 
for although the eventual total of £6,453,407 preterence 
stock surrendered was below the maximum of {7,739,69; 
available, it was nearly three times the minimum of 
{2,322,000 stipulated in the original terms. Perhaps th 
best compliment to the directors on their acumen has been 
the rise in the value of all the company’s stocks which has 
followed its publication. With the passing of the schem 
by stockholders, the matter now goes for sanction to the 
High Court, and, if all goes well, the cash distribution ty 
stockholders may be made before the end of the year 
The Governor was at pains to explain the reasons for tly 
company’s decision to finance the operation on “ trust” 
lines. The company’s critics may not be wholly satisfied 
with the statement that it was only at a late stage, when it 
was seen that the scheme would involve the provision of a 
very large ;sum of money, that the directors abandoned 
their original anticipation of securing the necessary funds 
by selling securities on the market. Actually, the total 
surrenders were below the maximum stipulated in the offer. 
Is it to be inferred that the directors expected only a small 
response? From the company’s point of view it is incon- 
testable that the method actually adopted was most advan- 
tageous, and those who devised it may yet live to earn 
the thanks of the stockholders whom it largely benefits. 
Once the decision had been taken, the attitude of the direc- 
tors would also appear to have been beyond cavil. Our own 
criticism of the absence of any intimation, with the origina! 
offer to stockholders, of the fact that the method of finance 
would involve an ‘‘ equity ’’ calculated to increase thi 
earnings available for non-surrendered stock, is explained 
but, perhaps, not entirely removed by the disclosure that 
in this instance, post and propter were not synonymous. 


Spt ech 


> 


* * * 


Some Textile Schemes.—The flow of company capita! 
reorganisation schemes has been only slightly interruptec 
by the holiday season. In the last few days two text 
companies have issued proposals. The first, made by 
British Bemberg, Limited, is a straightforward “' cut in 
a capital composed of 5s. shares, from each of which 4s. 
to be written off, with subsequent consolidation of the te 
sulting 1s. shares into {1 shares. The company, which Was 
registered in July, 1928, to manufacture artificial silk under 
an agreement with A.G. Bemberg of Barmen, he 
{1,000,000 of issued capital. The shares, however, have 
never been dealt in on the London Stock Exchange, até 
the company (which has made losses, after debenture ot 
terest, in every year since its inception) has remained chietly 
under German and Dutch auspices. The second scheme, 
however—sponsored by the Amalgamated Cotton Mills 
Trust, Limited—is of wider interest, particularly in Lance: 
shire. The Trust was registered just before the end of te 
war as a holding company controlling many famous cotto® 
spinning and weaving companies, and associated with one 
of the best known of all, Messrs Horrockses Crewdson 
and Company, Limited, of Preston. The latter reduced ts 
capital from {5,500,000 to £4,105,000 in 1927 and ‘© 
{2,477,500 in 1932. It is now proposed that the Trust 
shall cancel altogether its 100 per cent. holding © 
Horrockses Crewdson’s issued ordinary shares (£77,500) 
pay the company’s debts, amounting to £114,255, 4% 
liquidate certain other engagements. In return, holders : 
Horrockses {1,492,042 6 per cent. mortgage debenture sto“ 
are asked to reduce their principal to £497,347). 2nd “ 
release the Trust from its guarantee of principal and interest. 
Horrockses’ 1,492,022 preference shares are to be — 
from {1 to 6s. 8d. denomination, and the guarantee of te 
Trust is, likewise, to come to an end. The Trust, in shot 
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posing to cut its losses, on the best terms available, 
is Prop <cet which has certainly proved costly from start to 
“T he operation is, at least, typical of the process of 
a financial wreckage which is indispensable to the 
tablishment of any new order in the Lancashire cotton 
es ’ 


industry. 
* * * 


Tin Shares and the Quota.—T he market, with fair 
reason, has regarded the increase in the tin quota as, on the 
whole, a ‘* bull point for tin shares. W € discuss the 
implications of the International Committee s decision, so 
ar as it affects the commodity, in a note on page 322. 
From the earnings aspect, the Committee's decision pro- 
mises increased revenues, particularly to the lower cost 
producers. The increase of as much as 30 per cent. in the 
»revious scale of production will secure a wider spread of 
fixed costs, thus increasing working profits per ton on a 
higher output. The outlook, on the long view, is more 
ancertain. Present conditions in the United States seem 
propitious for rising tin consumption during coming months, 
hut the new scale of production largely discounts such an 
‘nerease. Further, the extent of the fall in the forward 
price of tin, upon which the miners’ profits are based, can- 
not be finally determined as yet. The price has fallen by 
i- 1s. 3d. from £216 on the eve of the announcement to 
1208 3s.9d. this week. Compared with this natural reaction, 
the fall in the artificial cash price has been meteoric. Finally, 
the uncertain fate of the Restriction scheme, in its present 
form, after the end of 1936, may make for market un- 
sttlement. For the present, however, the decision of the 
Committee seems to bring production nearer the optimum 
profit level. Provided that the more liberal policy can be 
maintained—and it would seem that the Committee has 
taken note of recent criticism—and that the price level is 
spared a substantial further fall, the shares of low- to 
medium-cost producers, of which a selection is given in the 
ccompanying table, may have a speculative appeal. 
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| l 
i Earned for j ‘ie 
| Ordin ry, | Dividends paid, | D : id aa 
< * seit. oaidl . >. 7 ividenc 
ee _ Share years ending in | years ending in ee for latest 
2enominatior oi oh ae < < | h 
} ee ee ee EaatS tion } whole 
| - | year 
1932 1933 1934 1932 1933 1934 (9) 
=e 
| | oe ' es 
' ( . oe yi y ) | ) | s. d | ‘ s. a 
Namunting (5s.) 2...) 3-41 11-5 | 20-8 5 56 | 2 | so len «a 
Malayan lin Dredg- | | | | aa | a lai 
| ing (5s.) | 16-7 16-1 | 24-5) 163] 161] 361) 28 9 16 6 3 
} io ft ' » = - = i 
te a ae _ j a 1 | Ud | 15 é | Nil Nil | 15 11 0 6 16 3 
Tronott r 21 : } 30-2 46-6 | 20 | o5 40 | #15 6xd! 6 VU 6 
moh (5s | 63] 14-21 20-3] 5§ | 493 123 | 16 0 3%. 
Cons. Tin Burmah | ee a 
41) . ; OO) 2-2) 3-3) Ni Nil | 23+ 7 9 69 0 
Siamese Tin (5s } 7-2 | 47-6 | 26 mo | 361 3 i > 6 715 6 
' j } | } = , 
— —_ — — = : | ' 
I > yx paid 4 | of 1935 


The yields given in the table make no allowance for in- 
creased interim dividends which have been paid in some 
cases tor the current vear. 


tt * x 


Other Company Results.—The second week of the 
August holidays has brought few reports of note. Our table 
of profit and loss accounts on page 352 gives the results of 
thirteen companies published this week. In the brewery 
section, the report of lriary Holroyd and Healy’s shows 
a modest improvement in net profits to £126,447, which 
has been distributed in the increased dividend of 11 per 
cent. The City of San Paulo Improvements Company 
has enjoyed a better year and net profi 
£25,087. 


amounts to 
Sales of land have continued to improve during 
the first five months of the current year, but the stringent 
regulation of the Brazilian exchange still prevents the board 
from dealing with exchange differences on net assets in 
Brazil, for which no specific provision has been made. The 
first report of Guildhall Property Company shows total rent 
and other income of £68,655, and a net profit of £38,287. Of 
the former amount, however, as much as £29,820 has been 
credited in respect of sales of land to a subsidiary company. 


DHAMS (WATFORD) LIMITED 


ISSUE OF 


450,000 54° Cumulative Preference Shares of £1 each 
at 21s. per Share 


INVESTMENT REGISTRY LIMITED 


ANNOUNCES THAT THE SUBSCRIPTION 


LIST IN 


CONNECTION WITH THE ABOVE ISSUE WAS CLOSED 
AT 9.5 a.m. ON FRIDAY, THE 16th AUGUST, OWING 
TO THE ISSUE BEING HEAVILY OVER-SUBSCRIBED. 
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Shareholders are entitled to ask whether the latter com- 
pany has, in fact, been able to realise the land acquired, 
since otherwise the crediting of inter-company profits in 
the parent company’s books would appear premature. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
panies :—Cable and Wireless (Holding), Watney Combe 
Reid, Covent Garden Properties, Millars’ Timber and 
Trading, and Merlimau Pegoh. Mr C. Denison- 
Pender’s speech at the Cable and Wireless (Holding) meet- 
ing is discussed on page 3360. Addressing shareholders in 
Watney Combe Reid, Colonel O. P. Serocold discussed the 
company’s policy of writing off losses on reconstruction of 
licensed houses out of current revenue. Mr Philip E. Hill, 
at the Covent Garden Properties meeting, disclosed that 
some {280,000 of freehold ground rents had been satisfac- 
tonly realised. Mr G. Kingsley, at the Merlimau Pegoh 
meeting, discussed the advantages of the programme of 
estates consolidation which the company had pursued. At 
the meeting of Millars’ Timber, which approved the re- 
organisation scheme, Mr James White declared that pros- 
pects of a substantially larger profit in 1935 were very good. 





THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 
TICKET | ACCOUNT 
AvuGustT 27 AuGusT 29 


Tue ‘‘ House ’’ barometer recorded a perceptible change 
of pressure, with a thundery tendency, in the latter part of 
this week. At the outset, the second holiday week had 
been as cheerful as the first, with business in certain 
favourite industrial groups showing signs of auto-intoxica- 
tion. On Wednesday afternoon a breath of outside sus- 
picion induced sufficient selling to suggest that markets 
might not, after all, be as firm as they appeared, and the 
tendency thereupon became irregular. 

The gilt-edged market opened bravely, but had its own 
cares by way of vague reports of forthcoming Government 
loans. In the recession ‘‘ undated ’’ stocks suffered most, 
as having most to lose by the replacement of ‘* conver- 
sion ’’ by ‘‘ new borrowing ’’ as the Government’s pre- 
sumed objective. Trinidad 3 per cents., despite heavy 
over-subscription, did not maintain their opening premium. 
India stocks also lost ground, the new 3 per cent. being 
weak with the rest. Fractional declines occurred in 
Dominion stocks. 

In the foreign market Brazil maintained sphinx-like 
silence regarding her intentions, and her bonds, after a 
moderate recovery, were sold on renewed uneasiness. 
Japanese loans were unaffected by the assassination of a 
military leader, but Chinese bonds weakened on the 
Nanking Government crisis. Home railway stocks were 
quiet, the week’s traffic returns being satisfactory on the 
passenger side but disappointing as regards merchandise 
receipts. Transport “‘ C ’’ stock rose to par, some sections 
of the market reading, into the wording of the announce- 
ment of an October dividend declaration, the promise of a 
substantial additional dividend payment in respect of 
1933-34- 

In the industrial market, the week opened with spec- 
tacular symptoms, particularly in steel and motor shares, 
the market reading intentions of exact scientific forecasting 
into Sir Herbert Austin’s talk to dealers. Electrical 
equipment shares were also in active demand, on news of 
the forthcoming placing of contracts with E.M.I. and Baird 
for television equipment. Radio shares in general, how- 
ever, were not appreciably affected by the opening of the 
annual exhibition. Buying of aircraft shares was stimu- 
lated by a market “slip ’’ setting out the names and 
makers of machines specified in. new Air Force contracts. 
All these groups, however, became irregular on profit- 
taking in the latter part of the week, though market opinion 
was divided as to the extent of the open account in indivi- 
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dual instances. Brewery shares, apart from Bass 
slight irregularity throughout, the market paying increasin, 
attention to the signs of a decline in the production tment 
recently. The inclination of speculative buyers to , 
into the byways of the market, to find wane, 
counters among the more depressed industria] groups 
was evidenced by the strength of certain shipbuild 
shares and of the lower-priced textile — jggyec 
Bleachers preference, for example, rose nearly 
on Wednesday, and Bradtord Dyers were also in fayoyr 
Shipping shares were similarly supported, particular) 
Furness Withy and P. and O. deferred. Little interest wa; 
taken in store shares, and tobacco shares were equally 
quiet, with the exception of Tobacco Securities Trys 
deferred, which continued their recovery. The furthe 
rise in Cable and Wireless was due to appreciation of th 
possible benefits of further Wall Street revival, rather thay 
to any inferences from the speech of the chairman a 
Thursday’s meeting, which is discussed on page 336. Bank 
shares were Well maintained and insurance shares receive; 
investment support. 

Oil shares were strong at the beginning of the week. 
on buying described as “‘ influential ’’ rather than on an 
fundamental change in the American situation. An easier 
tendency, however, was in evidence later. After a tran. 
sient appearance of increased interest on Tuesday, the 
rubber share market relapsed into coma, the dullness oi 
the commodity, which was no better than 5}4d. on Wed. 
nesday, being an adverse influence. Tea shares wer 
firmer without any noteworthy increase in the volume o 
business. 

Little of this month’s ‘‘ holiday activity ’’ has come th: 
way of the Kaffir market. Tuesday’s promise of spece- 
lative revival was unfulfilled, the slow progress of arrange- 
ments for reviewing the South African mining taxation 
system causing adverse comment. 3usiness in West 
African shares was lifeless, but in the Australian market, 
Commonwealth had a slight rally. The weakening o! 
American support for the silver market was reflected in 
quotations for Burma Corporation and other producers 
Tin shares attracted considerable attention at the begin- 
ning of the week, on considerations which are discusse¢ 
in a Note on page 337, but the rapidity of downward re 
adjustment in the cash price of the metal tended to bar 
further progress in the later days of the week. Little 
business was done in copper shares, changes in quotations 
being mostly downwards. 
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FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists 


—_—_—_— 








ae Aug. 8, | Aug. 9, | oe 12 | Aug. 13,] Aug. 14,] Aug. 1S 
Aug8.] 1935 | 1935 | 1935 | 1935 || 1935 |] 198 











Government and : 
Municipal Loans 4.898 1,336 1,100 1,125 1,291 1,010 1,02 
Transport, Com- | 
munications, and a 2 
Public Utilities... 3,927 944 999 1,062 1,084 949 Bee 
Commercial and | e 
Industrial*........ 14,896 3,677 4,077 4,287 4,409 4319 | 4019 
Banks, Insurance | 


and Financia) ... 2,470 726 596 722 620 593 446 
Mines = (including ' 

Nitrate) ........... 4,225 1,017 1,119 1,158 1,061 gj) 
Oils ...... seresees 660 165 165 189 165 iso} # 


ee 720 224 174 184 153 150 | 


a — 


Total ........ 31,796 | 8,089| 8,230] 8,727] 8,783 | 8,092) 74 


| 








Corresponding day _ 
in 1934 ............ an 7,203 | 8,007 | 8168] 6,961 8,149 | 97" 
| 


i Din a 


® Including Iron and Steel and Breweries. 





REVISED ‘‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 


Highest Lowest 























15 

Aug. 8, | Aug. 9, | Aug. 12, | Aug. 13,} Aug. 14, | Avg.’ 
(Aug 13) | (Mar'27) | 1985" | 1935” | aga” ] 193s] 1935 | 8S 
104-2 87-4 | 102-2 | 102-8 | 103-3 | 104-2 | 104°2 | 108"? 





sn Le 


“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


Highest Lowest 4. | Aug. 15 

: ; Aug. 8, | Aug. 9, | Aug. 12, | Aug. 13, | Aug. 14, 5 
of 1935 of 1935 > co A... > 935 1935 
(Feb. 1) | (Mar. 29) | #985 1935 1935 1935 , 























141-0 | 135-9 | 138:8 | 138-9 | 138-9 | 138-9 | 138°8 | 138" 
sit i a il rt ema 
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FOREIGN STOCK EXCHANGES 


NEW YORK 
Wart STREET has again enjoyed an active week. Until 
Wednesday, turnover had been running confidently above 
the two million share mark, and the Saturday session itself 
eal not have disgraced many full days earlier in the 
The market, however, has by no means taken the 
teeth, and as Wednesday’s rather patchy session 
ijystrated, each moderate advance is being satisfactorily 
consolidated. The result is not a “ blue-chip ’’ boom— 
the speculative charger 1s now largely hobbled by new 
Exchange regulations—but a satisfactory advance some 
what akin to the steady rise in the London market from the 
ng of 1933. Rails were more prominent at this weck’s 


summer. 


bit in its 





at it but Utility, Steel and Communications issues were 
ico strong. Utilities, indeed, provided the centre of in- 
est on Tuesday, under the lead of American Telephone 
and Consolidated Gas. The whole market, however, re- 
verted to a somewhat lack-lustre mood in mid-week, 
athough fractional gains at the close bore witness to a late 
revival of interest. Government bonds turned weaker on 
the eve of Wednesday’s Treasury offer, but second-grade 
bends—particularly rails—were active and strong. The in- 
trial background remains favourable to further advance. 





cus 
See] output is two points higher at 49 per cent. of capacity, 
® ae ’” . . 
gs estimated by the ‘‘ Iron Age,’’ and scrap prices are still 
rsing. Power output has shown a favourable trend, and 
further corporation statements are satisfactory. 
Aug. Aug. Aug. 14, Aug. Aug. Aug. 14, 
7, 14 1935. 7 14, 1935, 
1935 §=1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv.f 
Lb. Lo. 43% '33-39!018 = 1013 101g Natl. Biscuit... 31 297 30 
‘Awhison ........ 50% 52] 53 & Phelps Dodge 19 194 19% 
RI wcinicscauchiap 93 113 11 *& Pullman ........ 41f 42} 42% 
Dincis Central .. 14 15} 15% Sears Roebuck.. 544 58 584 
NY. Central 20 233 234 Un. Fruit ....... 723 723 72H 
Penrev'vania 264 283 28} U.S Leather ... 73 7i Vi 
Southern Pacific. 18$ 204 20% | US. Rubber... — 143 148 
Southern Rly. ..... 7 94 0 U.S. Steel ...... 414 434 134) 
Union Pacific ..... 97% 1013 1023 Westinghouse... 62% 668 663 
| Woolworth ..... 615 624 624 
Am. Can....... 143 142 142% 
Amer Smelting .. ‘at 43} 43 i Som. De. at 132_ 1404 — 
Anaconda... A718 She | ine Tel. Te a aoe 1H 
Bethichem Steel... 35 35} 453 Int. Tel. Teleg. 103 113 11 
Chrwier Motor. 583 60g 6g. UU es PL& EL. | S$ 0 SR 
Com Products Rf 71h 68 68; | W. Union Tlg.... 46} 508 504 
Eastman hodak 147 = 147 147; 
Gen Electric ..... 28% 32 32]  ecsinssoscaes 354 37 374 
Gen Motors... 41h 434x434) | Shell Union..... 107 rf tii 
Int Harvester... 504 52 52 | Std. California 35} 344x 34 
Mont. Ward....... 33 354 oe «6 es Od... 468 464 474 


t Calculated at $4-98 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 


ee ee 
1935 
1934 Jan.1toAug. 14] Be- 
ginning} July 31,} Aug. 7,}Aug. 14, 
Hiches:| Of Year] 1935] 1935 | 1935 


Aug. 14 1935 








Lowest 
Sept. 19 


ee LL 


Highest} | _owest 
Feb. 21) Mar.20 











; 83-1 | 93-9 | 94-2 | 966 
MAUS ...ssecoeee 34:0 | 51-4 | 27-4 37 2 | 35-6 | 356 | 34:6 | 37-2 
57-9 | 76-3 | 78:9 | 85:8 














Total, 421 Stocks 
Average vield of 





65:6 | 82-1 63-1 85:2 | 71-0 | 81°5 82:0 | 85-2 


8) Industrial 
Cmmon Stocks | 2-78%| 3-90%| 3-09%| 4-06%| 3-62%| 93-21%] 3-19%]| 3-09% 
t (s) (v) (t) 
+ December 26th. ¢ February 7th. (s) September 12th. 


(t) March 13th. (v) August 14th. 


DALY AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 





Highest | Lowes 

- t 

1935 | of igg5 | Aug. 7,| Aug. 8,| Aug.9, | Aug. 10,| Aug. 12,] Aug. 13,] Aug. 14, 
(Aug. 14) |(Mar. 15)] #935 1935 1935 1935 1935 1935 1935 























Totat Dratincs In New York 


Aug. 14, 
1935 


Aug. 13, 


Aug. 10, I 
1935 


1935° 


Aug. 12, 


Aug. 8, 
1935 1935 


Aug. 9, 
1935 























mtock Exchange— 


Shares / 
Bouds rons.) ~ | 2,430 7 2,190 | 1,210 | 2,430 | 2,360 | 1,950 


Thous. $) | 11,650 | 14,090 5,570 | 11,160 | 12,520 | 11,230 
urb— 
Sh 
wn (hem) 293 565 306 571 583 505 


* Two-Hour Session. 


THE ECONOMIST 


339 





PARIS 


Business on the Bourse showed a more encouraging trend 
this week. Rentes opened stronger and recorded fractional 
gains as the week progressed. The settlement of last week’s 
trouble in the ports, the initial success of M. Laval’s further 
decrees, and the declaration by the Governor of the Bank 
of France that the machinery of credit would be set to 
restore cheap money, reassured the financial quarter. Bank 
shares gained ground in sympathy, and arbitrage issues 
were rather stronger, except with Amsterdam. Sharp rises 
occurred in Sucz Canal and Royal Dutch. Business on the 
Coulisse, including French industrials, tended to improve 
towards mid-week. 


Ang. 7, Aug. 12, Aug. 14, Aug. 7, Aug. 12, Aug. 14, 


1445 1435 1435 1935 i935 1935 
Banque de France 4.950 9860 9820 | Wagons Lit 6 46} 49} 
Crédit Lyounai 1,675 1,703 1,736 | Mexican Lagle 213 214 224 
Suez Canal 17,540 17,885 17,995 } © Chartered ” 85 | 849 dot 
Chargeurs Reuni 140141 147 | Ford St $3455 
kio Tinto 1247 1,256 1,292 De Keers $05 405 415 
Royal Dutch 1YN50 20,495 20,670 | “* Johnnie 85 282 282} 

BERLIN 


Share prices declined in the middle ot last week, but 
later a recovery set in which continued this week. Direct 
dealings between banks increased, and there were further 
blocked mark purchases by foreigners, with Farbenin- 
dustrie providing a feature. Steels and lignites were bought, 
and activity broadened in Deutsche Erdol, Harpener and, 
on a dividend increase, Deutsche Linoleum. Shipping issues 
were slightly weaker. In the bond market, municipal issues 
were subjected to some selling, but mortgage bank issues 
were in demand. In general, however, quotations were 
little change. The official share index number (1924-26 
100) for July is 94.66, as against 93.74 in June; for bonds 
95.29, against 95.25. 


Aug. 7, Aug. 12, Aug. 14, Aug. 7, Auz. 12, Aug. 14, 
143 1835 1435 1935 1935 1935 
Reichsbank ISS-U0 TS9-00 T8850 A. E.G 39-9) 42°00 42-00 
D.D. Bank 90-50 GW°25) 92-00 T Siemens and 
Dresdner (New) w- 50 90°25 G2-00 Halske 184-00 186-75 188-00 
1. G. Farben | 
industrie 158-00 159-90 160-25 | A. K. U 62°40 63°25 64-00 
Norddeutscher } Hamburg-Amer 
Lioyd (New) 18°60) 18-52) 18-25 (“ Hapag New 17 16-60 16°75 
AMSTERDAM 


The market opened in rather uncertain mood, in view of 
the political situation, and the only active section was in 
American stocks, in sympathy with Wall Street. Govern- 
ment bonds were again weak, owing to heavy realisations, 
and could only make a slight recovery on Wednesday's 
improved bank return. Industrial shares opened in fair 
demand, but a reactionary tendency set in later. 

Aug. 7, Aug. 12, Aug. 14, 


Aug. 7, Aug. 12, Aug. 14, Z 

1435 1935 1435 | m5 1935 1935 
24°, Dutch Loan 67$¢ | Steel ¢ 1 255 6} 264 
54°, German 164 Gy 17 A kK 324 32 
Unilever N.V 16 105: 106 Ford VI ’ 2s , 277 
Philips’ Lamps 262) 265$ 262 |:~ Deli Ba \ 142} 146 
Netherlands Ship | Koyal ] ) 1994 2018 
Union 47 364 37 Ha 17s 178§ 





CAPITAL ISSUES 


TRUSTEE borrowing has been resumed this week with an 
issue of 25-year stock, carrying 3 per cent., by the Trinidad 
Government. The terms of the issue, at par, marked a 
further stiffening of the (presumably) official view on 
interest rates. Only three weeks earlier, the Common- 


(Continued on page 342) 


SECURITY FIRST 


TOTAL FUNDS EXCEED 
£45,000,000 


CLAIMS PAID, OVER 
£200,000,000 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


Notre—Shares with a New York Quotation or with definite American interest are distinguished by italics 


In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the 


are definitely redeemable at a certain date the yield inc , 5 one ee fale dee anne 





, , ludes any profit or loss on redemption ; where stocks are cert rate 
— — oe at : discount and the earliest date when the quotation Sahees par. The Daeeneine ee aaaeie = the final date of — ; 
Cividends, ing taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the wn : by relerence to the lon 
tenn a , eT ————— =e She yield on “cum diy.” shares, 
aaa ae ces, | Sen 

Prices Year 1935 : : Year 1935 I in 

7 . an. It Price, Price, ; : asttwo | : 

Year 1934 Ja 4, - : 5 Aus. | Aug | Si? Yield, Jan. 1 to Half-yearly | Price, Price 

Aug. 14, Name of Secunty 8 S- or. = Aug. 14 Aug. 14 Divi 5 : A Ri i 
inclusive a 14, Fall 5535 , lackesive’ ividends Name of Security at s- — Yield, 

’ ee , ac 4, Aug. | 
High- Low- | High- Low- — | Hizh-| Low : 1935 1955 Fall “i! 
est est est est {sa ~ . a (2) (6) (c) | | 

. . . - - o o 
| = £ 4 
. Bri iP yo " _ Banks ; 

93 733 948! 834 Consols _ Funds , eto ii dish dis Nil Nil AngloS. AS10£5 pd. 52 dis 52 wi. 

2 c > Dh asesennesece 86 86} : 218 0 7746S Nil Nil Americ "6 ind h 
120° 109} M1si} 1134 ee Se 4 gn'| an. lean on A nerican B\ 1 fy. pd. 6/-| 66) +6) \ 
102 9? ion on or after Feb. 1957 (m) 116 116 80 ts 381 350 ‘ Sia) OM } 0 of N. Zealand £1 45- 45 , " 
106 4 ri LOSz TOL Conversn. 24% 1944-49 102102 2 @ Q|7810b 71/-  70)| Ja) Barcl yBai oe. || $70b | 372) | +2 | 3 

97 07% 104} Do. 3%, 1948-53 ‘i ; > on 341 ‘ arclay B. cssseres || T9/= | IB/- | +1, 4 3 
11H 101K 1124 1044 Do. 348) after 196i (sy LOPE 104t 211 6] 43 34/1Oh 280)" 24(a) Barcl. (Dom. &) A ZI 386 ag 3H 
116g LOSE oANSg | 1nd Do. 44°. $s} 108) 108} 391 6 94 St Sha) 4(h)(k) Bk. of Australasia (£5) 9 | oI | 28 
1244 115f 1243 | 1208 Do 5° eee ute oy 2 1 Sf} ate 34) 8hic) 8c) Bk. of Montreal ($100) £375 wii Si a2; 
1044 98h 106-101} |) Funding 3°, 1959-69 te 104 e.. ears #22 Sic)(o) S(c)(o) Bk. of N.S. Wales (£20) 26 | 26xd . 
1218 | 1114 | 1219 | 1158 || Fenaatac? loot 104p 104 1 216 6]}/939 807% 6c) 6(c) British Overseas A £5 85'- 85 < Is 
1033 1u1 102 0 20 Rt lie a, 119) 119_ A 219 0 163 134 7(a) 7(6) Chtd. of India (£5 33 . 4 

5 4 tt 1 1 f 3% Treasury Bads. 33-42 11g = 101g 214 3 14/4) 116 2(a)io3i(b . a K£9) .. 13% 133 g 
1199 1093 119$ 1134 Victory Bonds 4° ihe W7k 174 . as oe {tn On fos )(o Comel. Bk of Aus. 10/- 13/9x 1441 +7ild 3 
‘oer 11 ; 1102 1049) Warln33° after1952(p) 17 Loe} ' 3 3 oH 58 53 sia’ 8} (a) oe A £5, £1 pd. BS/-x 85/— 13 

9s 8648 =98% 938 | Local Loans 3° = 4 on? .) oS a “ s(9) (a) “Do. B £1 fully paid .... 53.9x 556 
1044. 101 10s ak aoe Seaee S co 1 oe m4 { 3 2 3h} 90/73 74 24(0)t 23(a)t Eng.Scot.&Aust.£5,/3pd 80 | gel : 
ah Gig | oc; | 7 ieee ae’ || OS, | tes , 216 OFF Tk We Bia) 114(b) Hambros £10, £23 paid lixd 11 
93 74 95 | sot ars Sennen 744 = ‘ 379 oe £104 3(5) 2$(a) Hong. and §S. (§125) {106 S110 als 

le » DP JOecceccccccccccccce ue t q : >{h “S r : » 
a | os | Oe || Da 20%, ..........--- | oice! : .. os wget SRR! Sie} ern ae ren he || Se | O- | +H-| 3 
is : =. * neers Q) om 5 , : ( (a) ‘ wy : ; 
SB TI94 | TIS§ | Do. 44% 1958-68... 497 «117 3 @ of 839 | 67/3 || eb) aca | cn fet 8. itd) 
107 | 105 108} | 107° UK. & Arg. 4A (1947) os, (107! 3 ¢ 433-37 a} Ii caine | cos 
Arg. 4°,A (16 7h 73 360 33 37 (a) 11(b) Nat. of Egypt £10... 42} $24 ia 
117} 1074 1134-108 Dem. & Cstenial Govt. sia 45} 412, 9{a)_ 9b) Nat.of india(28.£13i pa 42 42 : 
107) 103$ 1088 1038) Canada 4°. 1940-60 110) 1 1 313 BH WS NSH 741d) 74a) Nat. Prov. £20, £4 pd 15 15} fs 
119 1138 1198 | 117} Gold Coast’ 44%, 1956... 8445 - 2S 6 HF ASZE | 4854 82(b) Sha) Royal Bk. of Scotland § 475 4750 
120 113 1204 0 117 Nigeria 5° 1950-60 118 9 l 3 8 © 15} 1s} d{a) 7(b) St. of S. Af. £20, £5 pd 15 15 : 
117 109 1154 112} N. Zealand 5°, 1946 120 ca 3 5 71 95/73. 85/- 3(6) O(a) Westminster £4, {1 pd. 926 946 2 : 
1093 104 110 14 Queensland §° 40-60 114 os 310 6 ee Discount Cos. im 
Mi9g ME || 118 | 1143S. Africa 5% 1945-75. S45 BS et eh Sah | Mien’, Sig), Alexanders £2, 61 pd... || 91/3 | 91/3 ) 
es . ’ 7 é 316 D D4 5(b) Sia) National A 424 fly pd. 62 t . 
101g | 89 | 1019 | 98 | Argemtine Sore To 00 13) NH 15) 91a), BETH LS. 

95 694 | 101f | 844 Austria 7% 1957... OO “ga , 4 0 SI Eth ENE 125(8) 74(a) Union £5, £24 pd 125 | 123 ; 

63 37} 63} 51 B. Aires (Prov.) 3)°, | : 62. ic a / 3] 8 5 
1144108 1123 106 Bele ara Sane +1 - 513 0 ot} 28 4 4a) 50(b) Alliance ¢1, fully pd... 303 31 

. o elgian 7%, red. by 1956 414 ll - & . an 15 13 26 : < vy ye : 

304 19 20 153 Bulgaria 74° Loan 31 164 te 58 Ys $3/6(a) 14/6(b) Atlas £5, {1} pd......... 14} 144 

91¢ 724 1 844 48 Brazil 5% Fund : 1914 16} ; 4 \ 3 3 0 12 10% = =20(a) 20(h) Com. Un. £1, fully pd. 10} ! 4 3 

304 16 234 16 | Chili 6°, (1929) | s0xd e 42 9 3 6 “48 194 24(a)  40(b) Gen. Accident £5, £14 pd 23324 3 6 

86} 60} 914 71 China 5% (1912) ...... 4 =eh = ae as 25(4)  25(b) Lon. & Lane. £5, £2 pd. 34 34 ‘ 
100 87% ' loos 84} Do. 5° (1913)... 73 pine +54 610 6 483 41§ 12/-(a) 12/-(b) N.Brit.& Mer.45,/1} pd. 48 48 > 
1103 | 101g { 113) 103° Czechoslovakia 8%... ey et | 74) S12 6H SUR) Ue 35(a) 4016) Northern £10, {1 pd.... © 20h 20 tis 

894 824 | 1034 93 Danish 3° ° 3 os 7 oO 0 at sé t25la) +25(h Pearl (41 a fullv paid... 21kx ya i » 

86 76. 89} 60 Dan 51 tate eeeeeeees BS a: 2s t ry 31a) 3b) Phoenix 1, fuliv pd. ... 163 16 3 

11g | 104 |) 200; | 105 | Bever Unified ao. 624 66h) +4 | ty 2 GH 88h 328 ¢92%(c) F92%c) Prudential {1A 363 37 + tl 2g 

ona 22 : | @ ‘eypt Unified 4°, ...... Ws} los} 314 Off 10/9 91)- 437k(c) 4374KiC) I ‘ith oe 5 107 1: 

Si ee || 303 224 | French 4°, (British) o>" O71 379(C) t374(c) Do. £1, with 4s. paid ... 105,— 1076 40; | 
953 464 78 60 German 7° Dewes La. oe ved 5 466 104 Se I1(a)  19(b) Royal Exchange (¢1).. lu} lo 5 S 4 
684 | 90) 58 | 40 | Do. 54% (Young La) ost) Si? i302 OM SRL 4b ll tacayl debl SOvelEl, tte ped || On Oh) +h) 3 9 
36 31 37} | 30 | Greek 6% Stab. Ln. 41 e 1312 6 Sts 4% © Si(a) 834) Sea Insur., £1 fully pd. 5 5 3 
43 373 | 457 | 38 Do. 7°, Refugee... =) 45 4% Wa) 1/5(b) Sun. Tnsur.,f Twit pd 4304 " 

464 | 39} |) 51 38} | Hungary 74°, - ete 41} $0: os Sis Sti t8(b) (8a) Sun Life Assur., {1 fy pd 7k 7k ? 

88} 76; } 914! 78 Japanese 54°, 1936-65 oy or ; 8 4 6a WR ESE HIZH@) +90(0) Yorkshire £1, fully pd. 1919 $) 298 

95% S4 | 97 854 Do. 6°, (1924) red 1959 93 931 i S 19 25¢ 243 ; Investment Trusts 

264 os | 144 113 egauuinn 49, tea’ be = 2 ; . Th) ~ - ai 64 (d) Anglo-American Deb... 251 255 4 318 

50 25 || 50 42 Peru 74% 1922 one -: - : 0 os ai 2Zic) Anglo-Celtic Ord. 50} yh ily 
954 8s | lwo 93 Potand’7%, - " sores ae -* } te | 7 3 49 lic) Nil(c) Atlas Electric, etc., £1... 63 63 
205 lai 1e3 10} Roumania 4% Con. 1922 04 iN ‘ 4 4 6 14.6 pk ; td 24(c) Nil(c) Brit. Assets Trust 5/- 13.3 14 Ya \ 
133, 97 |) 144 | 106 | Swedish 34°%, 1908. pop? gout | «te 47 fee 6b) A(a)- Debenture Corp. Stk... 244) 2443 42 
113g | 102 | 113g | 109) | U.K. & Argentine 1933 | 1]2  1]0 218 6H yous LEL@), 1) For. Amer. etc., Det. 764 | 764 7. 

; | | “53% B. Certs. (1951) - - 48 0 41 54 3(b) | 24(a) Guardian Investment... 138} 140} - 318 4 

81} S44 | 84 794 | Do. C Certs. (3°, Max.) 81 81 om 215 3/a) 64(b) Indus. and Gen. Ord... 267 267° 3 il 
- - | 373 * } Corporation Stocks . : 314 0 aa case 4 oN) ae Trust Def. 315 320) 5 315 
9 ; te 2 Berlin 6°, 1932-57 95 os oe | 9% <(a 4(o) Lake View Invest. 10/- 159 16 kag 
1204 1143 | 120% 1163 | B’mgham 5°, 1946 56 18 a + : 258 239 64(b) 3k(a) Mercantile Investment 281 281 31 9 
122) | 115) | 1224, 1173 | Bristol 5° . = a ! 3°91 3]] 190 16S 44(b) Sia) Merchants Trust Ord 171k 1704x $97 
7 st <¥ I tol 5° 1948-58 .. 120 12 re | 33 € 309-266 ; : . arid : F 
1 74 78} | 95$ 70 | Danzig 7% 1935-45 715 723/41 10 2 off 8-46 (6) S{a)_ Metropolitan Trust 281x 283 | + S17 Y 
5072 ‘est 108 aoe | E. London 5°, 1960-70 | 199° 122° ; 13 : 203 1S2 10(c) ele) Scottish Investment(5/-) 76 7/9 | +90) 218 1 

4h | 1034 OS “42 | Johannbe. 54% 1937-52) 104xd_ 104 | Sa ae ~ =i{a) 6(b) Scottish Mortgage, etc. 197} 22h) +9 4 Sil 

972 | 864 934 924 fcr 3° ee oer oe Se | Oe 2k(a) 6(b) Trustees Corp. Ord. 208} 212) +4 4 
| or | M8 | N02" |] Seine (Dpt.ct 445 ise] 102p | 1025 | * | 2 F Gt | || 9H) Me | United States Debentare! 2iefs, 2174 | 1 | 31 

Yo 1952) 102 y | 5 : inancial &c ; : 

Prices, 18 he} 13 6 2(c) 2(c) Argentine Land, etc. £1 163 163 29 
Year 1935 ery -. 22. =Nil Ni) Australian Estates, ete. 25 25 N 
- 1 to Half-yearly Price, Price 2403 19) Hy a oe Sam. Site. Semnee 6 | ae 
Aug. 14, Dividends Name ot Securi Aug. ,’ Rise Yield, [tl gy * ouiy, S8(2) 6d(b) Brit.S. Africa 15/-ty pd 216 216 7 

_ inclusive re 7" "a or = Aug. 14, ] 19/5 16 Hy Stic) 10(c) Charterhouse Inv. £1 S5/6 | 33/6 z 
High-| Low- ae 1935 1935 | Fall 1935 9/s 2(a@) 2(b) C.of London R. Pty. £1 189) 189 . 2% 

; b) (c) 935 59/14 48.9 | 83(b) 24(a) Daily Mail & Geners 566 5 th9) 317 
est est o, o Public 6} oe ein. ox a) Daily Mail & General {1 | 56,6 583 oe 

atta a Boards 6s. aH ag dy ay) AO) t2l@) Dalgety £20 £5 pa. i et | Fe 
i ; 24 | Central Elec. 5°,1950-70  11éxd i16 ee es, 4 / Nil(a) Nil(b) Forestal Land {1 ...... 15- 16 +1,- vi 
Loxpox PASSENGER ote “Oy ta) ce = soalonnte Bay Co. f1.... 17/6 179 + 3d Mi 

; RANSPORT Boarp— aa s Ni Ni Jo 5% Cum. Pref. £5 4 4% Nil 
1308 a 23 23 44% “A” 1985-2023 1244 1244 — 28/44 20) 2(c) 5ic) Java [nvest., etc., ad 23 fi 226 7jd 4606 
TH = 23 24 5% A” 1985-2023. 1344 sal : : 3 104 64 Nil Nil Peruvian Corp. Pref.Stk. 8 10 +2 Ni 
ast | wee 24 2 44% “ T.F.A.” 1942-72, 111 a) | ++i 13/9 LUTE 2(c) Bic) Premutiwa Holdings £1 12/- | 12/- 5 0 
a s > 24 | 5% “ B” 1965-2023... 127, 1273 || i. 2 a. 19j- —4(c)—-4R(c) Staveley Trust {1 2... 20/11g 2u/- | +#4 0 4 5 
ee | aoe Sic) g(a)“ C” 1956 or after... 9 100 | +2 3 0 3 293 4(c) 6(c) Sudan Plantations £1.. 32,6 31/6 —! 316 + 
i oi 1} Met. Wat. Bd.“ B39 ogixd gsi 3 - Breweries, &c. 

19% 24 24 Pt.of Lndn.5% 1950-70 129) Jon, |) 5 ; : = - 33,9 2h(a) 54(b) Barclay Perkins £1... 38/6 | 39/- | +64) 42° 

$53 me ae British Railways 3 3 7 = ~ 4111/6 $1516) +5(a) Bass Ratcliff Ord. £1... || 120/- | 124/6 +46) 3 4 

7 Dk ib) 4(a)_ G. Western Ord. Stk. 50 50}xd’ + 4] 5 19 8 Se, — 10(5) (a) | Benskins Watford 1... || 78/6 78 i ts 
154° roe NL) Nil | L & N, E'st’n Def. Stk. 5h OR + si ia, a/8, Bia), 9/6) Charrington § Co. {1.. |) S0/- | 813) 713) 28 | 
o21| bs 1 il Do. 5% Pref. Ord. 11 mt! + Nil a 74° 974 Nil(e) S(e) City of London Def. 5/- 113x113 a 
31 on ; 2$(c) 4% (c), Do. 5% Pref. 1955 .. 82 83h | +1 ce a 2 1 14\0) 6(a) Courage Ord. £1 ea 96/6 | 96-x —61 4 3? 
22° oon = Nil Do. 4% 2nd Pref. Stk. 224-244 | 42 . hod 6] 963 883 74a) 124(b) Distallers (0. Ord. £1 ... 93/- 956 +26 49% 
58} 1 oo Wil || LMS. Ord. Stk... 2 | 2 Nil treat (S39 tia) 17(6) Guinness (A) Ord. Stk.{1 1489 147 6x —1 9 SFE 
87 sz Nic) TR(c))) 4% Pref. Stk. 1923 55 56 | +1 © si 6 %/6  164(b) 74(a) Ind Coope & Allsopp ¢1 | 109/6 | 111 +1/6| 49° 
ae 734 24(b)  2(a)|!| 4% Pref. Stk... ne Bind : 218 0 1154105 43 3}(a)  7$(b) Meux’s Ord. £1 53/6 | 54 6d' 41 

: antici x: Bhilai > a i 4 } ‘ 5: | 

87" 19} Nil | Nii || Southern Tf. Stk... 22 n > 4 7H 829 Build T18Rig) t6(a) Mitchells « Butlers {1 | 95/- 976 +26 9 .. 

779 4c) | Ma) || Do. 5%) ef.Ord Stk. 83 3: . 536 40 3(a) —7(b) | Ohisson’s Cape £1 §3/- | 53 a 

124 11142518) a an @ + (83 Boxd) 1 4:17 711 859) F0/- | 13h a an ne 8: 5 ‘ 

$ £910) $(a) Do. 5°, rref. Stk 93) , ‘ , So/% 40 134(b) 4(a) Simonds (H. 3 84/- 85 +1 a 
D : 123} 121}xd —2 4 96/9 ay 43 ( Simo! s ( & G.) £1 4 S. 3 13 

23 . eo we om. & Foreign Rys. < = P49 5a) $124(5) S. African Bws. £1 96/- | 96 ees 

10 Ss ona | Na | pe egestas Ord. Stk. | 22 | 22 Nil av, 39.9 3h(a) 54(6) Taylor Walker Ord. {1 | 46,3 473) +1- 32 | 

2 198 Nil am A, % Pacific Ord. Stk. 8 m4!-4 N i 7 9 13/6 3(c) Sic) = WatkeriP)x R. Cain £1 20/3 26 mS 

24 151 Ni] . - _e a Sthn. Ord. Stk 21 29 + Nil 4/9 03,9 3(@) 11(b)} Watney Combe Det. £1 766 735/-x 16 4 

4 Nil A. Western Ord. Stk, 163 7 4 Nil ; Iron, Coal 5 13 
“a 1 Nil Nil C. Argentine Ord. Stk 12° 3 + it Nil 45/74 34,6 74a) 51b) et pee 43.9 436 3d ” i 

$ 34 Nil Nil | C. Uruguay Monte V. 4} 4 Nil atu) 2 || Ni Nii Amal. Anthracite £1 2/9 | 36 + 7 

144 9% ~38Nil Nil (an Pacific Com. ($25) ‘ a Nil 53/3 429 4a 4(0) Babcock Wilcos ei W/- | 53,9 9) 28 
904 86) oT racific Com. ($25) 10 |W) Nil : (a) ) Babcock Wilcor £1 ...... SU/— | 53): 5 
34} 30 2ic) : Can Nat. 1927 Guar.2' o 87} 874 2 ; ( A . 4/4} Nilic) 24ic) Baldwins 4 ss neeeeeee 79 5 ” ' \ 
15" . ~ My Costa Rica Ord. Stk 33x 33° 6 1 : 4 44 2 ©  Nil(c) Nil(c) Barrow Hematite £1 63 63 1B 
21 13 Nil Nil —s Rios Ord, Stk. 10 10 Nil ' 2 =o/6 14(a)  64(4) Bolsover Col'ry Ord £1 33/9 | 344) +7hd ‘i 

8 : Na ~ , 0. 6%, Cum. Pret Stk 154 153 Nil 13/3 A : Nl Nil Brown (John) Ord. 6/ 139) 146) +94 “i. 
64'- | 47 Nil | Ne pene Ord Stk. 34 3} Nil ‘Jaa oho tha) t4/b) Butterley Co. Ord. ¢1 | 23/9 23/9 x 
80 39 tac) | P2441! San Pa Riys. (£10) 57/6 | 57/6 |. Nil . 1} 2/44 = Niltc) Nil(c) Cammell Laird 5/-..... 4/9; 6/3 /+1/0) %. 

, Bgl c -#(c) San Paulo Ord. Stk. 41 mani? Sa 1044 410) Nil Nil Consett rou Ord. £1 73 9/9 | +2/0 
839 | 226 1b) lia) Taltal Riv. oO = : “v5 1 6 3 GH S8/44 75/6 5 2 , 5 Lie 2 

3} 4 ONW UOUN a y. Ord {5.. 30,- | 30 613 311 oo! | S(a) 124(0) Cory. William, Ord. {1 | 856 853 — 5! 

coal : : Nil td. Havana Ord. Stk. 2 2 Nil | Hage a a : Dorman, Long Ord. £1 19/6 226 | +3" Nil 
(a) Interim dividend petictentenienin eee 34/105 18/6 Nil Nil Guest Keen etc. Ord. {1 32/6 | 33/3 | +94) ——— 


(6) Final dividend 
(f) Flat yield without allowing f > 
Ae adh smal & tor redemption 


2} per cent 


(g) For : Last two yearly dividends. 
. p ’ 
(n) Yield worked on redemption at { — 


(s) Yield worked on redemption at p 


er ul exchang® 
wor 
pent ¢ 


(d) Paid in New Zealaud C ; he . 

‘dS 2 nu New Zealaud Curreucy (e) Allowing tor t4 

yar On Feb, 1 1957" y a on a 15% basis (A) Yield on 33% basis (k) Also Centeuary Bonus 26 yale 
» 1957. P) Yield worked on redemption at par ou December 1, 1952 (t) Based on saterest vavl 


ar ; : T 
on April 1, 1961. (1) On 50 per cent. interest basis. (0) Paid in Australian Currency. _—¢ Free of Income Las 














ce, 
year 1985 || Last two 
an 1 to Half-yearly : 
_ 1, Dividends Name of Security 
oe inclusive — 

the lates High- Low- (a) (0) tc) 

” est est "e ° 

— Coal, &c.—contd. 

163 136 Nil Nil Hadtields 10/-........ 
os 314) Nil) Nil.) Har, & WIf. 6% Cm. Pt. 

Vield % =; 1974 3f(h) Hie) — a 1 

Aug ij 6 183 (cals), (e)4 ambert Bros Ord. £1 

193s" 12 9 81 3c) 2c) Ocean Coal & Wilsons £1 
a6 94h Nil Nil Pease and Partners 10)/- 
» 4) 179 Dla) 44>) Powell Duffryn £1. 
fea ae oy 104 BA(b) Uhla) Sheepbridge C1. & In £1 
os 333. Nillc) 9c) S. Durham Ord. £1 
\ 6 1374 Nile) 3(c) Steel & lron | B Ord. £1 
\: 326 47- 4a)  6(6) Stanton Ironworks {1 

315 “79 (37 +4(h) *3la) Staveley Coal, &c., #1 

at 99 263 24(c) Sic) Stewarts & Lloyds {1 

yi 034 13104 Nillc) Sle) | Swan, Hunter /1 

212 on 649) ONille) 6(e) |) Thomas (Richard) (6/8) 

‘ 9 gs ii 26 Nilic) t64(c) 64° Cm. Tax free Pf./1 

. 3 wo)CU*SS Ni Nil Thornycroft, John, £1.. 

es 45 28} Nil Nil U. States Steel $100 ,, 

: : 2 @s4) 246 Shic) 2h(a) United Steel Cos.Ord. £1 

: ; 97 So 4ic) 6(c) Vickers (6/8) ... 

- 5 4/44 = Bic) S(c) WeardaleSteel&c.Df £1 

3 76 986 10a) 20(b) Whitehead Iron & Stl.{1 

Textiles 

: $8} 46 5 5(c) B.Ctn. Wool Ds. 5s..... 

: TWh 46 Nil Nil Bleachers {1 ... 

. 16 69 Nil Nil | Bradford Dyers (£1) 

; Ine s3 Nil Nil Brit. ¢ elanese Ord. (10/-) 

ee Re 8 Nil Nil Calico Printers {1 ...... 

ca A86 BU 14h 13¥(c) 13}(c) Coats, J. and P. (£1) .. 
= 607) 476 6ib)t Zhla)t ¢ ourtaulds ile coe 

aera 40 399 2a) 74(b) ) English Swe. Ctn. fi. 

+e r 26 Nil Nil Fnglish Velvet, &c. fi 

; W6 53 Nil Nil Fine Cotton Spinners fl 

: 13 87h 5ic) Bic) Henry (A. & §.) Ord. £1 

: w6 25,104 3(h) 3(a) Linen Thread Stk. (£1) 

‘ - 5 Nil Nil Listers (£1) 

: bly SO #10(c} t10(c) Patons & Baldwins {1.. 

‘ S73 OS 1 7 c) Sic) Snia Viscosa Lire 200 
; 316 62074 5(b) 3(a) Whitworth & Mitchell £1 

Gel deh oe : Electrical Manufactg. 
. 88 44 Bic) B(c) — Assocrated Elec. (£1). 
: s29 2 5(a) 10(6) British Insulated (£1)... 

: iS 4) 66 4 5(a) 0b) Callenders (41) ......... 
oe 23 S82 f(a) 61(5) | Crompton Parkinson 5/- 
9 Ia vg 51 Nil Nil English Electric £1...... 
5 619 459 Sic) 10fc) General Electric ({1).... 
; 4, St 7h(a) | 22! (b) Henleys (W. T.) (£1) ... 
" =. </ h(a) Sth) Johnson & Phillips fl. 
7 » 196 4c) 4(c) | Siemens £1 
9 9 : ay ; 2 Electric Ligh &c. 
1: ‘ i i Nil Nil Brazil Trac., rht, fo 
> 18 6 . 46.69 b) (a) Bournemouth & Poole.. 
Q 9 oe 8 49 Sic) 3}(d) British Power & Light £1 
5 re _ 6 3k{a) 34 (b) Charing Cross Elec. £1.. 
> a +3 4(b)  34(a) City of London £1..... 
? sy AS Bla) | 5(b) , Clyde Valley Elec. £1... 
294 e% S4/-  74(b) | 3(a) aay of London £1... 

a 41 — 34(a)  44(b) Edmundsons £1 
318 i674 Ms 5 b) 24 (a) Lancashire Electric £1. ‘ 
S40 ; . ~ 3 9) 3(a4) | Metro. Electric £1 

\ | doe 29 (a) 44(b) Midland Counties £1.. 

Ni 69 | gre | m4 SE) on — Elec. £ fi... 
42 : = a , or etropolitan 
318 6 a : 399 24{a) 54(4) Scottish Power £1.. ” 
18 4 %9 416 5(b) | 3(a) | Yorkshire Electric ....... 
315 2'(b) 28(a) Gas Ligte Boke Ct... 
41 (4) 7(b) Imp. Continental Stk... 
31H 9 2h(a)  2%(b) = Newe.-on-Tyne £1 ...... 
497 “O$ 34(b)  24(a)  S. Metropolitan Stk..... 
317 9 3 as a = Telegrap! &c. 
® IN , " Nil Nil | Cable & (A serene Stk. 
431i 0S gat Nil Nil | Wireless¢ B Ord. Stk. .. 
4 2 aa 24(c) 4kic) Holding | 54°,Cm. Pref. 
3137 39 - na 2c) | 24(a@) | Great Northern £10... 

“I9 2h(a)  5(b) = Marconi Marine {1...... 
29 413 @ zl Motors and Cycles 

Ns 587] = ; net) 24(a) Assocd.EquipmentOrd {1 

\ ais] ais “a wlUO(c, Austin 5/- 2.0... cee 
43 434 jf Nil Nv!) Birm. Sml. Arms £1.. 

6 9 35 4 Looroy a Duane | ee 
4 $4 2 . 3 {c (c ‘ord Motcers {1 ......... 
317 3 69. JZ My Nil | Nu | Gay Motors (10/-) .... 
3 Is + 126 40 108 7 tse) poe 7 DE Acesaanaones 

‘i 93 | (¢ c) Ley Motors £1 ...... 

Mi 18 . - : wr “a 50a 7h% Cun-Pref {1 

vil 56 oo ‘ Ni ROE BP icssrccnscsstncss 
466 me 37.44 8ib) 4c) Raleigh Cycle Holdgs £1 

Nil 18 43. 10 9 Sia) | 15(b) | Rolls-Rovee {£1 ........4.- 
5 v 1589 12 1 Nil(c) a) Rover Co. ae 
459 37 ‘3 Sic) | Nil(c) Singer {1 

73 | on 3 BE cieinsesivcnctoaes 
316 2 626  15(e) | 15{c) eeemens Motor Co. £1 

, 47} o- ie ee Shi 

421 " 5 ‘} Nil) Nil | Cunard ne 
34 19) 15 5 — 3(c) | Nilic) | Furness Withy £1....... 
42 o- Ni Nil | P. & O. Detd. £1......... 
219 1 1 4: of Tea and Rubber 
0 43 23/3 = 7 Nil 24(c) Allied Sumatra £1 ..... 
434 89 5¢ $ 2a), 2(b) Anglo-Dutch {1 ......... 
437 % % Nil(c), 5(c) | Bah Lias {1 ...... 
318 8 196 “8 3(a) | 6(b) | Cous. Tea & Lands £10 
466 Bi; og0 Wille) 4c) | Grand Cl. (Ceylon) fl... ie 
4 16 i- 35 : Ric) | 2h(c) | Jhanzie Tea £1... 
$17 419 gyy_ iahe ai — Tea f1......... 
3! 274 16 (c okai (Assam) £1 ...... 
4 3 : 56} = Nil |, Linggi ee. ‘1... 
3 13 W6 20% Me) | 8(c) | London Asiatic 2/-... 
316 2 34/1}, 98/3 Nil Nil | Malacca Rubber {1 
2 18 $104 2103 2h'c) Sic) |) Rubber Trust £1.......... 
135 $ Be) | Glc) | United Serdang 2/- .. 
a he “26 1316 | 3a¢ | Oil 
51 828 94 a Sc) | 5(c) | Anglo-Ecuadorian {1.. 
Ml 70.74 4 104 (c) | Mc) | Anglo-Egyptian B fl... 
| 7) 21/7) 9 74(c) 12hic) | Anglo-Ivanian {1 ...... 
1 1m) “G8 22h) | (a) Apex (Trinidad) 5/- ce 

Ni 4/3 il ||} Attock f1............ .. 

4 = . 85 74 2s sau) | Nil || Brit. Controtiea(V T.Cts) 

Mi 40/34 99 8} et 113(6) || Burmah Oil {1 ......... 
4 x : 7 ‘t 31 ni 76) — Oilfields £1 

] > Nt exican Ea, 

\ 2 is4 hee) Nil(c)) Phoenix On . a 
4? 724 4407 gayi) gh) Roval Dutch (A. 100)... 

: 74/03 A TT HK) 124 (0) Shell Transport {1 ...... 
NL 439° 2904 ’ft "Bal ) | S(a) | Trinidad Leaseholds £1 

gee ae | 64(b) || V.O.C. Ord. 13/4 


‘worked @ look terim at dividend. 


"Gea tated tn be capital accretions. 
us 300 ve of 74 annas dividend per share paid for 1944-35. 


me Tas: an 





August 17, 1935 


a 












' 


THE ECONOMIST 





(b) Final dividend. 


(m) Inc! di 


per cent. from reserves in A shares. Yield worked 











(c) Last two yearly dividends. 
pg bonus 5% free of tax. 


Taken at 16 annas to one rupee. 


on a 25 per cent. basis. 









(d) Nine months. 
(mn) 7} per cent. basis. 


(y) Worked on a 7} per cent. basis. 











' Prices, 
*rice Price ! Year 1935 Las 
‘ aes , 3: “ast two 
“=. | Aug. — ane = 1 to Half-vearly Price, Price 
{ y fi : - ’ ys 
, 14, ; ug. 14, Aug. 14 Dividen : ~ . one Moca | ae Yield, 
1935 | 1935 Fall 1935 inclusive nts Name of Security Aug. 7 4 or Aug. 14 
4s , : 7 Saale 
High- Low- (¢ (b : 1935 1935 Fall 1935 
£ s.d est ; \4) (OQ) tc) 
. ° es ° . 
Ha as ° ° Miscellaneous a8 
5- 16-41! Nil $26 | 24 |i Sicy aie, | Aerated bread 41 27 si4 0 
59 7/3 | +146 Nil 10/3 “a6 a a tilled Newspapers £1 31 816 a4 4 a1 
20 Th +7}d ‘ o ; €) Nh Amal. Dental Def. f1 9/- c 
Ore : “9 417 0 244) 183 4(c) Sic) Am M ’ Nil 
21 3 21/3 406 21 ‘i 18/4} Sia) alan al. Metal. #1. 92/44) 94°41 al 0 
rd 94) wad 4 5 4 34 /- 27'- 4ha) 8} b) Amal. Pres ss (10/-) .. . 206) 209 sc 5 6 6 
46 63 | +19 Nil 9'- | 5/18! 6ic) 3 Ariny and Navy 10) 26) 339 413) 312 7 
19 ” 199 i «= 268 | 23/4) a saa Assocd Brit. Picture 5 86/81 ' 8 oe cas 
25 25 74 7hd 218 0 S99 a9 20 c) Assoed.Newsprs. Df. 5 on 26 : _ 
489 55 63, 3 5 61] ta | RU Nie) Nic ssoc. P. Cement £1 38 59 1 3 7 
23/9 | 25 2 - Vs} | Nil Nil(c} Baird Televn. (Def. 5/-) 3 7 10 
- 13 a4 we © 79 72/9 Sia Lie n. (Det. 5/-) sy a4 1 Nil 
$13 51/0} 473d 314 411517] 45! aia) Barker (John) {1 ....... 776 | 7 7 316 1 
45 - 46/10) 14219 Ot = : Na) of Barry & Staines Lino x te 
45/- | 4 WOk +1105 2 19) 94) 67 41/103! 6d) 6a) Berve in Y M4) 400 
343° 35 Ga 243 513 45/1 r m29{c) 29m > rger (I ewis) Ord £1 639 | 676 39 311 4 
18 296 16 21% 4 179 116 Nil ne sjoot’s Pure Drug 5/- . 496 x 1:3 217 1 
9 9/3 ad 466 6H 2/-1 193. 3c) 4K Borax Deterred £1 .... 166) 176 1 17 2 
2999 306 Od 45 31 | 46 - °8 6 S, ee Rorgil Deferred £1 139 136 : 7 : 
‘ . 7 ~* 4 Iritict 1 ’ 
126 | 163 +39 Nil 4044) 34 12a) +40 me i . nam 61 446 | 453 4 36 4 
$424 $44) go Nil 64 ”" 513) $9" +94) _ M it h fl ‘ 39 39 $ 1 Gt 
343 346 i] 3 3 941213 71 tla shit mer. Tohacco £1.. 6h «I a ae of 
156 169 13 2 79 | Rit - Sia oaat ee en 116 3/115 13 2 12 , 
31/3} 339, +26, 311 14) 349] 21 1O(a) 205 tg ra he Shi 8 0 
117.6 120 26 5 0 O 66/3 | 51/3 + ce Cole (t K.) Or 2 5 433 34/3 ' 3 
53/441 - ~* ‘4 DeHavilla id Aircraft £1 s2 9 ‘ ; 4 . 
5 i x } 409 8 & Dunlop £1 “s i a ' “ 
. 53 3d ‘38. 3 643 | 48 Loh Sin i : Se 39 1 331 6 
59 66 49% Nil f}.34/103! 23.7} Nile) tie) Ele ee 60 7}) 63 1 6 415 0 
944 le Jd Nil %49 1 1NG I ee hlece. & Must al Ind.10 6 3 ’ s 10 bo 
15 15 Nil 30 '- 19,43 toi “s Ever Ready ( 0. 5/- 19) 243 26 744 
10.74 10-74 Nil 696 | 616! 5ia) 716) Finlas Aviation 10 a 63 118 2 
_ 65 66 3 13 430 1426 95 Shia 124 - ne James) & Co. £1 663 676 13 $1401 
56/10), 589 1toh m2 11 It] 136 86 406, 3 Gallaher Ltd. Ord.{1 1413 (1413 211 O 
43.9 45 13) 4 SIU 46/6 | 35,6 11740) 1510) Goctenne roy (10/-) .. 93] 89 8 0 0 
4/43 4/44 Nil 14.103) VD7E be a > ser wes (5) oe 4444) 463 lle 310 8 
6 = wo 40 - : z " rOOC LASS ulxXCo 1y/) 126 128 ‘ 
‘a1 76 _ Nil 133.9 | 121/35 15(4) S(a) Harrisons & Cros.Def.(f1 130 130) ‘ 1 6 
11/3 _ = 84 /- 110k LLG = t 117 Oo 
Oa 4h > ; : fb s ? +4 Harrods {1 . 7 & we | : 
29/43! 29 43 $1 off 336 | 24/3. 15 4 - SI $ s18 0 
7/6) 76 Nil 11/73) 7: 2 20(c) Hawker Aircraft (5/-). © 2s 23 310 10 
56104 56/104 30 414831433. 5 2) 6ib) Home & Col. Stores 4/- 76 ; 510 4 
seal aes 49/< 4. > 6 Impertai Airways {1 ... 163 16 3 ? 
a9) SS »g¢ Div. 8 38:74} 346! 2h = 1 (h ; ~ 241 0 
24/43 | 239 _971 614 9 Ww-| 83 2hta) 5% Imperial f Ord. £1 35 6 3 13} 483 
«3 ¢ 74d i386 | - e. c} 2c) Chemical \ Def. (10/-) . 87 go 1 2 5 9 
, x ) lilic) rr ’ Conalte : = 
376 | 38 6d. 3 3 24)14573 129 4} r15ie a c)} Impenal Smeitg. Or. gl | 136) 153 19 Nil 
90/- non ri . 2 : a <9, 4} a ») t7h(a Impertal Tobacco {1 144/44. 143 9x d—7}d 3 3 6 
a8 29§) $22 1) iets © Inter. Nickel of 3") y <] 
75-| 763 413: 318 S|] 369] 33.73 12a) t80 ted tckel of Can.. ZS} + $4 
68.9 Ne — ; 3, bei@y at nternational Tea 5/- . 359 | 36 $f 
89 689 0 8 33/- | 30 33 a ig 2s 
20/- ow wie 34 4 30) 1} ry $3 Bros 439 » Cum. £1 319 $2 $ 4 7 6 
60/- | 616 16 3° 5 off goal 72'3° . 4 Bros. (8°, Cin" A’ "PE S1 323) 326 $18 6 
6H 7 $ 8 © ‘ allan, a 10 Do. 20) Cm.Pf.Ord.(£1) 776 ‘ I > P , 
7fe + 4 45 8844) 75 104; 20(c) 224(c) London Brick £1 ....... SS S35 ¢ 
43/9 447i a30la4 3 7 9 7 64).1/Sla) 2/106) Lvor 1.) Or Ye ‘ : : > 0 
25/- 95 : se, a vd =n =e a of b 
-” $4.0 a 9} 36/- 94(d) 4{a Manbre and Garton /1 59 44, 6 410 0 
. 7 5 80'—- | 10(a) 25(b) Marks & Spencer A 5/- S61u04 876 i > ay 4 
_8 Sh 1 33 2'6 || 2hfa) 3ai? Maunole Dairy 2/- > ; 4 
789 | SO 13. 315 Off 486] 39/- | 2h(a) 74(d) Phillie (Godfi tft : e ‘ 410 o 
3)/- 2%) « 369 46'- a7 6 aii, sane hillips (Godfrey) 41 .. $6 10 47 6 7 44 ; 
346 | 346 42 6] my] 39° | 3s "Sh fPoachdynd 7°, Gd. | wo | 6 bd} 319 6 
37/6 | 379 aq 319 6 73° 50 ° 4 otashSynd 7 Gld 69 6s oO 4.8 
red ’ Pig 3} 34 of Germany f{ 64°, Bds 66h 61 4 oe 
44 44 - 314 0 74.3} 63/- | 38(b) 112(6) Radiation Ord. f1 ia! 739 Sa 
-| 996 | +1/6 310 7 PIIGS | 1026 | 224(c) 22h(c) Reckitt & Sons Ord.{1 115 15 315 0 
446 44 6d 312 9 45/3 | 36/- Wc) 9c) Sait Union £1 13 
39'— | 39.6 61 3 16 Off 243 | 21/78 B8Pla) 139(>) ia, to... ae) = 9; 4 0 0 
536 53 6xd 315 off 29/13) 246 2h(c) Sic) Savoy ay ail ps ; iz : ae a 
396 396 ' g13 0 39 36/- S(c) Sic) Se hweppes Def mee ae o - 
34- |) 34 310 7 (1 18/73] 146 | #8aie) #51a) Sears (1) O si aes latin a 
oe ‘ past . ’ ears (}.) Ord. os ‘ 1716 |17 ¢ +15 «© 
60 7} 60 7hxd 3 6 0 26 74) 15 2$(a) 33(6’ Smthfd. « Arg. Meat fl 243 6 3 tit 5 
42 6 42 6 319 UV 65 73} 603 2h(a) 123(4) Spillers Ord. £1 : 63 626 t $16 0 
456 456 310 4 54/6 — 15(c) 15{c) Do. Deferred £1.. 48 47 | 68 4 
25/78] 12/13! N 33 aed Batch (he 28 eal 3 <3 
283 28 /3xd 43 olfrizel 7761) 610) 6a) Tateand Lyle fl... | s63|St to) 44) 31 
217} 2173 510 OF] 613) 503 V ield at 74 illing, 1 hos., i ee 59 43 50 ; = it - 
a" a6 ed 416 PHOS | 25.14 14h)" Sia) Tobacco Seerigtd fi S76) am ° s26 4 AS 
- 324xd +33d 4 6 ° bd 613 25(c) 25/c) Triplex Safety G. (19/-) | 74.44 789 $ 4} 336 
26 og . : i | 4/6 kc) Jute) Tube Investments /1 626 | 61.3 1/3 i? a 
264 = + 14d Nil : | SU7i 74(b) 2a(a) Turner & Newall £1 585 | 5944411 37 4 
onl ‘ + 4 Nil 316 | 23,1) 3h(a)  3Rt Unilever £1. 3) 47 ’ 466 
24 103} 1 319 9 |]69 10% 64/- 74(d) 5ia) United Dairie s f1 6 oY $1l0o 
‘39. 40 1 5 0 0 21.9 |17'48 | Niltc) 6c) United M lasses 6/8.. 2074) 213 7 117 8 
32,6 339 13° 4 Sli 130 73} 115 ~! 2c) 26}(c) Utd. Tob. (South) Ord.£1 128 9 | 1289 318 0 
: 616 | 53.3 7416) 5(a) Wallpaper Mfrs. Def. £1) 9 60-74, 60 426 
45 7 46 3 +13 39 9 40 6 33 3ia 3ib) Wigerns, leape Ord il 304 940 40 6 
12/9 os +26 . 6 [115.9 | 1006) 56(6) 30/2) Woolworsh( FW.) Or. 5 1126) 115 6 »o 7 
2/ : 6d Nil Mines 
30 74, 31/3 +Jidi 45 4 61 7} 47/74) 65{c) 75(c) Ashanti Goldfields (4 559 (55 105 l $ @& Fg 
35/- 36 104 110}, 2 14.3 10/9 | 7/9  #2h(ae) t5/be) Burma orp. (Rs. 10) 13 lo 8 611 6 
ez a 74 Nil sd 22%} 22} 5(a) 74(L) Central Mining £8 22} 43 0 
17.6 +13 314 #1 7 Vtg 6/- Commonwealth Mng. 5/- 12 11 4d Nil 
689 | 71/3426 310 2 |) 78/18'66/10 133(F) 6hla) Cons. Gids. of S. Af. {1 676) 67 © 919 0 
31/3 | 32/6 | 41/3) 412 44] 35/6 | 24/9 15(c) 274(c) Cons.MinesSelec tionl0/- 269) 266 34} 10 7 6 
13,9 139 Nil 144); 12432 90/2) © 80(6) Crown Mines 10/- .. 134] 134 4 644 
51/9 | 55/6 | +3/9, 4 6 6 118 42 35(a) 333(b) Geduld £1 ... 10g It 4 611 0 
157/6 | 166/3 $9; 2 8 1 7916 | 703 20(c) 20(c) Johan. Cons. £1 . 71, 04 71 10s Slt 4 
— 176 Nil 26/74) 23,5 | 5c) 574(c) Lake View and Star 4/- 24 23;9 34 9 13 8 
O/- | 10 Nil 13/13) 7/3 Nil Nil London Tin 10/- .. 7,9 813 $id Nil 
73/9 | 76/3 26 #318 8 84/44! 73,9 574(a) 50(b) New Modderfontein 10/- 74/44, 75 7id 14 6 8 
, 65/74] 54.9 274(a) 40(b) Nundydroog Mines 10/- 35814 589 +7idi 11 9 9 
7 6; 4 +6d Nil 60/- | 51/3) 82(a) 10(b) Randfontein Ests. {1.. 54.6 | 9-9 19). 7 2 2 
5 16/6 +16 Nil SH 4} Nil Nil Rhokana ( orp. £1 ....-- 4] 45 Nil 
18,6 19 + 6d Nil 19 134 Nil Nil Rio Tinto {5 .. 16} 17 \ Nil 
30/104 223 Nil Nil Roan Antelope C pr 5/- = 28/- 79 $1 Nil 
14/3 | 143 310 2 50/74 41/- 28} (a) 233(b) Springs Mines ia... 43.9 |} 426 13 € 3 6 
22/3 | 22 -- 3d 312 9 144 | 1198 30{a) | 80(b) Sub Nigel (10/-) ...... 13 |" 134, fe 6 2 6 
25/7 25 7Jid 4 0 °0 173/9 | 126/10; | 20fa) 44(b) OU nion Corp.(12/6 fy. pd.) 1663 167 6' +13 415 6 
15/44 213 i 4 4 S]} 639 | 56/— 124(b) 10(a) Wilnna Gold 3) eee 58/1}, 589 | +7id 713 2 
5/74) 15/74 : a2 | 
30/- | 31/3 | +1/3; 112 0 
26) 426 269 FIXED AND OTHER TRUSTS Latest prices, as supplied by the managers :— 
37/6 376 168 
17/6 16/104 7d Nil 4 Compared ice Compared 
7 Aug. 14, i. Aug. 14, 
4/1}) 4/- rr Name 1938 with Name 1935 with 
23/14, 23/1}, ... Nil de Aug. 7, _ 
30/- | 299 | —3d 3 7 3 || Amalgamated Certs.) 25 3-24 3 | + 3d Gp.Umit Certs., av. | 21 4-22 3 Ibd 
3/- 3 4 0 O©|| British Empire “A” | 23 --24/— | Inves. Gas & Elec.. | 16 —-1/ l¢d 
a ae éscwes 10 7h-11 Thixd +144 Investors General 20,74 bid 
21/3 | 22/3 1 4 911 |] Do. Cum.. 1 183-193]  +3d Investors Gold Tst. | 19 6-206 | - 
26/103! 276 | +74d 7 5 6 |} British General | 121/104-22/1]0$ +1$d National, “A”... | 38/9-39,9 | + 6d 
65/- | 6944444) 312 1 British Industries, Ist} 22 6-23 6 | + 3d Dk Re cescseces 122 3-23 3xd] + 3d 
22/6 | 22/6 7 4 O |] Do., 2nd Series ..... | 176-186 | 3d Ge cxaes «- | 20/3-21/: + 3d 
S/- | 7/6 | —6d Nil Commercial ......... 23/3-24'3 +3d || Do, ““D"...... .. | 206-216 + 3d 
3/6 3/74 +14d Nil First British ......... | 45/--46,- > | Rand eeseeeeeees «- | 22/9-24 a 
82/6 | S4/4h 41/104 3 IL 1 |} First Prov. “A”... |21/3-22/3xd + 3d Scottish Certs....... 19 9-209 | + 3d 
35/74, 3814 +2/6 3 18 8 |] First Prov. “B”... | 19/—20 + 3d Second British ... (2 8 3xd bid} —3d 
5 a 5/74 "ee For. Govt. Bond... | 19 3-203 ; | Security First ... | 20/3-21/3 i 
| 8/6 9 +6d Nil Fourth British....... | 226-233 ne —. A”... | 19/9-20/9 + 3d 
£26} | | g27a| + 2 | 314 9Gilt Edged ...... .. 19 6-20 ay i OF cca 19/6-20,6 | —3d 
75/- | 776) +2/6 3 4 6+] Gold Prod., Units.. 26/104 bid +14d |} | Third British ...... 25 3-26, -xd +6d 
69) rey 73/14, +39 | 3 8 4 |] Gold Prod. 2nd Ser. | 19 9-20/9 +14d i Trust of Insurance | 21 3-223 ahi 
41/3 | 43/13/+1/104) 3 9 71 Gold Prod. 3rd Ser. | 14 6-156 +1id Universal Certs. 21 /6-22,6 +3d 


(s) Cash bonus from capital accretions. 
(p) Based on a dividend of 15 per cent. 


(e) Annas ve: sbare. 


{ Free of Income Tax. 


a 








342 


(Continued from page 339) 
wealth of Australia could obtain no better rate on a six- 
year ‘‘ short,’’ with a predominant money-market appeal. 
This week’s issue was “‘ stagged ’’ on a surprisingly large 
scale, in view of the terms. Rumour has been current 
—not for the first time—of nearby Treasury operations, 
either for ‘‘ defence ’’ purposes or for Local Loans conver- 
sion. Both matters, however, may well remain in 
abeyance for the moment. It is rare to find an industrial 
issue breaking the August tradition, but the prospectus of 
Odhams (Watford) preference issue is not distinguished 
solely on that account. The company acquires rights in a 
high-speed gravure process from Odhams Press, which holds 
the equity, and guarantees payment of preference divi- 
dends. Since the new process has not been operated com- 
mercially in this country, the shares would otherwise have a 
highly speculative aspect. On the figures shown, the 
guarantor’s profits cover the preference dividend satisfac- 
torily, but they are given without disclosure of the amounts 
which have been carried forward in the accounts of Daily 
Herald (1929) Limited in respect of development and trad- 
ing losses. The shares, therefore, must be regarded as 
falling into the semi-speculative category, pending ex- 
perience of the commercial results of the process. The 4} per 
cent. preference shares of Anglo-Palestine Bank, of which 
particulars have been published this week, afford participa- 
tion on satisfactory terms in an institution which has shown 
material expansion in recent years, and should be further 
stimulated by the utilisation of the proceeds of the issue. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to Aug. 10, 1935, including conversions, £247,614,748. 
Amount previously recorded, Jan. 1 to Aug. 10, 1935, excluding conversions, £122,631 ,875. 


National Savings Certificates 
Net receipts, Week to August 10, 1935, Dr. 50,000. 


New 
Money 


Nominal Conver- 
Capital 


First Further 


sions Pavment Liability 


To the Public 
Trinidad Government, £1,670,000 3° 
inscribed stock, 1965-70, at par 
Odhams (Watford), 450,000 54°, cum. 
£1 pref. at 21s saanenean 


1,670,000 1,670,000 83,500 1,586,500 


450,000 472,500 56,250 


416,250 


2,120,000 2,142,500 139,750 2,002,750 


Total Offered tor Subscription— 


Including Excluding 
Conversions Conversions 


Total 


Total Offered for Subscription— 


Including 
Conversions 


Excluding 
Conversions 


Jan. 1 to date— £ / Whole vear— £ f 
1935 249,734,748 124,751,675 1934 . 410,980,300 169,108,700 
1934 290,309,794 115,787,056 1933 467,921,500 244,780,500 
14933 228,179,605 133,756,640 1932 . 2,699,684,265+ 188,909,963 
1932 290,659,990 161,915,325 1931 114,290,666 102,044,291 
1928 280,698,712 190,577,481 1928 693,100,056 369,058,073 


¢ This figure includes £1,920,000,000 for conversion of 5°, War Loan into 3}°,, War 
Loan. 


Nature of Borrowing 


Debentures Preference Ordinary Total 
January 1 to date— é £ ‘ i 
1935 a . 72,866,808 25,568,417 26,316,450 124,751,675 
1934 og 72,147,528 12,356,356 31,283,172 115,787,056 
Whole vear— 
SD \acaeiteueencnnnnes 212,917,900 45,062,600 111,177,600 469,158,100 


1933 
1934 


222.064.3300 
102,769,300 


12,733,700 
21,461,000 


9.982. 500 
44,878,400 


244,780,500 
165,108,700 


By Stock Exchange Introduction 


Approximate 


Capital Price Dealings Cash 
Introduced Began Involved 

é { 
Amount previously recorded 20,444,783 31,087,193 
Metal Industries, 500,000 5°, cum. £1 pref.... 500,000 ayo 518,750 
Kav (John), 100,000 6%, red. £1 pref 100,000 19 95,000 
Southend Waterworks, £100,000 3°, red. deb. stk. boa par 1oo,000 
Coast Lines, 730),000 64% cum. £1 pref 750,000 246 918,750 
Brancepeth Gas and Coke, £325,000 5°, reg. del $25,000 1} pm 329.062 
Galloway (John), 300,000 10s. ord.... 150,000 13 195.000 
Anglo-Palestine Bank, 250,000 4$°,, red. 41 pref 250,000 265 625 


Total to date, 1935.. 22,619,783 33,509,380 


Total to date, 1934 25,004,602 


5e San ne0 
18,790,032 


PUBLIC OFFERS 


Trinidad Government.—Issue of /1,670,000 3 per cent. 
inscribed stock at par. Redeemable at par October 1, 1970, 
or from October 1, 1965, on three months’ notice. Proceeds 
for deep water harbour at Port-of-Spain (41,000,000 approxi- 
mately) and purchase of Trinidad Electric Company. Revenue 
(years 1932 to 1934), £1,694,137, 41,687,079, 41,697,687: 
exports, £4,195,432, £4,324,114, 45,243,694. Lists closed 10.1 
a.m., Monday. Heavily oversubscribed. 
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August 17, 1933 
Odhams (Watford), Ltd.—Issue of 450,000 5) 


cumulative /1 preference shares at 2]s. Publisher —_ 
printers, intending to operate ‘ Speedry Meo te, ad 
process under licence acquired from Odhams Press for (104 o9n 
(45,000 cash and balance in /1 ordinary shares) onl a 
payment of $475,000. Works to be built at Watfors 
Dividends guaranteed by Odhams i’ress, whose available profs 
have been: 1932, £292,197; 1933, £332,464. 1934, pet es 
Net assets, £2,457,922. £94/ 2 


BY STOCK EXCHANGE INTRODUCTION 
The Anglo-Palestine Bank, Ltd.—Issued capital, 250 ;j, 


4) per cent. cumulative redeemable £1 preference and 300 9% 
{1 ordinary shares. Formed 1902; head office, Tel-Aviv 
Over 97 per cent. ordinary shares held by Jewish Co) nis 
Trust. Total assets, 47,310,735; cash, {600,108 ; investment: 


{2,645,761; advances, £2,157,950. Deposits, 46,329 44s 
Profits: 1932, Dr. 3,748; 1933, £44,780; 1934, £113 943 


Robert Benson and Company, Ltd., purchase preference share 
at par. Kedeemable from June, 1940, at various rates 


ISSUE TO SHAREHOLDERS ONLY 


Mappin’s Masbro’ Old Brewery.——Issue of 50,000 5 per cen: 
cumulative {1 preference shares at 22s. 6d. New shares ran} 
pani passu with the existing 50,000 shares. Applications from 
existing members and debenture holders must be received }; 
August 23rd. Proceeds to reduce bank loans, etc. 


CONVERSIONS AND REPAYMENTS 
Free State of Saxony 6 per Cent. Loan.—Holders of fre 


State of Saxony 6 per cent. 25-year sterling bonds of 197 
drawn April 1, 1933, for repayment July 1, 1933, are otiere! 
exchange of drawn bonds, with current coupons, against w 
drawn bonds of same issue with coupons of same maturities 


Bank of San Paulo.—Tenders of Bank of San Paulo 6 pe 
cent. guaranteed sterling mortgage bonds for redempu: 
accepted at or below £33 per 4100 bond. 


Spanish 6 per Cent. Treasury Gold Bonds.--Governmen: 
redeem above bonds on September 5th issued January 1, 193 
in gold currency or foreign bills as regards foreign nationas 
usually domiciled outside Spain. Bonds must be subimtte: 
for repayment in a bank in Madrid between August 25th and 
September 4th. Anyone not applying for repayment with: 





that period will be understood to exchange into new bonds 


to be issued, which will bear 4 per cent. and will be repayab: 
in ten years. 


Investment Trust.—-lhe 4 per cent. debenture stock (19 
and 1890 issues) will be redeemed at 102 per cent. on Augns 
3Ist. 


FIXED TRUST 
Investors Second General Trust.—-Managers, 


Specialised Fixed Trusts. Trustees, Royal Exchange Assur 
ance. Portfolio, 27 preference and ordinary shares. 15-year 
life, with power to managers to convene meeting of certificate 
holders to authorise exchange into shares of investment tus 
company to acquire trust property. Service charge, 6} pe 
cent., one-third allocated to expenses and fees. Manages 
repurchase sub-units at not more than 3d. below break-t} 
price, less costs. 


Investors 


PRIVATE PLACING 
East African Goldfields, Litd.—.\ group which includes 1! 


fluential Belgian, Swiss and French bankers is to purciidst . 
block of shares involving an increase of the 
authorised capital. The shares will not be dealt in for 4‘ ’ 
siderable time, unless the quotation for the shares Tise> * 
stantially above the present price. 


neeeennniiesie ima 
OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this Jou 
with this week's issue is invited to fill up the attached: 


To Publisher, ‘Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4. 


: ike you 
In order to test the value of your publication | should like y9 


com} anv> 


rnal 


A 

to forward this to me by post for the next four weeks. oo 

decide to become a subscriber, it is understood that a shall be 
e 


no charge for the copies thus received, but otherwis 
willing to pay 4s. to cover their cost. 


DERE. . .cacssctbeceseounesonsnenssennssooneenessnrcoesee* cone ener eee 


ee... cicsieessmemecsinnesensemmmnennrr 
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OFFERS ABROAD 


United States Treasury Bonds.— Additional $100,000,000 of 
; 97 per cent. bonds offered to the highest bidder 


1) 95-year 
Aug yust 1Z th. 

Canadian Pacific Railway.—lond issue approximating 
$30,000,000 expected to be offered jointly in United States 
and Canada for retirement of bank loans. 


"Dominion of Canada.—-Issue of $76,000,000 ten-year 24 per 


cent bonds made August 12th at $97.75 jointly in Canada 


and U nited States. 


FORTHCOMING ISSUE 


Bm -Issue of 750,000 /1 preference shares expected 
id-September, at terms to be decided. 


RESULTS OF ISSUES 
Scottish Mortgage Trust.—Issue af 75,000 4 per cent. /1 
preference at par to existing holders heavily oversubscribed. 


South-Eastern Gas Corporation.—Offer to Lewes Gas Com- 
pany stockholders accepted by substantial majority. 


CALLS DUE AUGUST 19, 1935, TO AUGUST 24, 1935 


The grand total of calls falling due in August, 1935, is 
£16.443,401. which compares with 436,367,141 which fell due in 
August, 1934. 











Nomunal : 
seinen : Amount} When | Making 
a. Company of Call | payable Paid 
ot Stock 
l- Acton Bolt (450,000 Is. ord. to British Dardeles 
Threadlock shareholders at par) ........ 1 — p.s. | Aug. 24 All 
Stok | Investment Trust Corp. (£1,300,000 3°, Deb. 
| Stk. at {92%) ‘ £82°, Aug. 22 All 
5 Lupa I picaaios (50,000. 5s. shs. to members 
Se aren loi al cit ae 1/3 p.s. | Aug. 20] 1/3 ps. 
‘1 | Morrell Estates and Devel’t (225 000 6°; on 
<I os osha cecenncsuisis siasiiages 10,- p.s.| Afg. 19} All 
| {| Rhondda emacs (57,§ 549 ord. to members at 
: De MMI ches cea vieintes ic usdsupesdincdarencacenesse cue | Dp. | Aug. 23 - ps. 
5 | Roberts Brewery (248, 000 ord. at par) ened 2/- ps. | Aug. 21] All 
st Do. (80,000 33% pref. at par)...... | 10/—p.s. | Aug. 21 All 
' 
LONDON NEW ISSUE PRICES 
Stock or Share Issue | Amt. Price, Price, 


price | paid | Aug. 7, 1935 | Aug. 14, 1935 








Aincan Railway Finance 2°), Debs. 





celal 99} 344 4-8 pm 4-3 pm 
Australia 3° selenite lindane tsi a luv 5 1g-1] pm 12-12 pm 
I scan cc wy 24 23- $ pm 23-3 pm 
Bnags Motor Bodies Ord. sicesswonnns A 12/6 | 2/14-2/44 pm | 4/44-4/7) pm 
Bristol Aeroplane Ord. (a) 10/- ......... e 7 61/—62/ 65 9-66 3 
British (Guest een & Baldwins) 4 » deb.} 100 70 4-1 pm 4-12 pm 
Cables Investment Trust Pref. £10 ...... 10} 1 4/—46 pm 6 —6 6 pra 
34°), Debs. ... 99 lu §-§ pm §-i pm 
GUNN (acceslics ct sien ceca cas oa ees 24/—25/- 
lig Mala arehewaehnnies 100 25 #-1% pm i 1h pro 
iy nese peabwcksonssee om 5/- 3/- Yd—6d dis 1O}d-7ad dis 
2nd Debs ee ... | £100 | £20 54-34 dis 6-4 dis 
Great Bou ider Mining and Finance 5 5 - a. 4/—4/6 4/—4/6 
Hawher Sid leley Ord. § ue | 196-199 | 21/104-22/1} 
Hi ie Pref. £1. wessee | 20/- ; 19, 10$-20/14 20/44- 20,73 
auls (K HO, Ord: § : “mans 7.6 26 1 —16 pm 1 —16 pm 
Vo. , Pref. “1. caminasese 21/- | 10/- 6d-1/- pm 1/—16 pm 
a , 1949 52 Laois 98 1s #- pm §-2 pm 
ret ire tories 4°, ‘Deb... ee, 24 13-2} pm 3}-3§ pm 
wes 3°, Stock ie 99} 19} 13-2 pm Hi-14§ pm 


Leeds and Wakefield Breweries 6 3°, .P re ef. 


See . | 24/6 | 106] 12 dis-1} pm 14 dis-1} pm 
in) Properties 44° Prefs... 20.6 | 10.6] l0kd-4$d dis | 10}d-43d dis 
Lis aoe” 3} > Debs....... | 96 31 24-1} dis 24-1} dis 
London Come eo, tao ag eoteeeeteeees ‘ 99} 194 1-24 pm 2-2} pm 
London Elects, Freehold Properties 20/-| 46/- | 10—| 19-1 ~ dis 1 9-9d dis 
Lowestoft ale Transport 24°, Debs. | 97 17 H-1& pm 4-9 pin 
Me oes Be oo roessnesonsecesessavacsesccses 984 18} %-% pm 43-14 pm 
New Ze = iy, Seen enee eee Reas teteeeee 99 = 3}-34 pm 32-32 pm 
Ny rh our so WeTERSKGREKeEhORN es KeKeonde 938} Fy & pm } 4 pm 
Rietione a MRS ccna odec eisai £100 £50 i i pm g-8 pm 
Silentbloe O, o. 11 PIED snspsscencecncenas 226) 22,6 In-s Is-ly 
Taylor (C Ficea cp 66] 66| 6/44-6 73 644-674 
F.) Ord. 5/- peat wenae 5/- §/- 4-6, 10} 644-6) 10} 
Trinidad 37 Grid PTed: 20! «.......000. a1/-| 21/-| 20621 20 6-216 
We af ah Stk. Chica ee Gasna Tkuabnswbo 100 5 nee par-} pm 
West Br — 3 De seeneee tN eusunabes senna 100 25 &- pm 3-1 pm 
W , P ircraft 5/- .......... pa 7/- 46 1k-43 pm 71d 104d pm 
Wc... we TA eS 100 50 14-4 dis 14-4 dis 
\ ake, ers ee eee mei atta sed 5/- 5 - 26pm 673 6 104 
Ssnite Electric Power 34°, Debs. ... | 100 20 z pm 1g-1f pm 





reeteetsienesarsesneet iceielarnentiienernenennntatoseenennere 


(a) Private placings 





OIL OUTPUTS 


Ane GLO-IRANIAN OIL COMPANY, 


Jul Ltrp.—Production in Iran for 
» 607,000 tons: 


total for first seven months of 1935, 4,266,000 


fea 

APEX (’ 
; | x (TRINIDAD) O1_rieLps, Ltp.—The results for the month 
1 July are as follows : 


419 Production of oil, 39,110 tons; deliveries, 


pare 50) tons. 


THE si . F 
; KERN River OILFIELDS oF CALIFORNIA, Ltp.—Total 
Production duri 


tons. ng July, 120,248 barrels, or approximately 17, 178 


THE Mexic 


week e Ltp.—Production for the 


AN EAGLE OIL CoMPANY, 


nded August 3, 1935, 454,000 barrels. 
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DIVIDEND ANNOUNCEMENTS _ 








Rate % per Annum, except 
where marked °, or Stated 
in Cash 
* Interim div. ¢ Final div 


Dividend for 
Whole Years 





Name of Company 








Interim or | 
Interim | Date of Final | Lat |p ‘ 
or Pay- | Comparison eee. ne 
Final ment with Year Year 
Last Year 
INSURANCE i. | « 
Federated Employers’ wa Bo9 | 74%" . | has 
MINING 
Rawang Tin bields 3d. | Aug. 238 } | 
OTHER COMPANIES | 
Aplin and Barrett 1.- p.s.*) Sept. 3) Unchanged | | i 
Barnet District Gas and Water 1 34° *] Sept. 2} Unchanged | | “ 
Blakey's Hoot Protectors .. 1 5h¢ C+) Aug. 21 ; i | 124 
Bolding (John) and Sons.... | 4°*) Aug. 211 Unchanged | 
Braby (Fredk.) and Co j } | 7 | a 
Caledonian Trust 24°,,*! Sept. 21 Unchanged | | ; 
Cash and Co { 33°," 1%" | 
Clyde Valley Electrical Power x *) Sept. 19 | Unchanged 
Compass Investment 2 2 
Cowans Sheldon | } ; } 5 5 
Davis and Timmins oe | Unchanged | 
Dickins and Jones 4°..*| Sept. 16] 23%* 
Eastbourne Gas—** A "’ Stock 33°,*) Sept. 2) Unchanged | 
“B" Stock 3°,,*} Sept. 2 | Unchanged 
Evans (D. H.) and Company 15°,,*| Sept. 2| Unchanged | 
Flettons, Ltd..... aaa" Unchanged | | 
Folkestone Electricity 4°, %t4 Sept. 15] Unchanged | 
Friary Holroyd and Healy's | 


Gorringe (Fredk.), Ltd 
Guildhall Property 
Harrods, Ltd. .. 
Houghton Main Colliery 
International Investment Trust 
def. stock.. 
Irraw addy Flotilla... 
Lewis's, Ltd. 


1 10 
nchanged 
74 
Unchanged 
5 
0,9] Sept. 3) . 
24°. #1. Sept. 13] Unchanged 
25°,*} Oct. Jl | nchanged ih 
Limmer and Trinidad Lake Asphalt 6°,° tf Sept. 7 inchanged . se 
Liverpool Gas.. ie 3°,,.*] | ‘nchanged aa 
5° t] Aug. 22 ; “we 
London and Edinburgh Ship pir ef 5° +| Feb. 1, | 10 
1. 
} 
| 
| 
‘ 





Pe 
tou 
wl YiNeee SI 


_ ~ 


Merchants Warehousing ...... 





Modern Machine Tools a 597% ; 
Newport (Mon.) Gas........ deaaosis 23°, *} Aug. 6} Unchanged 
Oakey (John) and Sons 23% *| Sex 2 
Oxendale and Co. (Proprietors) 
pref. ord. . 7 24% "1 Sept. 2 a one 
Oxford Canal Seccuwenas ; 2°,*| Sept. 2} Unchanged 
Palestine Electric 5 Lt. 


7 it. 
a 6 24 
‘changed 
nchanged 
o10/8 


Planters Stores and Agency 
Plymouth Breweries 
Projectile and Engineering 
Reckitt and Sons 

Kowton Houses . 

Scottish Iron and Steel 
Scottish Northern Investment 
Scottish Western Investment 
Sheffield Gas cons. stock 
South Met. Electric Light 
Spratts Patent (America) 
Thomas and Evans 

Walker and Homfrays 
Whitworth, Son and Nephew 
Wilson Bros. Bobbin 

Yardley and Company sestateectes 
Younger (William) and Company 


~ 


Paterson Simons wii | 
| 
| 
1 


: — 

Unchanged 
nchangec 
Unchanged 


5 ee 


2 to 
« 





the third distribution of the ‘series “ A” 
of 4.3088d. net per sub-unit 


FIRST PROVINCIAL FIXED TRUST “a t 
certificates, pavable August 20, will ) be at the rat 

GRAND UNION CANAL.— The directors are unable to recommend an interim dividend 
on the capital stock for the half-year ende« June 30, 1935 The Directors report that 
no Dividend on Capital Stock has been earned during half-year ended June 30th last. 
Long-distance traffic has been satisfactory, but there has been again a large falling off 
in Revenue from the carriage of coal on the Canal, mainly attributa ble to the closing 
down of Electric Power Stations on the Regent’s Section., The Directors look for 
increased traffic with additional boats now being built i 

COOK, SON AND COMPANY (ST. PAUL'S’. Directors have decided to pay on 
September 3th dividend on 7 per cent. cum lative preference shares then due 

BELFAST AND COUNTY DOWN RAILWAY. Results for half-year to June 30th 
do not permit dividend on 4} per cent. “A — rence stock nor dividend on 5 per 
cent. and 4 per cent. preference stocks and the ordinat 5 

SECOND BRITISH FiXED TRU at. Municipal and General Securities Company 
announces distribution by Second British kt ined Ir rust of 6'd. per b-t it, free of on 
pavable ie or r 16th on presentation « . 6 at the City oftice of Lloyds 


Bank, Ltd., 72 Lombard Street, E.C.3 





y stock. 





ent is in respect of dividends for the 
i balance of .016d. per sub-unit is carried 


half-yearly sat 1d to August beth. An earned ( ur 
forward. Distribt is for past year total 112d. per sub-unit, against 10%d 
ARGERTINE REFINERY COMPANY. Messrs Glyn, Mills and Company, 67 Lombard 
Street, E.C. prepared to pay on 2nd prox. ( jupons of the 6} per cent hrst mortgage 
Debentures then due at rate of 4 per cent. per aunum in accordance with resolution 


: 1 > 1034 
passed at meeting of bolders held November 12, 1934 


LONDON PA nnoerg eg TRANSPORT BOARD. Phe Board announce 


‘ 


s that the 
Minister of Trams ribed that the period within which the Board s ial! submit 
to him its reports pints for the years 1933 34 and 1934-35 shall be not later than 
Oo tl = t 4 ts «a a ata i at 
obe ; Ider ” stock respect of the first and 
Jeto SIst nt. "A avment to the holders. a tock in respec ti t 
October 31st ne I te nadie met tater than Cctoher 200% sent. 


fears of the Board’s operations shall 
The Board will me fe mm On coe r 3rd to determine the rate, and wil arrange the paymeat 
during that month accordingly. 

JAMES DUNLOP AND COMPANY. APREARS PAYMENT. The directors have 
declared a dividend for one ar on the 6) | cent. cumulative preference shares, 
payable August 28th towards outstanding arrears 

BRITISH AND DOMINIONS FILM CORPORATION. The que stion of a dividend 
for the current financial year will be considered when the full results of the year’s 
working are available. 
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COMPANY MEETINGS, &c. 


WATNEY COMBE REID AND COMPANY, LIMITED 


IMPROVEMENT OF PROPERTIES 


The annual general meeting of Watney Combe Reid and Com- 
pany, Limited, was held, on the oth instant, at the Windsor 
Castle Restaurant, Victoria, London. Colonel Oswald 
Serocold, C.M.G., chairman of the company, presiding. 

The secretary (Mr H. S. King) having read the notice convening 
the meeting and the report of the auditors, 


Pearce 


The Chairman, in the course of his address. 


said :—Trade is 
improving and we are slowly but surely recovering the ground 
lost in the slump which followed the Snowden Budget. The 


policy of the board as to the replacement of old public-houses by 
new and better ones must necessarily be influenced by the rapidly 
changing conditions which prevail in Greater London as elsewhere. 
It is ordinary good policy that we justify ourselves as owners of 
licensed properties by reaching the standard now demanded by 
those conditions. 

Where a site is cleared for rebuilding the only assets left are 
those of the vacant land and of the licence. The previous asset 
of the bricks and mortar has disappeared. It will be apparent 
to everyone that a tangible loss is bound to occur whenever a 


structure has to be demolished. Thus, in assessing the future 


book value of rebuilt houses we are confronted with definite 
capital losses which fall to be written off in our accounts. This 
process accounts for the larger part of the annual charges against 
the property improvement reserve. 

They must be written off from revenue or from reserve built 
up out of revenue. 


Alternatively, it would be necessary to raise 
fresh capital. 


I think there can be no difference of opinion that 
the former is the correct course. 


The old sterile policy that the public-house should be deliber- 
ately neglected has lost hold. Certain teetotal societies may cling 
to it desperately, but enlightened social reformers now realise 
that the public-house is a necessary, indeed, a desirable institu- 
tion, and the right way to raise it to its highest possible standard 
is to collaborate with the brewers to help rather than to hinder. 
Nor is it only the Church of England that takes a similar 
promising view. A well-known Nonconformist minister said the 
other day that the public-house is a social necessity and it is 
impossible and undesirable to abolish it. Properly conducted 
the public-house is the finest democratic institution in the world. 


QUESTION OF FOREIGN BARLEY 


There has been a good deal said lately about the import of 
foreign barley, which imports are naturally detrimental to the 
interests of British agriculture. In this connection, agriculturalists 
frequently attempt to direct public attention to the fact that 
brewers are responsible for these imports. Brewers do use a 
certain quantity of foreign barley, which they must have in order 
to produce the bright beers which the public demand, but the 
quantity is nothing like so great as the public might assume to 
be the case from what appears from time to time in the Press. 
I think I can say without contradiction that at least 80 per cent. 
of the foreign barley imported into this country is used by 
agriculturalists themselves for feeding purposes. 

Brewers desire to use, and have promised the Chancellor to 
use, as much home-grown barley as they can, and I believe all 
brewers, and certainly my firm, are loyally carrying out this 
undertaking. 

There is a disposable balance of £1,038,548, after taking into 
account all interest paid and accruing on our prior stocks and 
the interim dividends paid last February on the preferred and 
deferred ordinary stocks, and it is recommended that this balance 
should be applied as follows:—To property improvement reserve, 
£300,000 ; final dividend of 2 per cent. on the preferred ordinary, 
£63,708 ; final dividend of 9 per cent. and a bonus dividend of 
2 per cent. on the deferred ordinary, £350,395 ; making with the 
interim dividend paid last February 16 per cent. for the year, 
£714,103; leaving to carry forward £324,445; totalling 
£1,038,548. 

The report was unanimously adopted. 

At an extraordinary general meeting held immediately after 
the annual meeting a resolution, proposing the adoption of new 
Articles of Association of the company, was submitted. 

The resolution was carried. 

Copies of the Chairman’s speech in full can be obtained on 
application to the Secretary, Stag Brewery, Pimlico, S.W.1. 


August 17, 1935 
COVENT GARDEN PROPERTIES COMPANY, LIMITED 


INCREASING REVENUE 


The eleventh ordinary general meeting of Covent Garden 
perties Company, Limited, was held, on the 15th inst : 
Hotel Victoria, Northumberland Avenue, London. 

Mr Philip E. Hill (the chairman) said : —The profits for the yes. 
(before providing for directors’ fees, taxation and debentur, 
interest) amount to £242,039 15s. 7d. The income { a 


rom 


Pro. 


ant, at ¢ 


Tens 


polls and interest on investments is £211,277, an incr aon 
£27,868 compared with that of last year, whilst the profits on sak 
of investments amount to £30,763, a decrease of £41,857. Pp fits 
on sales of properties, on the other hand, are slightly in exces: 
those of last year. The sales of properties during + 


Lit Year 


amounted to the sum of £280,000 and the purchases to the sym 
£299,393. 


As forecast at the last annual general meeting, the com: 


revenue from properties continues to increase, but the policy 
the board has been to let this take a perfectly natural course g { 
not to attempt to expedite it by offering temporary reduction y 
rents. With the increasing prosperity of the country, the presen 
vacancies should be filled at satisfactory rentals. 

During the year the directors had_ realised approximately 
{280,000 of freehold ground rents at a satisfactory price. Th: 
return which the company was receiving on these investments 
showed a comparatively small yield. The proceeds have been re. 
invested, mainly in freeholds which will produce a larger retum 
but the full benefit of this will not be felt until next year. The 
company’s investments of approximately £400,000 consist almost 
entirely of shares in property companies, our largest holding 
being in the Second Covent Garden Property Company, Limited 
which is doing well, and in two other property compamies with 
which we are closely associated, and satisfactory returns ar 
being received from these. 





A survey of the company’s properties indicates further substan. 
tial increases in our fixed revenue for some years to come. 

The report and accounts were unanimously adopted, and a 
dividend at the rate of 7} per cent. per annum, less tax, was 
declared on the ordinary shares. 





CABLE AND WIRELESS (HOLDING) LIMITED 


REDUCTION OF CAPITAL 


An extraordinary general meeting of Cable and Wireless 
(Holding), Limited, was held, on the 15th instant, at Southern 
House, Cannon Street, London, E.C., to consider a resolutioa 
reducing the capital of the company. 

Mr J. C. Denison-Pender, the Governor, who presided, pro- 
posed: That the capital of the company be reduced from 
£53,700,000, divided into £23,219,618 5} per cent. cumulative 
preference stock, 280,382 5} per cent. cumulative ame 
shares of {1 each, {20,767,077 74 per cent. non-cumulative “ A 
ordinary stock, 432,923 7) per cent. non-cumulative inc 
ordinary shares of {1 each, £8,702,782 ‘* B’’ ordinary stock, ” 
297,218 ‘‘ B”’ ordinary shares of {1 each, to £47,249,593, divided 
into {16,766,211 5$ per cent. cumulative preference stock, 250 i 
54 per cent. cumulative preference shares of £1 each, me 
74 per cent. non-cumulative ‘‘ A '’ ordinary stock, 432,923 " 
per cent. non-cumulative ‘‘ A ’’ ordinary shares of £1! ak 
{8,702,782 ‘‘B”’ ordinary stock, and 297,218 “B” — 
shares of {1 each, and that such reduction of capital be “— 
by cancelling and extinguishing altogether £6,453.4°7 = 
54 per cent. cumulative preference stock (being the ee. 
stock which the holders have agreed to sell to the company ved 
the company has agreed to purchase conditionally — st 
reduction of capital involved in such sale and purchas¢ -_ 
duly resolved upon and confirmed by the Court), together — 
all dividend accrued thereon and unpaid, the company paying 
to the holders of such stock the capital (namely £1 in respect ' 


: : s ‘ iit yn suci 
each {1 stock) paid up thereon, together with interest ‘ 
tax) 


capital at the rate of 3 per cent. per annum (less income _ 
from July 31, 1935, until the last day of the month in wht" 
the confirmation of the Court is obtained. 

The resolution was duly carried. 



































os 


oo 


August 17, 1935 
MERLIMAU PEGOH, LIMITED 


DIVIDEND INCREASED TO 7} PER CENT. 


aty-fifth ordinary general meeting of Merlimau Pegoh, 
was held, on the 15th instant, at Winchester House, 


Mr ( Kingsley (the chairman) said that the directors were 
24 able to recommend a dividend of 74 per cent., as 


) 
eased 10 Ve om . 
. - per cent. last year. They were proposing to place 
poainst 35 } ee : : 
? to 2 special cultivation reserve, leaving nearly £20,000 


cried forward, an increase of over £9,000. Shareholders 
call 7 

of the vicissitudes of the rubber industry would 
the wisdom of a conservative financial policy. 


experience 
apprecial 
| results were due to the higher selling price of 


morove 
Lasdp?? \ 


hich resulted in a larger revenue from their own estates 
-) enabled their principal subsidiary, Consolidated Eastern 


Plantations, Limited, to increase its contribution by way of 


to the subsidiary companies, the Chairman said that 
rmation of Middleton Plantations, Limited—a newcomer 





« group—marked another step forward in the policy of 
(ordination and expansion. In his address last year he touched 
yon the advantage of consolidating numerous small units into 
rer and more powerful organisations, and cxplained that the 
: of Merlimau Pegoh was directed with the aim of achieving 
‘ gress, coupled with steady growth on prudent lines. Their 
remained unchanged, and he thought shareholders would 
agree that the board’s efforts to this end during the past year 


hal met with a satisfactory measure of success. In addition to 
the favourable results obtained on revenue account, and a general 

jation of the group’s position, the area under their control 
ucreased by some 1,600 acres. 

With regard to the position and prospects of the industry, the 
regulation scheme was functioning smoothly, though perhaps 
rather more slowly than many had anticipated, and in his opinion 

iture could be faced with quiet confidence. 
lie report was unanimously adopted, and a resolution was 


passed approving the conversion of the issued shares of the 
company into stock. 





MILLARS’ TIMBER AND TRADING COMPANY, 
LIMITED 


THE REORGANISATION SCHEME 


‘he annual general meeting of Millars’ Timber and Trading 
Company, Limited, was held, on the 15th instant, at Winchester 


iy 
j 


House, London, E.C., and was followed by an extraordinary 
general meeting, convened to consider a_ resolution approving 

irlicles, and separate class meetings of the 6 per cent. cumu- 
lative preference shareholders and the ordinary shareholders, held 
uucer direction of the Court to consider proposals for the re- 


satusation of the capital of the company. 
\Ir : . ° ° 
Mr James White, LL.D. (the chairman), in moving the adoption 


"the report and accounts at the annual general meeting, said 
Mat the only observation that he had to make on the profit and 


JOSS 


account was that for the first time since 1929 it showed a 
Wading profit, and that was something to the good. 

Probably what interested the shareholders most was what the 
luture trading prospects were, and, at the moment, he could 
‘ty that they were very good indeed. If nothing that they could 
‘ake Into account happened before the end of the year there was 
‘the slightest doubt that in 1935 the company would earn 
ollt substantially larger than that which was earned in 1934. 
; Vae result of the slump was that they had learned many usetul 
“ngs. In the first place, where some of their markets had 
“1 otf for particular lines they had found other markets, and 
‘Market had been created for a great many of their small-sized 


UMbers 


a 





Secondly, modern and more rapid methods of seasoning 
’ viated the necessity for locking up large quantities of their 
a a nsive timbers in Western Australia. Generally, they 
—. mame of tightening up the whole organisation. 
regard to the scheme, the nominal value of each ordinary 


t 


Share wac : 
Te was reduced from {1 to 5s. 4d., and of those reduced 
Snares s 


the ordinary shareholders surrendered to the preference 
SNareholdere re A s : ; : . 
“nolders 1s. 4d. per share in consideration of the preference 
iTeholdere -- : . ee : 
tholders cancelling their arrears of dividends and surrendering 


thei if : . . : ‘T° 
} "8 night to cumulative preference dividends on one-half of their 
AO ing 

g. 


lhe 
the 
the 


«h 


report and accounts were adopted; the new articles and 
Capital proposals were approved. The Chairman stated that 
) iec . ° ° 

Proxies were overwhelmingly in favour of the scheme. 
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amounted to {11,340,000, against ordinary 
£8,139,000. After allowing for an increase in Exchequer Balances 
of £187,554, the operations for the week, as shown below 
the gross National Debt by {2,799,000 to approximately {£8,117 
million.* iia 





ELECTRIC POWER for INDUSTRY “IJESFOR 


is supplied in the important Industri i 
strial Area of Apply to this 

the North-East Coast for Power, Heat and all Address for 
industrial purposes by particulars 


NORTH-EASTERN ELECTRIC SUPPLY Co.Ltd. 
Carliol House, NEWCASTLE-UPON.-TYNE 







ee eee 


GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended August 10, 1933 
expenditure of 


decreased 


(O00’s omitted) 


/ 
Treasury Bills. sitidetcacadeoeas +7 576 Public Department Advances - 11,350 
Cattle Ind. temp. advances.. + 1,050 | N. Atlantic Shipping Issues 25 
Shipping ! 2 
National Savings Certiticates 7 x) 
+ 8.626 \ . ll 425 
* Including £375 millions on Account of Exchange Equalisation Fund and B rowing 


or Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt on June 30, 1935, appeared in the Economist for July 6. 








| Potal Receipt ot ] 
Estimate |—— 
EVE In for the 
REVENUE vear April April 1, Week Week 
1935-36 1945, to 19.34, t ended ended 
Aug. 10, Ang. 11, Aug. 10, } Aug. 11, 
1945 1934 1935 1934 
OKDINAKY KEVENLE | | 
Inland Revenue— | £ | f f f f 
Income Tax ........cccccees } 232,500,000) 36,984,000) 38,268,000) 3,573,000, 3,643,000 
Sur-tax .... oa Par | 51,500,000) 5.070.000) 6.520.000 140.000 120.000 
kstate, etc., Duties } 80,000,000) 32,870,000) 32,860,000) 1,240,000) 1,140,000 
Stamps . 25,000,000) 5,730,000) 6,090 000 380.000 Sku 000 
Excess Protits Duty and | | | | 
Corporation Troftits Tax | 1,700,000 | 
Land Tax and Mineral | | | 
oe ee SOU 000 120,000 130,00 
Total Inland Revenue... |391,300,000| 80,774,000) S3.868.000) 5.333.000) 5,483,000 
| 
ie | j 
Customs and Eacise— | 
Customs, ee saad . ISS8.570 000) 70,415.00) 67,854.00 3.683 000) 3,227 000 
E-xeise ....0. : ; 106,450 0000) 35,100 0 S400 Oe 745.0000) 832.000 
| 
Total Customs and FExecise 294,920,000) 105,515,000 LOESS54.0) 4.478.000 4,059,000 
Motos Vehicle Duties (Ex- | 
chequer Share ; | S000 00g) 1,597 400 3375 40 646 1K 264,000 
Post Office (Net Re vipt | L1.S50.000 S.150.0000 9 yin 700.000) 1.000.000 
Crown Lands ... | 1.330 000 Shey cen deer epee 
Receipts from Sundry Loans $900,000) 2,726,839) 2,225,046 ee 
Miscellaneous Receipts 1 25,970,000) 4,705,515) 4,115,140 IS3,170) 58,747 


Total Ordinary Revenue |734,470,000 203,978,354) 205,097 486) 11,349,170) 10,865,747 


| 
SELF-BAI ANCING 
REVENUE | 
Post Office ... , 64,070,000] 19,550,000) TS 450,00 + ‘ 600000 
Motor Vehicle Duties appor- | | a | . 
tioned to Road Fund 96,230 0001 5,880,004 5 750M 900,000] 250,000 
Total Self-Balancing Revenue | 90,300,000) 25,430,000) 24,200,0 1,750,000!) = $50,000 
TE iannctuananncaind ati }299 JO8 354 229,297 486 13,090,170) 11,715,747 





| I it I I 
etl 
Estimat 
, sail for the 
EXPENDITURE vear April 1, 4 1 Week Week 
1935-36 1935, to 1444, to ended ended 
Aug. 10 \ it, Aug. 10, | Aug. II, 
1935 194 1935 1934 
ED 
ORDINARY _ ; , 
EXPENDITURI | 4 | x 
eee ae  ataal ut of 14 00,000) 94,365,699 935.612.3953 470,093] 434,492 
sVd Ola cD ~—?, ’ 
> mts to Northern Ireland Stel : , | 
— = - 6,750,000 TS43, 143) 2,024,452 230) 393] 
, q . 
P lid ~<d Fund Ser- | , , | | 
— Fund Ser | 3,700,001 ' 179,428) Lolé 43| 130 
Ces... , genase | 
Post Otfice Fund.. 1,130, | | : 
Total boss sar an) 97,388,268] 98,654,420 700,616 434,492 
otal ...... oe) ’ | | 
Total Supply Services | anaes . - : aaa 
7 + O00, 168.697 0}157.165, 150) 7,438,000) 6,478,000 
(excluding Post Othce) |908,440, ees pons 
j 
7 . nendi- | 
Total Ordinary Expend) esanennes 126. 086.681255.819,570 8.138.616| 6,912,492 
ture ... [4 24,0~ nel } : 
| | | 
SELF-BALANCING | 
DL i x | ' 
>, EXPENDITURE | 63.070 woe LOSS 18.450.000) S500 600 00 
Post See ane : | og 23 000) 9,880,000) 5,750,000] 900,000) 250,000 
Road Fund .. | | 
= alts ae | | 
Total S if-Balancing om | On 300.000 23 430,000! 24,200,000) 1,750,000 850,000 
; ), , j 


penditure . 


Ne aE | | | 


| 291,516,068 280,019,570 9,888,616) 7,762,492 


eee 
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The aggregate revenue and expenditure to Aug. 10, 1935, is shown 
below :— 


FINANCIAL YEAR, 1935-36, Aprit 1, 1935, To Auac. 10, 1935 
(000’s omitted) 


£ £ 
Expenditure................ BERGE § TRGUGIED cee sccccsesvssveceessess 203,978 
Increase in balances .............. 383 | Gross increase in borrowing 64,734 
Less 
New Sinking Fund . -» 2,243° 
| Net borrowing 62,491 
266,469 266,469 


* Authority will be sought in the Finance Bills to meet the amount of the Statutory 
Sinking Funds in 1935 by borrowing. 


POSITION 


OF THE FLOATING DEBT Movement 
week ended 
Aug. 11, '34 Mar. 31,'35 Aug. 10, °35 Aug. 10, ‘35 
Ways and Means Advances Outstanding— £ £ é £ 
Advances by Bank of England .. cae 3,750,000 
Advances by Public Departments.. 32,200,000 34,060,000 15,350,000 7,600,000 
Treasury Bills Outstanding . 832,140,000 799,320,000 895,025,000% + 7,575,000 


. 864,340,000 833,380,000 910,375,000 


3,775,000 
* Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 


Total Floating Debt 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for 440,000,000 Treasury bills were opened on August 9, 
1935, and the total amount applied for was 460,605,000 Tenders 
were accepted for Treasury bills at three months dated Monday to 
Friday at £99 17s. Od., about 67 per cent., and above in full; 


Saturday at 499 17s. 1d.,and above in full The average rate per 














cent. was Ils 9 37d. The amount allotted was 440,000,000 — The 
following table shows the weekly record at various dates :— 
Date Amount Total Arnount Average 
R Otiered Applications Aliotted Rate % 
1933 £ é é cs <¢@ 
I Dissinsscivacenennn 45,000,000 73,830,000 45,000,000 0 16 10-84 
SD -txnkpeeberdennusacgens 45,000,000 83,890,000 42,000,000 O10 4-85 
See 45,000,000 100,450,000 45,000,000 012 9-98 
1934 
NG Dis isseciensveinssincee 35,000,000 76,260,000 30,000,000 0 18 11-5 
CS ) eee 40,000,000 80,390,000 38,000,000 017 9-01 
oe peaberiekbelweaeee 35,000,000 62,745,000 32,000,000 016 4:14 
SE Tis Goss upenionaonGansics 35,000,000 65,260,000 31,510,000 015 9-702 
1935 
eT TD... svspeevibnen 30,000,000 49,560,000 27,500,000 0 6 1-64 
SEDI -vcccenbapennccedeven 40,000,000 76,095,000 40,000,000 010 2-93 
OS eee 40,000,000 64,995 0) 40,000,000 012 1°53 
uly 5 40,000,000 60.905 000 40,000,000 012 432 
er 40,000,000 61,490,000 40,000,000 012 1 60 
eee 40,000,000 67 685,000 40,000,000 012 2-84 
TEED askccnbieaks covneensh 40,000,000 56.800.000 40,000,000 010 977 
I DE ish cncbbbinknncasnel 40,000,000 61.270,000 40,000,000 Olt 913 
ETD ioe ccc 40,000,000 60,605,000 40,000,000 011 9 37 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates No. of Value 
Certificates 
OR CIOS DUR BI I ecesvevnesinevncsovcevesscsene 595,538 446,653 
Week ended August 3, 1935 ...............ccccescesceseee 760,975 570,431 
February, 1916, to August 3, 1935 ...............0000+ 1,233,125,828 971,282,209 





At the end of May, 1935, the amount remaining to the credit 
of investors in Savings Certificates, excluding 

















interest, was 
£392,705,923. 
9 
THE BANKERS’ GAZETTE 
BANK OF ENGLAND 
Return for Week ended Wednesday, August 14, 1935 
ISSUE DEPARTMENT 
€ 
Notes Issued :— Government Debt = on 
In Circulation................... 405,545,797 | Other Government Securities... 246,919,391 
In Banking Department ... 47,228,699 | Other Securities ................. 526,626 
I hie oe 1,538,883 
Amount of Fiduciary Issue .. 260,000,000 
Gold Coin and Bullion ........ 192,774,496 
452,774,496 452,774,496 
BANKING DEPARTMENT 
£ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 92,044,000 
Rest +sosseceeseeesooooosee 3,627,399 | Other Securities :— 
Public Deposits® ..............00. 16,717,834 Discounts and 
Other Deposits :— Advances ..... £15,170,690 
Bankers’ . £86,274,887 Securities ........ £13,153,805 
Other Accounts £37,020,694 ——_ 28,324,495 
123,295,581 | Notes.........ccccccccccsceeeseceeee 47,228,699 
Gold and Silver Coin ............ 595,621 
158,193,814 158,193,814 
® Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 
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Aug. 14, 1935 | Last Week |S: FD 
a Neer idsi } 

' £ £ nts 
I NE oo scavcescisssiioemninnne 405,545,797 6,290,144 | ‘ 
SN IINIED :deccbaneestuncanoeieneninn 16,717,834 "509 509 | 21.437.) 
IS SIIIIED sancanicnnconescccssnens 86,274,887 + 3,612 670 6.777 ag 
DINING kbicssscnncscksntcvasnacsas 37,020,694 — '824'995 3.184 39 
Seven-day bills si ae cat cl aes ae —- 246.413 
Total outside liabilities.................. §45,559,212 4,024.97] 6.215 
Capital and rest 18,180,399 + 959 | 1765 4) 

ante sitedatieiastaiieaeees , . } wa 
Government debt and securities...... 339,979 490 — 5,130,867 | am 
Discounts and advances 15,170,690 + 1099377 | * 96 Og 
Other secunties 13,680,431 ae 1 === > 9,663 975 
Silver coin in issue department 1,538,883 - 7 163 <0. 19 
Coin and bullion (bank's reserves) 193,370,117 4 05" ya" ! S478 
Keserves of notes and comin banking . } > TtSh ay 
department 47,824,320 6,316,126 a 
Proportion of reserve to outside lia) |———— pian - ='057, 6 
bilities — — 
(a) Banking Department only 
(“* proportion ")... 34-1 + 4:0 ~ 
(b) Gold stocks to deposits and | ' 
notes (‘‘ reserve ratio "’).... 35-4 + 0-2 


(000's omitted) 


Issue Department Banking Department 











le 

Date “au 
Notes Cireula Public | Bankers’ | Other Bank 4 

Issued tiou | Deposits | Deposits | Deposits § 

1935 é € é £ ‘ é 3 
July 17] 452.717 | 999,568 7,883 | 103,582 38.845 Nil |q 
, 24 | 452.717 | 400.810 8.871 | 100,815 | 36,607 Nil {9 
31 452,774 408,262 24,360 75,680 38 500 58 in | 

Aug. 7] 452,774 | 411,836 17,240 82,662 37,845 ied 
14 452,774 405,546 16,718 86 275 37,021 N 2 


(N00’s omitted) 


ee 


Issue Department | Both Depts Banking Departnient 








-_--—— 








Date | Govt Gold Coin sas Dis- | 

Debt and —— and Bullion — t. counts & oo Reserve and 

Securr | “rieg | aud Reserve | * = Advan- | * — | -— 

ties Ratio ces -_ | poe 

1935 ; ‘ é “Ye é é £ : _* *» 
July17 257,638 | 675 |193,239 | 35¢ | 91,886 | 9,277 | 13.549 | 53.672 | 5y 
» 24) 257,394 966 | 193,260 | 354) 88,741 | 10,322 | 12.891 | 52,450 | 339) 
» 31!) 257.446 | 1,016 193,362 | 3544) 87,371 10.842 13359 | 4510 | 34 
Aug. 7} 257,909 544 193,344 | 35%) 87,201 14,078 | 13,115 | 41,508 | 
» 14 257,934 | 527. | 193,370 35%! 82.045 | 15,171 | 135154 | 47's24 | sag 





BANKERS’ CLEARING RETURNS 


LONDON 
(Q00's omitted) 


























| Town Metropolitan | Country Total 
——~ 1935 epee an iE ernene eae 
January 1 to july 31..,......... 19,322,513 1,114,419 1,874,400 | 22,311,382 
Week ended August 7 ......... 514,113 38,845 65.624 18,382 
Week ended August 14 ..,..... 539,606 32,225 58,196 630,027 
ial eee ae | ccamaeatll 
Total to date, 1935) ........... 20,376,232 1,185,489 1,998,220 | 23,559.94 
Total to date, 1934 ............ 19,080,262 1,104,703 1,860,252 | 22,045,217 
: . ‘ +1,295,970 | + 80,786 | + 137,968 | +1,51474 
Increase or decrease in 19354 = "68% = 7:3% = 74% 6.9% 
Tota! for year 1934 ......... 3,740,117 1,759,528 2,984,512 | 35,484,157 
Total for year 1933 ......... 27,714,480 1,656,675 2,766,471 | 32,15: a 
. : +3,025,637 | + 102,853 | + 218,041 | +5,340.5 

Increase or decrease in 19344 = 10-9% = 62% 78% lod 


PROVINCIAL 
(000's omitted) 














Week ended Aggregate (ous 

August 10 Month of July — ei - 

eel 

1934 | 1935 | 1934 | 1935 | Inc. oF | 1934 | 198 

c. | 
tap ee ee 
No. of working days : 26 27 “ | 

3 £ £ £ £ 20 aston | 76318 

BIRMINGHAM ...... 1,131} 1,240 | 9,973 | 12,439 | +24-7 | 74,592 | (Pe! 
BRADFORD ......... 627 714] 3,485 | 4,262 | +22-2 | 29,219) > . 
BRISTOL ............ 712] 731 | 4,935 | 5,778 | +17-0 | 37,512 | Sie 
DUBLIN ............... 3,651 | 3,798 | |. a vee | 164,899 | 169,58 
pa aaemenme 578 | ‘594 ] 3,279] 3,357 | + 2-3] 23,247 | St" 
a 443 | 638 | 4093] 4,760 | +16-2 | 29,960) A 
LEICESTERf......... 296 | 346] 2.844 | 3,172 | 411-5 | 20,410 | 2hee 
LIVERPOOL® ...... 4,942 | 4,123 | 27,658 | 26,373 | — 4-6 | 191,208 | INO 
MANCHESTER 7,298 | 7,586 | 42/255 | 45,292 | + 7-1 | 308,058 | SIN 
NEWCASTLE ...... 1,126 | 957 | 6,261 | 6,080 | — 2-8 | 47,826 | Bee 
NOTTINGHAM ...... 258} 359] 1,986 | 2,299 | +15-7 | 14,189) Dn 
SHEFFIELD ......... 536 546 | 3,595 | 4,036 | +12-2 | 26,69! | _ 
ttl eel —|—- 
21,598 | 21,632 110,364 | 117,848 | + 6-7 967.811 jesse 


* Restricted area from April 1, 1935. ¢t Extended area from November 26, 1934. 
Eee 


Th: Westminster Bank announce that new branches have tar 
opened at 20, Station Parade, Bramley Road, Southgate, “™ 


and 40, Goring Road, West Worthing. 


The Midland Bank announce that a new branch is to ye 
Cc 


at 16a Curzon Street, Mayfair. The hours of business w! 
customary in the London postal area. 


. sount- 
Mr George Hilt Tulloch, a partner in a Dublin firm of amis 
ants, was on August 14th elected governor of the Bank of Irela 


succession to the late Sir Lingard Goulding. 
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—___THE REICHSBANK.—In Reichsmarks (000’s omitted). 


OVERSEAS BANK RETURNS 


yoTE.—The latest return of the Bank of Canada, in June 1. Danzig, in July 6. 

aqmania, in Jaly 20. Lithuania, in July 27. Poland, in August 3. Internationa] 
sasmentt Federal Reserve Members, Egypt, New Zealand, Turkey, Finland, 
gejen, Denmark, Portugal, in August 10. 


v8. FEDERAL RESERVE BANKS.—In $’s (000’s omit‘ ed). 


Aug. 16, ) July 25 Aug. I, Aug. 8 | Aug. 15, 
ResouRCES 1934 1935 1935 1935 1935 
“er es on hand 
j ie ve the Treasury ‘. 961,370 | 6,226,000 | 6.224.120 | 6,288,610 | 6.265.770 
Rr os.nineniennes "210,140 | 6.513.250 | 6.515.170 | 6.549130 | 6624 280 
Sl enah FEGRT VER. .-.conces 324 460 265,500 269 230 238 94 236.990 
cs diswounted 20,210 6,110 6 570 6 300 6.150 





in open toarket 5,200 4,670 4690 4.689 4.690 
» hand ; 25,410 10,780 11.260 10.989 10,840 
wiactrial advances a 28,360 28 350 29,100 99/150) 
1 US. Govt sectirities 2,431,460 | 2,430,230 | 2,440,210 | 2,430,330 | 2.430.200 


d securities 2,457,500 | 2,469,380 | 2.469.820 } 2,470,410 | 2.470.200 
Boral resources .... | 8,265,160 | 9,558,340 | 9,555,620 | 9,578,160 | 9,739,790 
LIABILITIES 

] Reserve sotes 10 





circulation 3,102,370 | 3,242,240 | 3,261,620 | 3,303,110 | 3 321,030 
Reserve Bank notes 
; lation 32,650 
™ 0s *< — Merr »\berbank— 
reserve account cee | 4,064,270 | 4,944,600 | 5.099.620 | 5,114,720 | 5.254 280 
wernment deposits ..... 57,890 282,080 125.980 112 810 33 800 
, posits 4,333,570 | 5,491,760 | 5.478.440 | 5,480,930 | 5.538.760 
pai? in and surplus 284,810 312,810 $14,110 314,170 314.180 
Motal liabilities .......+-++se00 8,265,160 | 9,558,340 | 9.555.620 | 9,578,160 | 9.739.790 


atio of total reserves to 
ost and Federal 





Reserve note liabilities . 
combined 70-1% 74 6° 745% 74 6° 74.8% 
W YORK FI FEDERAL RESERVE BANK.—In $'s (000's omitted). 
Aug. 16, | July 25, Aug 1, | Aug. 8, | Aug. 15, 
1934 1935 1935 1935 1935 
al gold TeSerVeS ....c.00- 1,796,299 | 2,563,360 | 2,650,170 | 2,677,170 | 2,725.950 
otal bills discounted ...... 11,650 3,770 3,530 3,770 3,290 
Bilis bought in open market 1,930 1,790 1,800 1,800 1,810 
otal US. Govt securities 777,750 744,320 744,420 739 3420 739,320 
ota) bills and securities ... 791,390 756,740 756,580 751,840 751,380 
Deposits — Memberbank — 
reserve account . | 1,688,710 | 2,151,100 | 2,411,310 | 2,415,270 | 2,498,030 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined ...... 72°1% 79 -2% 79 6°, 79 9° 80-1% 


AUSTRALIAN COMMONWEALTH BANK—In {’s ((00's omitted). 


July 8 | July 15, | July 22,) July 29) Aug. 5, , Aug. 12, 
ASSETS 1935 1935 1935 1935 1935 1935 
old and English sterling ... 15,994 15,994 15,994 15.994 15,994 | 15.994 
ther coin, bullion and cash 6,473 6,590 6.433 6,586 6,473 6,635 
oney at short call—London 17,137 18,608 17,800 17,279 17,223 16,757 
nversion funds in London aa sale 307 5,356 317 326 
Short-term loans ..........esee 5,878 §,282 5,163 5,624 5,569 5,705 
ee 70,886 70,886 70.886 70 886 70,846 70,846 





Discounts and advances ...... 6,818 6810 7,038 7,072 7,145 6,972 

seipabicnetntiamenieteninentie 4,314 4,742 4,779 4,594 4,531 4,181 
LIABILITIES 

Notes issued ..............seceeee 47,044 47,044 47.044 47 044 47,044 47,044 

Reserve premium on gold . 3,896 3,896 3.896 3.246 3,896 3,896 

ial 68,087 69,423 68,590 73,607 68,269 67,654 

Uther liabilities . ............. 2,856 2,933 2,946 2,921 2,951 2,898 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


Aug. 10 |July 12, | July 19,) July 26, | Aug. 2, | Aug. 9, 
ASSETS 1934 1935 1935 1935 1935 1935 
id coin and bullion ......... 20,227 27,254 27,521 27,856 27,771 27,942 
pals discounted : Foreign ... | 13,440 5,061 5,020 5,000 3,556 3,297 
ID iittiiiniscenenaninen 1,725 1,726 1,726 1,726 1,726 1,726 
— Advances to Govt... es et ees aa 1,300 1,600 
SI lik bic ncaa 8,091 14,340 [14,126 [14,114 | 14,784 | 14,833 
LiaBiuities 
B smemvessnvesescessssccscnes 1,000 | 1,000 1,00€ | 1,000 1,000 | 1,000 
Notes ge aysiiteteeeeeees R80 1,000 1,000 1,000 1,000 1,000 
esin circulation ......... 11,679 12,412 11,983 12,110 13,531 12,822 
een deposits ......... 1,258 1,629 2,408 2528 3,744 1,234 
ets’ deposits............... 24,224 28,000 27,038 | 27,688 | 27,575 | 28,521 
atio of cash reserves to 
liabilities to public ......... 49 5°, | 59-4% | 59-9* | 60-2% | 60.2% | 59°6% 
ee o 4 ‘ : - “; . 


RESERVE BANK OF INDIA.—In rupees (00's omitted). 
July 19, July 26 Aug. 2, Aug. 9, 


Col 1935 1935 1935 1985 
a and bullion .........00 veseeeee | 44,492.17 | 44.42.17 | 44.42.17 | 44,42,17 
Balances abrogate ‘ 53,92,20 | 54.79.94 | 54,91,62 | 55,50.67 
Se aOR an ccecsccece w+ | 895.62 | 10.33.22 | 11,09,75 | 11,18,43 





ne securities® 65.19.27 | 65.19.27 | 65,19,27 | 65.19.27 
lavestmente unt Tupee securities® | 26,4903 | 26,4904 | 26.49.10 | 26,49,15 

aalanineniaiaiideranies seveeeee | 585,85] 5.91.37 5.98,14 | 6,14,01 
Lsanes3tEe 


spiciblibiiaes seseseeceeeeseeee | 1,58,61,82 | 1,55,92,18 |1,56,26,96 | 1,58,26,17 
Other ent ‘ctseeereees eeeeessseseeeee | 10,42,93 | 11.74,82 11,22,00 | 12,38,03 


Note circulatio 
Deposits 


Its... 





ieee 25.94.30 | 29,5908 | 2875,64| 27,97.17 
0! gold and sterling to liabilities | “57.7% | 57-4”, 57:4% | 57-2% 








* Held against notes. 


BANK OF FRANCE.—In francs (000’s omitted). 


Aug. 10, July 19, uly 26, Aug. 2, Aug. 9, 
Gag Asses #0 1234 1935 Jigas” | 180s 1935 
Se rsensenessnnen 813,729 | 71,176,523 | 71,276,632 | 71,630,296 | 71,582,692 
jerances abroad 14/271 9,858 9,083 7,972 7,733 
cies 3,747,995 | 7,303,244 7,524,003 | 6,870,181 6,823,437 


ZO! 
Advances ls abroad 905,523 979,310 | 1,007,948 | 1,007,948 | 1,007,948 
To the State _ 


adver” 3,200,000 | 3,200,000 | 3,200,000 3,290,000 | 3,200,000 
Negotiate "Bonds, | 3122334 | 4,004,431 | 3:63 687 | 4,157,821 | 3,599,097 


Sinkin, 
Other Fund Dept t. | 5,913,404 | 5,804,995 | 5,804,935 | 5,800,402 | 5,800,402 


ing forward exch. 
Noteltstuities ) | 5,324,232 | 5,023,746 | 4,877,174 | 4,990,910 | 5,039,047 


Public ga culation | 80,999,733 | 81.236.767 81,127,709 | 82,213,778 | 81,489,507 
ivate deposi serves | 3,429,405 | 3,172,581 | 3,240611 | 3,260,620 | 3,267,647 
abies | 16,395,325 | 10,665,625 | 10,879 859 | 9,667,007 | 10,223,378 

io of gold reac, 2,217,025 | 2,425,672 | 2,313,890 522,723 | 2,378,424 
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sn nisipasesnereeineieetigpnsiosecsiciemeeremmnenenenen enemecteninenets 
ae Aug. 7, July 23 July 31 Aug. 7, 
Cold .. ‘SETS 1934 1935 1935 1935 
inmedeons 74,822 93,948 93.996 04,636 
- which deposited abroa Didiacckinibasiehid 16,848 30,156 $0,156 "30, 138 
eserve tn foreign currencies 3.256 "8'397 "5,887 "5 
i eauitauiad 3.259 8,397 5,887 5,296 
— of e 7 hange and cheques ........... 3,336,374 | 3,376,616 | 3.838.432 | 3 646 1 70 
- 1 = on er COMM ... aiieaaiiianil 237,114 244.699 158,268 183,434 
= _ of other German banks AEEEEES 9.517 | 15,007 4.611 $.981 
vances : Y : 3 44 
‘eoteomnte Z buieebeitined Shuainaienaenibains 68.867 40,492 52,268 38,469 
— a Senacenunds NdkaeieRnsaiaidveuda 722,13 660,937 660 906 661,560 
assets »7 gs 22 5 S 
ie 627,850 688,619 651,571 670,900 


; LIABILITIES 
Share capital..... 


Reserves 

Notes in circulation . 
Other daily maturing obligations .. 
Other liabilities : , 186,039 
+ mccealie ara circulation 2 14 ; 


150,000 150,000 150,000 | 150,000 
| 472,797 471 184 471,184 | 471,184 
| 


3,644,962 | 3.546.120 | 3,877,783 | 3.740.200 
626,018 746.114 742.940 | 730.7 

| 215.297 223,032 | 297308 

2 87% 257 | 2-87% 


essence rete Sia en oes ce Oe OO 
_ NATIONAL BANK OF F BELGIUM. —In belgas (000s omitted). 














Aug. 9,,_ july ll ) Jul 1 17, ju ily 25, Aug x A 
a ; oe ug 8, 
s ASSETS 1934 | 1935 1935 1935 1435 1935 
Gold sihiaiandaaaaniibiiaeaa | 2,635 ,637)3,551,630 13,563 499/3.533.983 | poe 782 |4,518,688 
Silver and other coin 65,765) 58,905 | 59,830] 61,902 56,249 | 54,338 
Securities ......c.ccee 678,773 1.415.513 |1,441,303]1,431.471 |) 426.047 1,415,457 
Advances .............. 66,655) 125,020 118, ee 116,168 20,032 117,555 
LIABILITIES , 
Notes in circulation... 3,542, 17514,086,7 83 |4,07 es in 14,144,529 14,138,724 
Deposits : Govt. ...... 95,587} 20,722 20.890} on | 32,870 \* 41,412 
| 


Other ...... 184,749/1,237,426 |1,286,665|1,229,176 11,152,861 11,119,765 


NETHERLANDS BANK.—In florins (000’s omitted) — 
Aug. 13,, July 15,; July 2 











July 22, | , | jul v 29,1. Aug 5, ; Aug. 12, 
ASSETS 1934 1935 1935 | 1935 1935 | 1985 
WN sasnsivecinccnsmences 863,396 | 685,699 | 688,468 | 557,666 | 582.754 589,931 
ON ace 23,438 | 292.429] 23'025 | 22'738 | © 22'468 23.568 
Home bills discounted 25,780 $5,633 24,784 43,589 43,785 42.643 
Loans and advances ; re 
in current account 145,071 135,412 134,320 228,838 186,189 161,397 
LIABILITIES 
Notes in circulation.. 893,452 821,659 811.765 818,825 818,812 799,736 
Deposits ............... a 189,396 69,500 79 »,903 54, 764 37 1386 38,542 








BANK OF JAVA.—In florins (000's outnd. 





Aug. I1,, Ju Ji ily 13,) July July 20, July 27, | . Aug. 3, | Aug. 10> 
: ASSETS | 1934 ‘| 1935 1935 1935 1935 | 1935 
Silver 2 [Na $4g } 120.490 | 120,800 | 112,320 | 112,030 | 111,890 
Discounts, advances, and 
other tuvestments ...... 75,952 | 75,260 | 74,460 73,930 78,400 | 77,510 
Te 940 2,790 2,640 1,990 1,850 1,310 
I NII cccannnennenen 13,056 12,640 13,400 2,150 12,280 | 12,390 
LIABILITIES s | 
Notes in circulation ...... 185,996 | 173,100 | 169,570 166,910 | — a » 1170,710 
Deposits and bills payable | 32,619 | 26,890 | 30,580 | 22,260 1 20 20 T20,010— 


SWISS NATIONAL BANK.—In francs (000's amianeds 








Aug. 7, | July 6, | July 15, ; July 23, | July 31,7 Aug. 7, 
ASSETS 1934 1935 1935 1935 |) 1935 1935 
i inaaiccnincuiensesnns 1,644,628 [1,220,854] 1,252,162 [1,278,060 | 1,289,327 |1,300,923 
Of which held abroad 107,188 92,735, 120,974 | 146,406 | 154,349 165,095 
Discounts .............0 47,986 | 149,736] 126,103 | 100,541 | 123,900 | 105,418 
Bills of the Confedera- 

Oe 12,397 | 62,252} 60,783 | 54,905] 52,903 | 51,545 
AAGVANCES ......cccccceee 71,357 | 114,015} 89,465 92727 95,063 | 93,511 
OS 53,633 58,365) 57,958 | 57,760 55,653 55,443 

LIABILITIES | | 
Notes in circulation... |1,345,242 |1,273,602) 1,245,545 |1,230,266 [1,281,153 [1,251,267 
a ea | 445,791 | 323,438] 321,068 | 314,355 | °306,582 | 313,973 





BANK OF ITALY.—In lire (000'- omitted) 


| July 30. | June 30, | July 10, { July 20, | July 31, 











ASSETS 1934 1935 1935 1935 1935 
Gold, coin and bullion ............ 6,362,400) 5,589,200] 5,523,600) 5.523.600 | §,257,600 
Foreign bills and balances abroad 36,400) 295,400) 361 100) 361,40 355,400 
IN con cniicenncsananicnaniainns 308,400; = =361,900} 348,000) = 402,104 414,400 
Gold deposited abroad due by the 
NN ctessssiaietnibdiquibeisacinntivead 1,772,800! 1,772,800] 1,772,800) 1,772,800) 1,772,800 
a caciaal 3,290,400] 3,449,300) 3,428,100] 3,457,200) 3,528,300 
inc tiidttimnedsicaanaareuanes 1,098,600) 2,115,600} 1,552,600] 1,564,500) 1,918,700 
Credit with “Institute for In- 
dustrial Reconstruction "’ ...... 1,076,300) 963,500} 949,200) 949,200} 949,200 
Government securities ............ 1,364,900) 1,382,200) 1,390,000) 1,381,10¢] 1,381,100 
LIABILITIES | 
Notes in circulation ..........+++6. 13,330,300 13,028 1600) 13,210,200! 13,266,500] 13,856,200 
PUES GOPOEIAS . ..ccccccsccccccccccce 843,400] 1,420,800} 412,200) 309,000) 407,200 
Other deposits and drafts ......... 1,050,200) 817,300) 856,600) 905,300 929,400 
Ratio of reserve to note and sight 
liabilities combined......... caine 43-59%, | 41:60% | 40-96% | 40°66 37-21% 
BANK OF NORWAY.—In kroner (000’s omitted). 
Aug. 7, | July 15, , July 22, ; July 31, | Aug. 7, 
ASSETS 1934 1935 1935 1935 1935 
Coin and bullion-—-Gold _......... 118,389 | 118.831 | 118,831 | 118,831 | 118,831 
Balance abroad and foreign bills 6,719 43,541 43,760 43,822 24,622 


Funds provisionally placed in gold ame ' ae 
not included in the gold reserve 16,379 46,238 46,238 46,238 66,178 
Norwegian and Foreign Govern- 


Ment SCCUTILICS ........0.eeeeeeee 30,874 36,011 36,388 36,884 36,888 
Discounts and loans ..........2+++ 276,407 | 201,123 | 203,846 | 200,192 | 195,963 
LIABILITIES : ; _ 
Notes in circulation ......+..+++++« 320,158 | 329,503 | 326,709 | 330,068 | 326,470 
Deposits at sight 62,193 71,990 76,662 73,740 71,946 
SS EEE 


BANK OF SPAIN.—In pesetas (V00's omitted) 


Aug. 4, | July 6, | July 13, , July 20,, July 27, ) Aug. 3, 


93 935 1935 1935 | 1985 1935 
Gold _ enewecses 2,264,220 2,269,427 2,269,369 |2,269,387 |2, 269,375 2,269,345 
SIGE ccc cnescoccccoeceeses 681,656 | 700,124 | 699,799 | 701,381 ; 704,437 ; 702,645 
Loans and Discounts. |2,568,449 |2,499,100 2,466,435 2,437,877 2,459,214 2,493,055 
Spanish 4% stock... 344,474 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 


Advances to Treasury | 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 


ABILITIES 
Notes ia irclaton .. 14,617,497 |4,658,054 |4,642,265 |4,593,370 |4,558,902 |4,632,469 


Deposits .. g84'824 | 879.599 | 922'319 | 940,254 | (952,959 889,551 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). _ 
SS ES 
Aug. 7, July 15, July 23 3) July 31, | Aug. 1”. 7, 
Cash aoe 1934 1935 1935 1935 1935 — 
Gold coin and bullion ... 241,567 242,288 | 242,299 | 242 313 242,325 
Other foreign exchange* .. 40,895 87,869 93,307 100,652 103,104 
Bills discounted............--- 248,290 | 232,690 | 231,338 | 232,943 | 232,459 
Federal debt} ...........-+++ 624.444 | 624,444 | 624.444 | 624,444 | 624,444 
ES . 
Share a  cmadanmeel 54,960 54,960 — 54,960 — 
I i cckecnenaeneee 11,280 7 302 30 7.392 & 
ede Sigien ese 932,638 | 888,112 | 856,564 | 941,624 | 892,646 
Deposits .........----++-:2:20:+ 205,503 | 289,921 326,070 | 249,970 | 297,820 


t In accordance with Art. 53 of the Statutes. 
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(000’s omitted) 


Nee ee Tee, 





peer, memnentag gerne 


| 419,781 | 25,967 | 39,179 | 433,418 


National Wes oe 
| Barclays _| Glyn, | Lloyds | Martins | Midland | National] Provin- | _West-_| Williams) 
Average W eekly Balances Rank Coutts Mills Bank, Bank, Bank, Bank, cial —— Deacon's} Agere. 
Jury, 1935 Limited |°"4 © and Co.| Limited | Limited | Limited | Limited | Bank, | ,28mk. | Bank, | cite 
Limited | *1™ ted | Limited | 
| | 
SS ey ra 
, os — wr ; | | | 
ASSETS £ £ £ £ £ £ £ f, £ | f f 
Coin, bank notes and balances | , =. 3)" 
with the Bank of England...... 45,824 | 1,926 | 3,597 | 45,991 8,886 | 45,133 3,199 | 29,201 32,327 | 3,342 | 219 49 
Balances with and cheques in | - 
course of collection on other 
banks in Great Britain and | 
DEINE cud:uenntabmennibadasbubieekens 9,468 709 871 | 8,581 2,263 9,067 215 6,320 8,637 1,473 | 4764 
PE MIIIIEE cucccisscnsccaceeeers a see 2,976 566 Sy vee vee a | am 550 
Money at call and short notice .... | 26,348 | 3,787 | 5,855 | 25,976 | 4,165 | 23,933 | 4.555 22,165 | 22,195 | 6,261 | 145.04) 
SOE MAROON io ssccecensexcenscn 51,445 1,970 | 357 47,769 | *9,953 | 67,500 1658 | 41,477 50,571 ISS | 273 43 
DIN chi cenussiionccastoceveieie 105,628 | 7,913 | 14,304 | 116,234 | 34,643 | 119,951 | 16,142 | 88.476 | 102,535 9,380 | 615 208 
Advances to customers and other | 
RII: dectnideniicsiacisnntiinses 158,901 | 8469 | 11,899 | 140,469 | 30,474 | 171,866 | 15,134 | 112,964 | 112,190 | 12,334 0 7747 
Liabilities of customers for accept- | | 
ances, endorsements, etc. ...... 7,224 781 | 1,556 | 32,596 5,353 | 16,250 102 6,614 | 25,087 1,848 | 9741 
Bank premises account ............ 7,720 412 | 740 | 7,840 2,835 | 10,453 741 7,426 9,485 1,018 | 44.67 
Investments in affiliated banks 
and subsidiary companies ...... 7,223 | 4,986 7,423 2,514 2,993 | 25,139 


| 


Ratio of cash to current, deposit | 
and other accounts ............... | 11-86 | 8-31 10-06 | 12-22 
~ | ~*s 
LIABILITIES 
RAUNT MUI ND ov nacntscccsctsuncne 15,858 | 1,000 | 1,060 | 15,810 
Reserve fund .......eccceceseseeeee 10.250 | 1,000 | '530 | 8.500 
Current, deposit and other ac- 
TEPER, “Echspvesccciaksvisscsancencssn | 386,449 | 23,186 35,768 | 376,506 
Acceptances, endorsements, et: 7,224 781 | 1,556 | 32,596 


Notes in circulation 


eeeeceeeeseesees 
Reduction of bank premises ac- 


count 


| 


| | 
| | 
| | 265 | 


| 419,781 


| 





* Includes an amount of Treasury bonds and first class securities maturing within six months. 





NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 


(000’s omitted). 

ASSETS Aug. 7,4 July 15, | July 23,) July 31,| Aug. 7, 

Metal reserve— 1934 1935 1935 1935 1935 
Gold coin and bullion .................. 78,932 | 78,936 | 78,936 | 78,936 | 78,936 
Foreign Exchange .............00...+0: 14,108 | 18,644 | 18,126 | 17,239 ] 17,711 
RE as reser cial 15,258 | 12,280 | 13,063 9,979 9,742 
Inland bills, warrants and securities . 539,300 | 466,657 | 467,329 2,889 | 491,109 
Advances to Treasury ..................065 47,400 | 65,796 | 65,796 | 65,796 | 65,741 

LiaBILITIES 

Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation .....................0++ 348,967 | 330,014 }318,561 | 375,817 | 357,114 
Current accounts, deposits, etc. ......... 51,848 | 94,959 | 106,839 | 78,204 | 87,757 
CARE COROURORSSS nn. ovccercccevencscesesess 117,722 | 109,065 | 109,065 | 109,065 | 109,065 


ee eee 176,183 | 152,112 151,935 155,578 | 153,273 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 





Aug. 7, July 15, 1 July 23, | July 31, Aug. 7, 
ASSETS 1934 1935 1935 1935 1935 

SI cecheanincs Astbbiaticceieane 2,663,146 | 2,692,641 | 2,692,953) 2,693,203 | 2,693,434 
Balances abroad and foreign 

ID anviveckcscxnceenenss 27,356 308,636 290,020) 261,972 248,338 

Discounts and advances... | 1,551,075 | 1,001,787 998,062} 948,779 994,267 

State notes debt balance ... | 2,123,298 | 2,069,328 | 2,068,887) 2,068,041 | 2,066,381 

SEEN. vesnvocnscossveses 711,240 | 1,119,861 | 1,156,793) 1,152,110 | 1,158,995 


LIABILITIES 
Bank notes in circulation ... | 5,299,288 | 5,542,761 | 5,225,241] 5,454,093 | 5,529,750 


Check account balances...... 968 235 827,471 | 1,109,047; 787,401 719,136 
Other liabilities ............... 356,582 $53,432 403,839} 414,023 443,941 
<r neuen neem dieeedn tet eaeboecnananasinniataccatenldesentieanemanonentamenn 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


ASSETS Aug. 8, july 22, ; July 31 Aug. 8, 

Cash reserve :— 1934 1935 1935 1935 
Gold at home and abroad ............... 1,800,555 | 1,347,954 | 1,341,259] 1,337,563 
IIIINED:.. -csccstensacsusgbinaabh 103,804 29,296 25,364 27,660 
Other foreign exchange ....................- 34,274 202,809 214,930} 223,816 
Bills and advances against security ...... 1,820,527 | 1,768,740 | 1,765,937] 1,761,095 
Government advances ..............ccsee0es 1,719,449 | 1,691,897 | 1,692,039) 1,692,146 

LIABILITIES 

Dates fe CHCMIRMOR — ..cccccccscsceccnccccces 4,177,169 | 4,414,738 | 4,513,239) 4,502,076 
ee 1,178,319 | 1,404,545 | 1,311,310) 1,328,137 
Time deposits _..... eee 861,294 | ‘249,050 | '246350| "247,000 
et escape onasesinnasaasemeney-ememnamntten eee amen Ooo 

NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
july 31 July 7, July 15, | July 23, July 31, 

ASSETS | 1934 1935 | 1935 1945 1935 





i 
Gold and silver holdings 


| 1,546,675 
Balances abroad and foreign PT 

| 

| 


1,582,875 | 1,582,875 | 1,582,875 | 


| 


i 

1,582,875 
S| 306,358 | 279,235 | 220,376 | 198,030 

| 


currencies ... ; 
Discounts and adv ances ... 
Advances to the Treasury... 
LIABILITIES 


973,854 | 890,299 | 884,455 | 889.432 | 881144 
2,782,525 | 2,697,817 | 2,697,817 | 2,697,817 | 2,697/817 


Reserves ..... .. | 1,237,806 | 1,259,235 | 1,259,235 | 1,259,245 | 1.258.802 
Bank notes in circulation... | 2'509,223 | 2'176.126 | 2'100,720 | 2'073'628 | 2'133'178 
Sight liabilities eeseseseeeee | 1,731,289 | 2,075,746 | 2'121'201 | 2,036,911 | 2.014.986 
Deposits... ..cccccceeee | 143,898 | "1281635 | -"128'635 | ~'128'622 | ~’128'622 


6 


25.967 | 39,179 | 433,418 


99,138 








10-26 


4,160 14,248 1,500 
3,000 11,500 1,080 
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seaenanenenaneeeeeaeeeaeenemn eaten 


MONTHLY STATEMENT OF LONDON CLEARING BANKS 


9-96 


9.479 | 
8.000 


86,608 | 429,578 | 37,757 | 293,064 


5,353 16,250 102 
17 1,307 





99,138 | 471,576 | 41,746 [317.157 


BANK OF GREECE.—In drachmae (000's omitted). 


July 31, 
ASSETS 1934 

Gold and gold exchange ... | 3,511,914 

State Gold Bonds ............ 640,507 

Bills discounted............... 230,117 

ila ci ict 1,548,506 

Debt to the State ............ 2,714,111 

LiaPILITIFS 

Notes in circulation ......... 5,143,389 
Deposits and current ac- 

i itiaisactecbosveiscineces 3,523,368 

Foreign exchange liabilities 105,225 


BANK OF ESTONIA.—In Ekrones (000’s omitted). 


July 31,, July 7, ) July 15, July 23, \July 3 
1934 1935} 1935 _ | = 
20,490 | 32,799 | 32,797 32,803 | 32 


ASSETS 
Gold coin and gold bullion ............... 
Net foreign exchange .............c0eeee0s 
Subsidiary Estonian coin 
Home bills discounted ...................65 
SE NE BR iesieve cvesiesesecivsscnse 
LIABILITIES 
Notes fen CleCuation ......0.00s-ccccccescesss 
Sight deposits and current accounts.... 
Ratio of reserve to current liabilities... 


Aug.6 
ASSETS 1934 
Gold builion and coin ......... 44,250 
SI INEIID ci ccevecunvesansscnnnss 16,723 
Balance abroad ................. 4,647 
Treas. notes and smalichange | 18,492 
Short-term bills ................ 63,083 
Loans against securities....... 61,770 
Lia®ILITIES 
Notes in circulation ........... 31,337 
Capital paid up ................. 20,426 
SITE cuhcanessniansaserrsantenes 5,029 
SINS cic cnsunawcensaniashinynen 18,631 
Current accounts .............. 93,193 


Government accounts .. 53,897 





BANK OF JAPAN.—In yen (000's omitted). 


| 
| 
| 
|. 
aeid | 
| 
| 
| 


July 7, 
1935 
3,512,047 

§75 035 
270,809 
2,651,458 
2,714,111 


5,495,664 


3,821,346 
108,351 


9,114 
1,576 
7,749 
5,594 


32,815 | 35,114 
14,465 21,493 
62-61% | 59-74% | 59 34%)! 
* Includes Fkrones 1,824 guaranteed by the Government 


BANK OF LATVIA.—In lats (gold francs) (000's omitted). 
aN EIT 


59.) Aue. 
uly 8. uly 15,; July 22,; July 29,1 , 
Jas 41938 1935 1935 | 5 
46,360 | 46,361 | 46,362 | 46, 362 | “ = 
16,220 16,336 16,310 | 16,366 | 16. 


3,714 


13.987 | 14,126 | 13,564 | 13,476 | Bee 
55,226 | 55,182 | 54,991 | 54.59 | oo 
64,941 | 64,315 | 63,691 | 62,159 61,- 


33,923 | 33,631 | 33,109 — 
20,822 | 20,822 | 20,822 | 20,8- “S87 


5,187 


20,166 | 20,167 | 20,144 20,150 
91,243 | 92,513 92,444 | 


44,548 








july 21 21, I, | June : 22, June 29, 
ASSETS 1934 1935 1935 

Gold coin and 

bullion —...... 456,417 480,839} 482,018 
Other coin and 

bullion... 48,214 44,949 44,415 

Discounts ...... 592,189 563,744) 550,253 

Advances......... 83,862 92,426] 116,113 


Advances on 


foreign bills... 70,820 62,730 94,812 
Govt. bonds ... 471,570 453,472; 578,698 


LIABILITIES 


I es cesaces 1,097,922 | 1,213,697 
Govt. deposits 381,959 266,278} 223,191 


Other deposits 61,169 84,927 








362,020 


362 020 


1,376.246 | 1,233,937 | 1,164,263 | Lf yy 
104,546 § 64,732 92,557 



























































36,639 (2.246 82) 


36,639 (2,246,621 


10-16 10-41 10-87 

| 
9 320 1875 | 74.310 
9. 320 800 53 GN) 
18,279 | 32,116 |2,019311 
25 O87 1848 | 97All 
14 | 13H 

| 
| od 
| Oh) 

| 





July 15, 4 July 23, | July 3), 
1935 1935 1938 
3,512,122 | 3,506,566 | 3,493.85. 
575,035 $75,035 575,035 
272,249 273,682 | 280,08 


2,727,316 | 2,548,266 | 2,703.48 
2,714,111 | 2,714,111 | 24a 


| 5,365,883 


5,441,315 | 5,333,507 





9.893.317 
45 84 


3,869,653 | 3,793,425 
104,832 108,382 


Was | 1939. 
1,017 1,350 1,728 284 
3,482 3,502 | 3,378 | 34’. 
6,399 6,309 6,112 6,8 


2 o7,8 
3,173 3,293 3,208} 9" 

} * 
34,696 | 36,969 | 3o#” 
29 850 | 21,120 | 2208 


59 34%! 59-44% | S808 


—_— 





3.639 | 3,768 | 4,210] 4% 


54.M- 


32.85 
90) 822 
e 207 = 187 5,187 
5,187 5.187 5,1 me 
92,178 a 40 


42.345 | 41.979 | 41,168 | # 





uly 6, July 13, July 2 
J1985 iaas) | 188 


482,831 | 483,817 | 4" 














44462] 44,711) 
§58.578 | 556,155 
117,202 128,169 


29,975 29,975 ‘ 
473,461 416,341 Siar! 


240,382 | 248,189 
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LONDON MONEY RATES 
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ue rare (nga). | 2 2 2 | 2 2 2 
= ; of discount— 

Market rate wers’ drafts. | fe-8 | fe | f-f ) Bek | Ah | AB] AH 
6 oo = u—g | HB-B | 8-8 | U8 | 8 | a] oat 
pene GO, veveereereeeee ' : ' ' : i ; 
oe 

oo... ha fae |e |e |e | ew] a 
smote MT A Ta ta | a] a 

Lous Dayrodayene Tt gr | det | det | at] en] et] a 

Deposit allowances : Bank + 4 } ' i 

Dscount houses ool ar i ; ' : 


At notice 
Comparison with previous week — 
ee 


Bank Bills Trade Bills 


—_ 






6 Months | 3 Months | 4 Months | 6 Months 


———— ee 


Short 
3 Months | 4 Months 


Loans 


























To ))!~CU % oF %, %, ——¢% 
is| Fut eH | re 2-24 | 2-2) | 24-9 
23] ’ i-it 2-ik 2-24 24-2 24-3 
eilald at : i 2-24 24 24 24-3 
er] lee H 1 2-2) | 2-2) | 2s 
ist gt i’ ; q 2-24 | 2¢-24 24-3 
LONDON RATES OF EXCHANGE 
1.—Spot Rates (Range of the day’s business) 
Par of Aug. 9, | Aug. 10, | Aug. 12, | Aug. 13, | Aug. 14, | Aug. 15, 
London on — 1935 1935 1935 1935 1935 1935 























4-974 978 4°973-982 4-98-98 























Kew York $| 34 Sog 4 96 }-96} 4-963 964 4-963 97% 7 
otreal,$ |  4°864 |4-96)-97 [4-96}~97 |4-94-97} [4973-99 \4-987-99})4 985-994 
Paris, Fr. | 124 21 745-75 7443-75 3 |74§8 -75 A174 R-75 cy 74 Uh 75.3, (7494-75. 
Brusse!s, Bel | 35-(i(a)}29° 35-40 (29-37-42 [29-39-43 [29-40-44 [29-42-47 [29-43-47 
| : 60}-4 60}-3 603-48 60 & —% 6OZ-8 60 -% 
Milan, Li..... | 92-464 | 60-471 | 60-477 | 60-428 | 6O-42i | 60-420 | 60-42; 
, Fr. 25-22) [15-15-18 J15-15-18 [15-15-18 15-16-22 [15-19-22 |15-19-22 
s 375 516* 517* 517* a6 Ol} Ca 517* 
I 193-283 [2263-2278 |2262-2272|2268-2273/2963-2273 2963-2272) 2263-2272 
Pt. | 25-229] 36L-} | 364-] | 364-4 | 364-} | 364-4 | 364-] 
isbon, Esc. | 110 1094-1109) 109§—110 8) LO9Z—-1 109] LO9§—1108 LO9Z—-1 103) 1095-1103 
‘d’'m, Fl.) 12-107 j7°32 344 |7-33-35 17-33-35) [7-33-35 (7 -334-354)7- 33-35 


12-29-33 |12-29-34 











































































4 20:43 j12°26-31 [12-27-31 |12-27-31 |12-27-31 
Marks. (ec) 37-42 37-42 37-42 37-42 38-43 38-43 
fienna, Sch | 94-584 | 254-27} | 253-27} | 253-273 | 254-27} | 25}-27}) | 254-27) 
Bu'pest Pen} 27-82 168% 165%) 168%) 163% 168%) 163% 
Prague, Ke. | §1643 | 119-119$/1194-§ [119k-g [119-3 |1192-9 193-3 
Danzig, Gul.| 25-00 | 26-26) | 26-26) | 26-26} | 26-26} | 26-264 | 26-26} 
Warsaw, Zl. | 43-38 | 26-262 | 26-263 | 26-262 | 26-264 | 26-26} | 26-26} 
Riga, Lat. 25-224 | 144-15} | 144-15} | 143-15 | 14f-15) | 145-15} | 144-15) 
Buchar'st,Lei| 813-6 625* 625* 625* 625* 625* 625* 
613* 613* 613* 613* 613* 615* 
cast'ple,Pst. 110 621k 621k 621k 621k 621k 621k 
Belgrade,Din.| 276-32 | 211-221 | 211-221 | 211-221 | 211-221 | 211-221 | 212-222 
Kovno, Lit. | 48-66 | 283-29} | 283-293 | 287-29} | 289-292 | 283-293 | 29-30 
fia, Lev.... | 673-68 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 
Tallinn,E.Kr.| 18-159 | 173-183 | 173-18} | 173-183 | 173-1832 | 173-183 | 179-183 
Oslo, Kr. 18-158 |19°85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 
S'bolm, Kr.| 18-159 |19-35-45 |19-35-45 |19-35-45 [19-35-45 |19-35-45 [19-35-45 
ph'gen, Kr] 18-159 22-35-45 22-35-45 122-3545 [22-35-45 |22-35-45 [22-35-45 
Alex'dria, Pst] 974 | 973-8 972-3 973-8 978-8 973-8 973-8 
Bombay,Rup.jt 18d. |18Sh—-¥, [18 A—s% fr ISS sy [ISA ey ISA 
utta,Rup./f 18d |ISf-f HSA-Ps fe Ssh de IS ISA ee 
Madras, Rup |* 18d. |I8S4-4 [ISA-2 fw |ISh- [ISA-H [ISH -% 
Hong Kong,$/* 249-255 | 249-254 254 | 244-254) 235-245 ) 234-244 
Kobe, Yen |+24-58d. | 144- | 144-8 h ata \ 14h-3 14h-4 
Shanghai,$ jt ... 17R-18h | 172-18) | 179-184 | 174-18 | 17-17§ | 174-18} 
Singapore, $ |¢ 28d. | 273-28 | 27j-28 | 27-28 | 27§-28 | 277-28 | 27j-284 
atavia, FP. | 12-11) 17-30-33 17-31-34} 17-31-33 17-31-33 17-31-33 17-30-35 
Rio, Mil... /#5°809d | 2%-dbf | 2h-Hs | 2h | 2e-Of | 2hef | 2b-aF 
B. Aires, 11-45{ 18-50—-60g) 18-50-60] 18 -50-60g) 18-40-60) 18 40-S0g) 18-40-50 
17-02h | 17-02h | 17-02h | 17-02h | 17-02h | 17-02 
Valparaiso,$} 40 119¢ 119¢ 119¢ 119¢ 119¢ 119¢ 
M'video, $... | 514 19%-203 | 195-203 | 19%-203 | 194-203 | 193-208 | 193-203 
394d 394d 394 394d 394 394d 
sane Sal. rt 20-75 20-75 20-75 20°75 20°75 20°75 
co, Pes. | 9°76 | 174-18} | 174-18} | 17-18} | 17}-18$ | 17$ 18} | 17}-18) 
al, Pes, |t24-66d 24-24} 2 DH ositeze ost zat 239-24} | 239-243 
oscow,Rbis} 9-458 15-69}-71b 5°697-714b|5°694-7146 5°69§-71 8b 5-70-72b 


29 


~_ 


| 217-22 


211-228 | 214-228 | 217-228 | 21} 
+ Pen cacept Aleaaudnia (Sight); Kio de Jaueito tiua, V alparaisy (YO days). 
Debenary | per unit of local currency. 3 Par, 8-239 since dollar devaluation on 
(6) Pri 1, 1934, _ § Par, 197-104 since koruna devaluation on February 17, 1934 
te) or to devaluation on April 2, 1935. (6) Official Rate (ec) Per cent. discount. 
bb $15 get export” rate (f) Official rate is 44d. sellers. (g) Official rate 
~~ lers, (kh) Average remittance rate for importers, (8) Rate for 
debts ~_e lire into sterling for payments to the Bank of England in respect of 
Convers, (2 DrFsons in Italv for goods and freights. (j) Nominal. (k) Rate for 
~ frsion of Turkish currency into sterling for payments to the Bank of England in 
Pect of debts due to persons in Turkev for Turkish goods (*) Sellers. 


Bagkok Kant!t?1 x20 21] -22 





Usauce ; Loi 








































Il.—Forward Rates (Closing quotations) 
Londor Aug. 9, | Aug. 10,]} Aug. 12,) Aug. 13,; Aug. 14,) Aug. 15, 
= 1935 1935 | 1935 1935 1935 1935, 
ee Per £ Per £ Per £ Per £ Per £ Per £ 
| 1 Month a”, (a) (a) (a) Ma (a) 
New Y, — —¥s kis 8-4 a4 s-3 | gh 
Yet cent 2 ” 14-{ 1A 1th | lieth | Lie - BB if 1 
3 We-12 | We-18 | 1g-1h [| 181g | 19-14 | 1h-12 
(0) 1) (b) - (b) (b) (b) 
Patis, ts pMouth | de | be | at | ae | pa | 
hoes a ti g-3 8-3 g-3 3 at 
Soy | Uwe] M-Uh | DQ-12 | 2-1B | WT) | i -lie 
1 Month (b) (b) te ofl) (b) (b) 
t sont 41-6} 5-7 6-8 6-8 74-94 7-9 
Ancien cent { 2 1-13 | 11-13 | 10-12 } 11-13 | 15-17 | 14-16 
us . 16-18 | 17}-19}| 174-19} | 18}-20}} 21-24 | 20-22) 
1 Month (a) 7 (a) (a) (a) (a) (a) 
ont 4-3 4-3 43 4-3 4-3 4: 
Rem cent..f 2 9-7 $-6 9-7 9-7 97 9-7 
3 14-12 | 14-12 | 14-11 | 14-12 | 14-12 |] 14-11 
1 Month (b) () | (b) | (b) (d) (b) 
ont 9-11 9-11 8-10 7-9 7-9 5-7 
ameva, td 2 21-24 | 21-24 | 20-23 | 20-23 | 20-23 | 17-20 
3 37-40 | 38-42 | 34-38 | 39-43 | 37-40 | 32-35 
o | ® | ® | ©.) ® | & 
Milan, |i VMonth | 1}-12 | 14-19 | 14-12 | M-12 | Me-l2 | Elk 
PMC sovid | 2 24-3 23-3 2}-22 | 24-3 2-2} 2-2} 
o_. 44-5 | 4}-5 | 44-43 | 4}-47 | 4-44 ' 3)-4 


(a) Premium, ie.” under spot.” (6) Discount, i.e. “over spot.” 
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OVERSEAS BANK RATES 


Changed F rom To Changed From lo 
Albania N 3a s # sf 
I seen Nov. 16, 1933 8 74 Madrid ..... - Oct. 29, 1934 6 54 
yrs am ous, —_ * 3 J re May 24, 1933 4 3¢ 
1S esses - 14, 1933 7 PERS ccccc.ce Aug. 8,1935 3) 3 
Batavia... July 1, 1935 44 4 | Prague. Jan. 25, 1933 44 34 
a e sc ow oe St 5 Pretoria ...... May 15, 1933 4 3} 
——* Mey a oo 2 : Fallina ie Jan. 28, 1932 6) 5+ 
Bucharest + Dec. 15,1934 6 = 4g | Riga «ee Jan. 1, 1933 6 {33° 
sudapest ... Oct. 17, 1932 5§ 4 Rome . Aug. 12 ‘ 
Calcutta... Feb. 16,1933 4 © $f | Sona. ANE 12 1985 3h 43 
Dpenbagen Dec. 1, 1933 3 24 | Stockholm’... Dec. 1; 1933 3 24 
anzig ...... May 2,1935 4 6 Swiss Bank ; 
Snares Dec. 3, 1934 44 4 DIACES <..<0. May 2, 1935 2 24 
— beauce Jan. 1, 1934 7 6 PR ccicdiins July 2, 1933 4°38 3-65 
ne 2 sass Dec. 13, 1934 53 5 Vienna ...... July 10, 1935 4 34 
New York Fed-_ Warsaw ...... Oct. 26, 1933 6 5 
eral Reserve Feb. 1, 1934 2 1 ‘Irish ......... June 30,1932 34 3 







discount rate for the 
(>) 6% applied 


Central Bank ot Chile.—Discount rate for member banks, 6% 


1 1 /o> 
public, 7%. (4) 54% applied to banks and credit institutions. 


to private persons and frms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York . — 


Aug. 15, July 17, July 24, July 31, Aug. 7, Aug. 14, 


1934 1935 1935 1935 1935 1935 
% 0 % o ; ° 0 
III 5 ass oo esse cass occscsescss 1 } j i Y 1 
Time money (90 days’ mixed coll.) 1 3 i j 3 : 
Bank acceptances :— rc ———Seiling Rates— - r 
Members—eligible, 90 days ...... } tr a 4 * ts 
Non-mem.—eligible, 90 days ... 4 a ts a % fs 
Ineligible, 90 days iichiuetie: ia ae ; 
Commercial accept., 90 days........ 3 $ i } 3 3 
4 4 
eee 
Rates of Exchange Par Aug. 15,| July 31,| Aug. 7,] Au; 
ss 4 . Aug. 15, ¥Y $1,) Aug 4,), Aug 14, 
New York on— Level 1934 1935 1935 1935 



























































London— Old v: 
60 days ......... \ 4-de66| 5°0625] 49337) 4-9450] 4.9650 
ee Dollars for {1 New nar] 2 oS 49562) 4°9637] 4-9837 
Cheques ......... J , 8.2997 5-08 4:9562| 4-9637| 4-9837 
Paris ...... cheques |Cents for 1 franc 6-63 6-66 6-625 | 66275) 6-6425 
Brussels ‘i Cents for 1 belga 23-54 23-72 16-92 16 915 | 16-925 
Switzerland ,, Cents for 1 franc 32-67 33°00 | 32-74 32-75 32-76 
Ttaly....0. se Cents for 1 lira 8-91 8 675; 8-20 8-2150) 8-24 
Berlin...... as Cents for 1 mark 40-33 | 39-65 | 40°37 | 40-37 | 40-45 
Vienna a Cts. for Austrn.shig.| 23-82 19-15 18-98 | 19-00 19-04 
Madrid.. a Cents for 1 peseta | 32-67 13-81 13-73 13-735 | 13-765 
Amsterdam _,, Cents for 1 guilder | 68-06 68-50 | 68-00 | 67-74 67-87 
Copenhagen ,, {| 22-70 | 22-13 | 22-17 | 22-25 
SN scnicain i Cents for 1 kroner | 45-37 25-54 24-91 24-95 25-04 
Stockholm ,, 26°19 25-56 25-60 25:69 
Athens... ,, Cents for 1 drachma} 1-29) | 0-95; | 0-945 | 0-943 | 0-943 
Montreal .__,, Cents for Can. $1 [169-31 102} 995 99 8 993 
Yokohama _,, Cents for 1 yen 84°40 | 30-10 | 29-24 | 29-28 | 29-42 
Shanghai oe Cents for 1 dollar sai 35°50 | 38:06 | 37-30 | 36 20 
Calcutta. i Cents for l rupee | 61-80 | 38°35 | 37-45 | 37°53 | 37-65 
Buenos Aires ,, Cents for 1 peso i 33°85 33-03 33-08 33-21 
Rio de Janeiro,, Cents for 1 milreis | 11-96 8-56 8°35 8°36 8-40 
SOUTH AFRICAN EXCHANGE RATES 
(BuyinGc Rates PER £100 STERLING) 
. 30 days’ 60 days’ 90 days’ 
| T.T. | Sight | sight | sight | sight 
London on :— 
Rhodesia...... £100 5 0] £10017 6] £101 7 6| £10117 6 | £102 7 6 
South Africa | £100 17 6 | £101 7 6 | 4101 17 6 | £102 7 6 | 410217 6 
(SELLING Rates PER £100 STERLING) 
| Sight | Telegraphic 
London on :— fs. d. 
I INIINLD ccisactucissvveienninesiunixandscseeunemneians | 99 15 0 
South Africa 100 2 6 








THE ANGLO-SouTH AMERICAN Bank, Ltp., has received tele- 
graphic advice from the Madrid Branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for the 
period August 11th to 20th at 138-60 per cent. The previous rate 
was fixed as from August Ist at 138-68 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


THE ANGLO-SouTH AMERICAN BANK, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :-— 

Sight rate, 20-26 bolivianos per 


Bolivia.* Official market : , 1 
£ sterling on June 12, 1935. Export selling rate 
80 bolivianos per £. . 

Colombia.* Sight rate, 190 pesos per 100 United States dollars 
on July 31, 1935. This rate applies to holders of 
permits buying in the “ open’ market. 

Ecuador.* ‘Free’ market sight rate on June 14th, 10-50 
sucres per United States dollar. — 

Guatemala. Sight rate on New York is maintained at 1 quetzal 


per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

oua.* Official selling rate was established at 110 cordobas 


Nicara ; 
: ver 100 United States dollars on November 26, 
1934. . 
Salvador. Sight rate on July 9, 1935, 2°51 colones per United 
States dollar. oe 
Venezuela. Sight rate on New York is at present maintained at 


3-91} bolivares per United States dollar. 
* Exchange controls are operative in these countries. 
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OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 























| London on Australia and Australia and New Zealand 
New Zealand on London* 

Buying Selling | Buying Selling 

faeces | 
Aus- | New | - Aus- - 

. New | tralia} Zea- | ‘ew | tralia] New 
| Australia Zealand | (any | land | Australia | 7ea- (any | Zea- 
| Mail) | (any | land | Mail)| land 

Mail) i 
Boks sane sa ~ 125 124 OF ot | 124 125% | 1243 
Air ; Ord.} Air 4 Ord. Air 
Mail | Mail | Mail | Mail Mail Sel 
Sight......... | 1 126g | 1254 124% 1244 | 124% | 1235/1254] 124% 


125} | 1254 


30 days .. | 126} | 126% | 125] | 126 1244 | 124§ | 1234/1254) 124 
60 days... | 127) | 1278 | 1268] 1263]... ve [124g | 124g | 123° (1254) 124 
90 days... | 127§ | 127 | 1263] 127 |... vee | 124) | 123§ | 1223 1125) 1244 


| 
* All rates (Australian and New Zealand) now based on £100-—-LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for week ended August 15, 1935, are issued by the Statistical Depart- 
ment of H.M Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain | 
and Northern Ireland, week ended 
August 15, 1935 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
August 15, 1935 
































lhrom | Bullion* | Coint To | Bullion* | Coint 
£ £ £ £ 
Br. West Africa 90,395 Palestine ........ 2,825 
Br. South Africa... | 1,429,953 Sweden : 509,811 
a ee 9,820 SIND, onissccccces 17,000 
Mauritius and De- Netherlands 147,300 2,370 
pendencies ; 2,085 Bae § PURROD....0006.00500 117,767 11,070 
Aden and ee Switzerland ...... 2,453 
encies ; 1,090 eee 2,800 
Br. India .... 3,650,770 U.S.A. aoa 769,651 
Br. Malaya . 27,817 sc ; Other countries ... S01 307 
Hong Kong ........ 42,940 7 
Awmpiralia ............ 37,582 206 
Germany ennin 9,720 1,700 
Netherlands 22,706 sh 
Belgium 17,080 . 1 
France 28,533 So,511 | 
Switzerland 11,092 1,165 | 
A : 2,862 
SE scbsivekcneeiuasbec 892 
Venezuela oa 14,792 ; 
Other countries ... 974 sh 
winhiaansimas aceniinanal sscelammneceeiiaiinell testament 
Total IS ,392,103 7 83,910 ! Total 1,567,65 16,200 
IMPORTS AND EXPORTS OF SILVER 
Silver Imported into Great Britain Silver Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
August 15, 1935 | August 15, 1935 
From | Bullion* Coint To | Bullion* Coint 
| ¢ ee 
Br. West Africa 2,051 | Palestine ......... 15,006 
Mauritius and De Netherlands .. ; 5u 
pendencies . 1,196 PVORNS....... ; 431 
Aden and Depen 1d- USA. i 750,660 
encies .. 1,582 2,447 | Other countries .. 1,085 500 
British Malaya 5,610 601 
Hong Kong ... 2,040 
Australia : 21, 702 367 
Soviet Union ...... 35,200 
Poland ; a! 21,300 
Germany ....... 80 
Netherlands... j 15,882 | 
Java 9,807 ss 
Belgium 20,013 3,904 
France ...... 19,852 176 
ee and 41,520 
Egy - ceskuhene 9. ,332 
Sseeial 1,454 38,319 
Japan iamettan ake 504,377 . 
U\S.A. a neue. 478 10,789 
Other countries ae 300 | 984 
Total ....... ~ 646,865 | 134,498 Total _ | 752,176 [ 15,556 
* At current market price. T at par. 
GOLD MOVEMENTS: BANK OF ENGLAND 
1935 ARRIVALS £ 1935 WITHDRAWALS £ 
UE: DB cinccsnesranneuneeuceventereennns an ME 4D. sccnniatpieneuiniemeenigiiuie — 
cod dekvenesesserbeunsueorsansneenenl Nil i, AD. -seieGheokesisieenekbnakmebens Nil 
sD -Wnisisbebspnenetenicubbesonsbuensee Nil a6 TUE. SsaNRNaRE NE RahnieEieaNes Nil 
SE : siieneiciinamnninannnnseante Nil NS Nil 
IN eae ot ea beac ace Nil EM cae eee ee eek Nil 
EP doncnaateeseneebbevsensievieneens Nil io GE. Sabbubeneckabubinbesieaesireunad Nil 
MD i.comaebsembotsbeene Nil BD ieee Nil 
Movement August 9, 1935, to August 15, 1935 (inclusive).................. Nil 


Movement during year 1934 £1,570,994 in 


Movement during 1935 (January 1 to August 15, 1935, inclusive)........ £469 828 in 
Movement April 29, 1925, to August 15, 1935 (inclusive)... £24,410,969 in 
Movement September 21, 1931 (gold standard suspended), to August 15, 

SP IIIUD .citcsicaeks cna danabiacebebin Sunendernetbeebietaeimaebesbaramieses £56,816,421 in 


GOLD MARKET 

Messrs Samuel Montagu and Company 
1935, as follows :— 

The Bank of England gold reserve against notes amounted to 
£192,774,457 on the 7th inst., showing no change as compared 
with the previous Wednesday. 

Larger supplies of gold have been offered this week in the 
market—altogether about /£1,750,000 having been dealt in. In 


write on August 14 


THE ECONOMIST 


consequence the premium over the gold exch 


to-day’s ; price being practically on the parity of the B 
buying price. 








August 17, 1935 


anges hi iS ir 


ank of Fy. 
Ouoti itions during the week :—- 


Equivale 
: alent ya}, 
Per fine ounce € Value 


ee ee 140s. 6d. 2 ren 

a SP sehanraannentishiiiedsnns 140s. 54d. 12s a 

i ssctdatbanictieniadalettiiel 140s. 5d. 12s. 1.94 

I is elaahidaeeteiec 140s. 5d. 12s, 4-900 

SN cchialineatnaisniae ced 140s. Bid. 125. 1434 

Ss MA onsaisecaisilia cases 140s. 1d. 12s, 1.554 
ROIGD _ sceserssnimsraivrvineses 140s. 4-334. 12s, 1 on 
IE. oithnnthbenexcacsnonss 140s. 1d. 12s 1.354 
The s.s. “* Rawalpindi,”’ which sailed from Bombay on the 10s 


inst., carries gold to the value of about £323,000, of wh; 
is consigned to London and £173,000 to “New York. 

The Transvaal gold output for July, 1935, amounted to 9278 
fine ounces as compared with 889,026 fine ounces Ae 
and 876,094 fine ounces for July, 1934. 


SILVER MARKET 

The steady sequence of prices was broken on the 12th ; 
when prices eased d., being fixed at 30)d. for cash and 04 
for two months’ de livery, the American Treasury only be ‘ing willin 
to acquire silver at this price. Although the decline in itself wa . 
small, the fact that America had not maintained the previous level 
caused further nervousness and large offerings were r, ade by 
Indian Bazaar and speculative bulls, whilst in addition th 
selling on China account. 

Yesterday in the face of further heavy offerings, America ag 
showed reluctance, with the result that there was another set-bac 
prices falling to 29 id. for both deliveries. Similar contin’ 
prevailing to-day, prices fell sharply to 29}d., at which figure 
America secured a large amount. 

The market is uncertain and depends, of course, upon the attitude 
of the American Treasury, whose buying price may, in sm 
measure, be influenced by the dollar/sterling exchange. 


ich 4150 ow 


for June 1935 


ere vy 5 


Quotations during the week :— 


IN LONDON In New York 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery *999 fine 
August 8 ...... 30 Ad. 304d. August 7 ...... 68 
es 30 Ad. 304d. sR —eacae 68 
a acl 30d. 303d. a ae 68 
a) Me aaa 304d. 30 &d. a WEY senate 68 
— ees 29 id. 29 ied. a serene 68 
“x IL: Geeeas 29 ¥d. 29 4d. oo: WEE cctnwe 67) 
Average ...... 29-968d. 30-010d. 
August 15...... 29d. 28 Rd. 


The highest rate of exchange on New York recorded during te 
period from the 8th inst. to the I4th inst. was $4-98} and th 
lowest $4-96}. 

Stocks in Shanghai on the 10th inst. consisted of abot 
276,000,000 dollars and 44,600,000 ounces in bar silver, shown 
no change as compared with last week’s figures. 


COMPANY NEWS 


Neen ee 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


gregate Gross Receipts 1335 
“a compared with 1934 











Gross Receipts, 
week ended August 11, 









































1935 32 weeks 
(b) Week ended (£000) (£000) 
August 9, —. — , _ - — . 
(c) Week en ni: J = 4 cle =2) 74> 
August 10, 1935 “ 5% as a2 3% 33 ie ae ay 2* | H 
SElELISClRS fH] 30) HS | 7 
SE SSSS|Pe|P S| SE] 33 | S01) T° 1" 
waite 
fret cue é C7 e5 fy fae 
Great 1935| 3,749 | 357| 122] 52] 174) 531}} 6,527) 5,726, 3,092) SSIS os 
Western | 1934| 3,749 | 333] 121) 60) 181] 514]] 6,415) 5,662 3,117] $8,779 50 
(c) L. & N. [1935] 6,336 | 519) 249) 174] 423] 942]] 10,101) 9,779) 6,950) 16,798) ee 
Eastern \1934| 6,339 | 490] 253) 182] 435] 925)]] 9,815] 9 pea 17! 16, 5 4 
L.M.& — §1935) 6,925) 771) 343) 145] 488) 1,259 15,643) 14111 7,194) 2 Lae “e 
Scottish \ 1934) 6,926$|) 735) 346] 150) 496) 1,231]] 15, 241| 14046) 7, 193 “ 24 
jisas 2,171 | 478) 48] 17] 65} 543)] 9,552 1,925] 934} 2,860 
Southern 1934/2176 | 444] 53] 20] 73] 517|| 9,272 2,038} " 3,017) 128 
we “a la eal ai eel cele 49.742) 91.8 
- 1935)19181 12 25) 762) 388)1150) 3,275)] 41, peaeeee 18200 oi 330 
TREE 00. 1934 191904 2002) 773 ee 3,187]] 40,743|31527| [Sto 49.987) 987 
(b) Belfast £1935) 80 | 4-2 0-5) 4-7|| 82-7 | 16-0 a 
&C Down {1994 80 | 3-7 O-4) 4:1 81-6 6-6) oo 
(b) Great 1935} 543 18-8} 6-7) 25-5!) 334-3 274-1) 388 
Northern (1934; 562 |18-0) ... |... | 7°5) 25°5)) 314-7 24.3 1855 
(b) Great 1935, 2, 124 |45- 4! .. |... 127°3) 72°5i| 771-4 |tos4 i ae 
Southern | 1934) 2,158 l41-1) . ., 124-4! 65-51 756-7) lol 


n 1934) 2,158 l4n-tl |... 124-4! 65-511 756-7) I 
, 934 
COMPARISONS WITH CORRESPONDING PERIODS, 1933 and | 


(000s omitted) 








Great > N.E.R | Souther 
Western | int. | pane a 
Second half-year 1934, compared £ £ £ . 
with second half-year, 1933: i + 18 
Gross increase or decrease..... + 148 + 659 + 528 
First half-year 1935, compared 
with first half-vear 1934 : aia 4s 
Gross increase or decrease ..... + 78 + 299 - 26 


Second half-year 1935, compared 
with second half-year, 1934 ° 15 





6 weeks to August 11, 1935...] + 73 | + 169 | + 19 | 7 
Weekly average second half 1935] + 124] + 28) + , 
Latest week 1935 ape with i 

ate ee ea + 17 + 28 + ii 











































85 August 17, 1935 


TOwed 
vowed LONDON TRANSPORT 
Tance : 
; Comment with corre- 
. sponding period of 
quae ers 
t Valne : August 10, 1935 .....cecereerereeeeeeee * 538, + 17,100 
a ue ck ode ending August 10, 1935......... £3,270,100 + 68,000 
g 





24 lanation of the manner in which the figures are made up, see the 

6d eee Economist, March 17, 1934, page 610. e 

Od ‘ote —The receipts this year include receipts of bus and coach undertakings nct 
Od orbed by London Transport in the corresponding period of last year. In order to 
34 * a comparison with the previous year, the figures for that year have been adjusted 
54 the basis of the best information available. 

5 th 

Bd 


3. OVERSEAS RAILWAY RECEIPTS 
€ 10th 


50 (iM) 2 S 
fai! 


Gross Receipts Gross Aggregate 
tor Week Receipts 





a 
i 


27 NR 


1935 | +r- 1935 oa 
1935 





INDIAN 








































































| Rs. Ks. Rs. ] Ks. 
h ins ; 1,330} $4,41,300|— 66,72¢]  48,14,169) — 10,01,384 
30.34 _ Ry. ; 292 $86,600|/+ 13,704 6,78,500|— 14,800 
a 7 , 2,114) $8,03,243)— 32,8921 1,09,72,005]— 5,03,965 
wilt engal-Nagpur .... 3,268) $20,811,000) + 1,05,35€] 2,40,42,667] + 9,18,048 
lf Was onbay, Bar.& C.1. 3,072) +23,41,000) — 3,97,000} 3,64,93,000 2,72,000 
s leva as & S. Mabr. ; 3,230) $17,90,000) — 2,58,878) 2,27,87,026] — 26,33,293 
de as obilk'd & Kumaon 3 546 $1,34,705|— 14,203) 21,34,081}- 98,172 
© by puth Indian ....... 2,526] +$14,99,534|+ 39,870) 1,70,46,713)— 3,36,121 
sd $ 10 days. 
again CANADIAN 
back 1935 $ $ $ $ 
litions nadian National. | 31 jAug. 7 237a4| 3,155,014]+ 269,400] 98,184,728} + 1,809,092 
figure nadian Pacific ... | 31 7\17211 2,404,000}+ 18,000) 70,062,000]— 252,000 
bites SOUTH AMERICAN 
titude 
ome tofagasta (Chili 1935 £ £ £ £ 
— and Bolivia) 32 |Aug. 11} 830 9,050 6,560} 392,490] — 42,560 
7 . 10] ace $130,600)— = 2,300 $05,300] ~ 12,600 
yratine NEL... | 6 753) J as. “oak “araels | “oes 
: 9 $1,260,000] + 39,000) 7,421,000]}+ 41,000 
\A. and Pacific .. | 6 2,806) 9 °'8774/031] 4+ 3,737) 436.0574 12,326 
S per .A. Central ........ 4 ane $128,300])+ 2,200 490,100}— 19,100 
i" . $1,993,000) — 197,000] 11,512,000] — 1,592,000 
“ MM. Gt. Southern | 6 |Aug. 10) 5,085/9 “o/117,098|— 8,981] '676,445|— "75,978 
ne . 4 $726,000] — 74,000] 4,065,0001— 607,000 
8 iA. RENEE conece S 193019 Sc49'656|—- 3.400] '238,859]— 291386 
% s : . ac $2,026,650] — 377,850) 12,446,150] — 1,282,400 
~: ’ ’ ’ , ’ , 
. ane. 5 6 3,70) 9 “6/119,075|— 19,353] 731,332|— 56,949 
S tral Uruguayan | 6 273 £7,587 9,372 51,268]— 49,210 
8 Urg. East Ext.) 6 311 {1,163} —- 585 8,010] — 859 
6 Ure. N. Ext.) ” 6 185 {9571+ 219 6,817] + 1,742 
a Ure. (W. Ext)... 6 211 {803} + 177 3,877] + 458 
Yi 4 . $573,000]—- 46,000] 3,494,000]— 264,000 
0 lob. 9 + ’ ’ ’ ’ ’ 
ann... | ¢ 121814 §733'670]— _1,970| | '205,320|— "10,460 
6 810 £199,300)+ 21,800] 1,211,900/4+ 114,600 
as ee *£11,710]+ 1,492 71,210}+ 8,205 
ig the . Westn. of Brazi) | 32 1,082 £5,000] — 900 242,500} — 1,200 
A th > o 
a the ding 9 Ms2051000]— 67,000] 43,694,000] — 1,206,000 
een as 191814 5 ¢22,305|— 8,759] '528,744]— 129,789 
all eopoldina Termnl. | 32 10}... Ms.317,000]+ 19,000} 9,416,000;/— 50,000 
avout 7t\July 31] 401]a {7,811}+ 3,169 88,805}+ 3,575 
OW12g 6 jAug. 10] 274) $1,424,000] + 467,000] 9,768,000] +3,880,000 
4 |July 27] 100] Col. 12,293} + 566 77,641) + 13,873 
‘ Ms2100000] + 363,000] 63,010,000] +5,634,000 
me EO eee 31 |Aug. 4] 153} o £22,925|— 3,130 792,351|— ° 67,811 
ited of Havana. | 6 10] 1,365 £16,992}— 862) 111,512]+ 6,071 
Converted at average official rate during week ended Aug. 3—17-02 pesos to the {. 
— * Nominal. o Free market rate. + Months. $ Receipts in Argentine Pesos. 


; camparative figures for 1934 converted at official rate ruling in 1935. 
ouverted at the “ free’? rate as a result of a decision of the High Court. 


\ND OTHER OVERSEAS 


EVphan Delta 1935 











1935 ] ai £ a £ £ £ 
| ae 16 |July 20) 623 $5,524] — 389 58,038] -- 817 
phan Markets. | 32 [Aug. 8]... 1,381] + 3 51,880]— 1,372 
Southn.of Spain | 31 3] 104] Ps.41,472/— 7,084] 363,174]— 226,196 
po tican Railway... | 32 7) 483 $236,000! + 29,600] 1,334,800|-+ 107,700 
33 $ 10 days. 
et 
z TRAMWAYS WEEKLY GROSS RECEIPTS 
e? oA p 1935 
13,885 ra Npmtinn «- | 32 [Aug. 12] 328 $623,554) + 14,448) 20,067,230)+ 645,754 
15,14 es Lacroze .., 4 jJuly 28 $61,081] — 250 256,710}+ 10,271 
a) ee Colne and ; 
m1 , me Trspt. | 1 JAug. 10 £5,752] + 687 
368 of Th ramways | 1 10 Rs. 1,23,891]+ 4,857 a ees 
48 ; an Elec. | 30 |July 31] ... £4,785}+- 411 97,174)+ 6,795 
124l2 ae Corp... | 17 Aug. 7]... £30,747|+ 1,630] _542,888)+ 9,819 
1 * 7tlJuly 31 Rs. 52,743}+ 1,259! 7,48,690}+ 17,717 
ve ft Months. 












































aos Z _ | Receipts for Month Receipts to Date 
186 Company 5 Ending | scrip- 
134 4 “oni 61088 +or—| 1935 | +or— 
ee 
hera 6 {June 30} Gross $141,988] + 11,949] 697,329)+ 46,057 
I 7 |July 31)/Gross £1,129}-- 1,393} 11,034)- 1,948 
ccc 12 {June 30| Gross £15,519|— 4,778] 191,757|— 26,363 
168 MDorads (pe 7 |July 31] Gross £13,600|+ 3,600} 80,400;+ 10,200 
a Guaira Harbors | 2 [July 31) Gross £5,500|+ 1,900} 32,400/+ 900 
Xian | ight, ae 1 |July 31} Gross £12,093}+ 1,739 cae ike 
8 “8At& Power! 6 |June 30] Gross|Can.$ 645,470|— 40,385|3,797,702|— 384,517 
idland of W A - Net |Can.$ 173,456] — 54,310)1,079,023/ — 432,871 
aogoon Electric Trans | 12 [June 30| Gross £11,739|—  '292| '159,573|+ 1,365 
115 Way and ¢, 7am 
— “Yand Supply...... 6 |June 30|Gross| Rs. 4,56,534|— 16,027/27,53,978|+ 74,809 
16 banghai Electri Net | Rs. 2,28,607|— 2,539]13,54,630) + 1,40,395 
IZ apore Traetin arene 7 |July 31] Net $326,008] — 19,124/2,535,412|— 75,331 
%6 ate of Bah tiee --- | 10 [July 31] Gross $135,000] + 67,000] 1,678,000] + 570,000 
‘aS. West. | 3 [July 31/Gross 3,080 


£3,109|— 1,335] 7,239) — 
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ee eran Tne TetnOISAINISOeasteiatanssensenesunsiienssentscsnsiiemninentnensennmeummmumessenms carne a — 


TRANSVAAL JULY, 1935, OUTPUTS, &c. 


Note.—V alue of gold calculated at £7 Os. 6d. per ounce in all cases. 
<——>sasiosestssesesssseseebsnsetenneeseeeenitienemnnenpemameeeensenenssemessnsee 


Estimated 


Tons ae ee Estimated} Profit, 4 
> is uy > Costs including YSIS 
Th ; . milled , s includins ; 
e Johnnies Group ig per ton, Sundry. _ at 
1935 July, Revenue | * fir, 
Gross Per ton 1935 July, pocvaceng 
- . 1935 ounce 


eee eee enna meee: tere sree. 


Government Areas 


£ s. d s. d ; 

(Modderfontein) | 220,009 | 520'052 47 3 2 4 i 
t 220, 20,052 $3 1 4 3,043 Sw ; 
Langlaagte Estate ... 99,000 113,689 23 0 17 2 "hae ‘ae aee 
New State Areas ...... | 122.000 | 268376 | 44 0 Is 0 160,149 | 155,401 
Randfontein Estates 372,000 | 447,292 24 «(1 17 Vv 134.840 133,022 
Van Ryn Deep... 104,000 | 143,333 2 7 18 6 48,173 48,022 
Witwatersrand... | 85,000 | 92°762 | 2110 | 19 0 13,513 | 13,620 


Totals ......... 11,002,000 1 585,504 | 





an | 17 6 719,891 | 681,410 
tt 


EE 











iis sn Working 
Anglo-American Cx rporation | Milled, renee Costs, Profit, Profit, Profit 
Group June, June, ; June, May, June, July, 
1935 1935 1935 1935 1935 1935 
Per ton | 
_ f £ £ £ 
Brakpan Mines ............... | 136,000 | 244,067 | 134,178 | 108,470 106,634 | 109,889 
Daggafontein Mines, Ltd. ... | 121,500 | 246,658 | 119,577 126,066 | 126,549 127,081 
Springs Mines, Be keewexe - | 113,500 | 259,554 | 110,060 | 149,013 | 149,065 149,494 
West Springs, Ltd. ............ 103,000 | 111,276 | 76,328 | 29,219 | 31,487 | 34,948 


———————— 
testes 





Tons Yield in 7 Working 
The Central Mining Company Crushed, oo s ld ba ae Pad 
. \ >» uly, ° TF ton 
Rand Mines Group July, July, 1935 1935 July, 
—_ 1935 1935 
£ f s. d. 
City Deep, Ltd. ...... cet aeicaa 105,000 20,125 | 141,663 24,251 | 22 4-4 
Consolidated Main Reef Mines and 
Estate, Ltd. ...... eee aaas 125,500 26,027 182,988 50,508 | 21 1-3 
Crown Mines, Ltd. ........ ee | 346,000 83,725 | 589,083 | 270,566] 18 4:9 
Durban Roodepoort Deep, Ltd. 53,500 12,032 84,613 19,205 | 24 5-4 
East Rand Proprietary Mines, Ltd. | 200,000 44,081 | 310,093 95,895 | 21 5-0 
Geldenhuis Deep, Ltd. ; ; 88,300 12,610 88,740 15,147 |} 16 8-0 
Modderfontein B. Gold Mines, Ltd. 90,000 15,526 | 108,569 45,587 | 13 11-9 
Modderfontein East, Ltd. eee | 100,000 21,394 | 150,347 53,543 | 19 4:3 
New Modderfontein Gold Mining 
MME celcchncidacmevoencee ; 195,000 46,813 | 329,624 | 193,605 | 13 11-4 
Nourse Mines, Ltd. ........... aa 78,000 17,133 | 120,525 29,523 | 23 4-0 
BU IO BE vesnsicccsccccccsseccs 68,000 10,685 75,205 11,643 | 18 8-3 








} 
Tons Total | 
Milled, |Revenue,} 


Estimated] 
Costs Profit, | Profit, | Profit 


General Mining Group july july per ton, | May, June, July, 
1938 1938 July, 1935 1935 1935 
_ m 1935 


| £ s. d. £ £ £ 
Van Ryn Gold Mines .. | 62,000 | 64,230 16 3 14,119 | 24,187s} 14,143 
West Rand Consolidated ... | 154,000 | 216,585 16 8 92,026 | 90,060 | 90,013 


(s) Profit includes £10,500 in respect of farm and other estate revenue for the financial 
year to June 30, 1935. 


ee  ———— 


a Working 
: Tons Yield, Value, Profit, Profit, Cost 
Goldfields Group ’ rushed, July, July, June, July, | per ton 
July, | 4935 | ‘1935 | ‘1935 | 1935 | July, 
1955 1935 
eT. nie aes 
Fine ozs. £ £ . s. d. 
Simmer and Jack Mines... | 92,200 | 22,059 | 154,964 44,250 46 U06 23 8-9 
Robinson Deep............ ..... | 103,000 | 25,757 | 180,941 76,096 76,415 2 4 
Be EID Scicccves. -cceeeeeeee | 54,000 | 41,002 | 288,040 | 191,382 | 198,304 | 33° 2-8 


i 





Profit, | Profit, | Profit, 


Tons Yield, | Value, 
May, June, July, 


crushed, July, July, e ly, 
July, 1995 1935 1935 1935 1935 





Union Corporation Group 


1935 | 
en en 
ryaaet ‘wo | 1325095 125'$96 192/072 
East Geduld Mines ............ 104,000 | 32,241 | 226,470 2,095 | 125,58 32,072 
Geduld Proprietary Mines ... | 100,000 27,819 | 196,668 124,480 123,299 124,857 
Modderfontein Deep Levels 49,300 | 13,321 | 93,835 | 60,327 54,401 52,873 
ee 
i Working 
Tons | Total yt a -rofi Pi fit Profit 
Milled, |Revenue,| Css: | Profit, | Profit, ' 





perton,}| May, June, July, 


Other Companies 1936 1935 1935 


July, July, 7 
i938 | ‘1935 | July, 


1935 








7 


£ s. d. £ sf - £ 
lynn’s Lydenburg .......-.--. 8,500 | 18,367] 31-45] .. | 5,031] we 
Darema ede Viel Essie ao 46,500 70 236 | 21-0 22,868 21,744 22,186 
New Kleinfontein Co. ......... 58,200 | 73,230 | 20-5-7 | 11,549 | 12,181 | 13,639 
Transvaal Gold Mining ....... 22,900 | 30,199 | 21-10-6) 6,223 5,678 5,146 
Witwatersrand Deep .........- 54,000 | 72,867 sa 13,882 | 14,073 seit 





a 


~~ 


352 THE ECONOMIST August 17, 1935 
RE, 1885 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 





Net Profit 
After Amount 


Appropriation 






| Corresponding 




















~e ae | Period Lag 
— ae Payment | Available Dividend ye You 
Company . of for . : ; 
P - Ending Last Deben- Distri- Prefce. Ordinary Reserve, Balance | a 
Account : Deprecia- | Forward!) Net 
ture bution tiem. ete -. Divi. 
Interest Amount] Amount | Rate , , | Profit | deng 
Breweries 4 | £ f ‘ i A 4 i ; | 
Alton and Company ......... June 30* 51,013 35,011 86,024)) 7,500 27,500 274 51,024 ah 46,623! 
Empress Brewery ............ June 30 36,372]  36,372|| 6,000] 30,372). a 36,372|] 34.958) 9 | 
Friary Holroyd & Healy’s | June 30 26,440! = 126,447 152,887| 20,936 65,169 11 40,000) 26,7821] 123,134) yy 
Financial, Land, etc. | 
Cambuhy Coffee, etc. ...... Dec. 31 35,877 6,571 42.448) A ea cet 40,000 2.448 16,994 
City of San Paulo Improve- 
SEE Scat cLaceeasctestibesene Feb. 28 159,105 25,087 184,192) cai = vs eae 184,192)|Dy. 2 23> 
Guildhall Property............ June 30% a“ 38,287 _—s 16,749 11,322 74 4,958 5,258 oe 
Gas 
Rossendale Union ............ June 30§ 7,894 4,942 12,836 484} (a) 12,352 
Iron, Coal and Steel | 
Briggs (Henry), Son & Co. | June 30 49,256 48,913 98,169) si 49,181 74 cia 48,988)) 51,131! 
Waterworks ; 3 
East Worcestershire ......... June 308 8,002 5,169 13,171 545 3,463 44+ 9,163 5,742) 4} 
Other Companies 
Blakey’s Boot Protectors... | June 30 669 19,376 20,045 453 11,625 15 os 7,966)} 12,329) 12, 
Merchants’ Warehousing ... | June 30 24,231 16,691 40,922 idk 5,754 15 9,000} 26,168 15,620) |. 
Salter and Salter (1900) ... | June 30 |Dr. 38,509 20!Dr. 38,489 Dr 38,489\Dr. 773) 
Wilson Bros. Bobbin ...... July 15 4,511 21,427 25,938 





(*) Nine months only. + Actual. 





REPORTS AND NOTICES 





The Chartered Bank of India, Australia and China announce that 
Mr J. L. Crockatt, their chief manager, will retire on pension on 
August 3lst after 40 years’ service in the bank. In his place the 
court of directors have appointed Mr A. H. Ferguson to be chief 
manager, and Mr W. B. White will be the second manager, both 
appointments with etiect from September Ist. 


The Imperial Bank of Iran announce that Mr FE. M. Eldrid has 
retired from the post of manager at the London office, but will 
retain his seat on the board. Mr F. Hale, the sub-manager, has been 
appointed manager, and Mr F. A. Ayrton sub-manager. 


The directors of William Hollins and Company, Ltd., announce 
with regret the resignation of Mr E. L. Paget, the deputy chairman 
ofthecompany. He will retain his seat onthe board. MrE.D.A 
Herbert, O.B.E., M.A., has joined the board, and has been 
appointed deputy chairman. 


GOVERNMENT, &c. 
GOVERNMENT OF ROUMANIA.—-Proceeds of a special export 


of wheat and barley will be used to meet coupon due on August Ist 
last in respect of the Monopolies Institute 7 per cent. Loan, 1929 
(sterling tranche). 


REPUBLIC OF NICARAGUA 5 PER CENT. STERLING LOAN, 1909. 
The Council of Foreign Bondholders are advised that {2,015 17s. 4d. 
the equivalent of 10,000 gold cordobas, has been received in respect 
of the August, 1935, instalment of the service of the above loan. 


EXTERNAL DEBT OF HONDURAS.-——\Vith reference to Article 8 
of the arrangement ratified on March 8, 1926, the Council of Foreign 
Bondholders have been advised by the National City Bank of 
New York that the total collections from the sale of consular stamps 


of the Republic of Honduras for June, 1935, amounted to 
$34,115-90. 


MISCELLANEOUS 


WILLIAMS DEACON’S BANK LTD. give notice that in order to 
prepare the interest warrants due September 1, 1935, on Wolver- 
hampton Corporation 3 per cent. stock, 1924-54, the books will be 
closed from August 19th to August 31st inclusive. 


CROWN ZELLERBACH CORPORATION (SAN FRANCISCO).—The 
operations for the year ended April 30, 1935, after giving effect 
to all charges for depreciation, depletion, bond and debenture 
interest and income taxes, resulted in a consolidated net profit 
of $1,407,513-97, equivalent to $5-62 per share on the Crown 
Zellerbach Corporation preference stocks outstanding in the hands 
of the public. This compares with a consolidated net profit of 
$1,633,240-29 or $6-51 per share, for the preceding fiscal year. 
Dividends of $2-25 per share, totalling $563,694-48 were paid 
during the year on the Crown Zellerbach Corporation preference 
stocks, representing quarterly dividends of 374 cents per share 
during the first two quarters and 75 cents per share during the third 
and fourth quarters. This compares with dividends of $1-50 
per share, or $375,752-61 paid during the preceding year. At 
April 30, 1935, the accumulated unpaid dividends on the preference 
stocks amounted to $4,384,485, or $17-50 per share, of which 
$4,133,943, or $16-50 per share, was in arrears. 


* Period from March 23, 1934. 





17,1001 6 5,000] 3.838 nm 


§ Six months only. (a) Subject to half-year's dividends 


oe 



































SOUTH EASTERN GAS CORPORATION.— An offer to acquire th 
issued ordinary and additional capital stock of the Lewes (a 
Company for cash, or shares of the corporation, has been mat 


EDMUNDSONS ELECTRICITY CORPORATION, LTD.— Operations «: 
the Edmundson group of companies during July, 1935, as compart 
with July, 1934, show an increase of 19 per cent. of units sold 


AMALGAMATED BANKET AREAS, LTD.—It is announced th: 
this company has acquired the entire share capital of the Tarkw 
Gold Areas, Ltd., and 92-2 per cent. of the share capital of te 
Tarkwa Southern Mines, Ltd. The balance of these latter shares; 
held by Taquah and Abosso Mines, Ltd. The completion of th 
transaction was effected on July 31, 1935, when this compan 
assumed control. 

WESTERN AUSTRALIAN GOLD PRODUCTION.— During |v) 
57,194 ounces of gold were received at the Koyal Mint, Perm 
value £401,787 sterling, equal to approximately 4502,235 Australia 

BRITISH PISTON RING.—-It is proposed to divide existing «: 
ordinary shares into four shares of 5s., carrying one vote per shat 
the existing 20,000 7$ per cent. cumulative /1 preterence tok 
known as “A ”’ preference shares carrying four votes per shar? 
and to create 50,000 5 per cent. redeemable {1 “ B” preference 
shares redeemable at par at the company’s option from July 
1940, carrying one vote per share. 


MINIMAX.—It is proposed to convert 60,000 cumulative part 

; : . divide 

pating preferred shares of 41 into ordinary shares, to be diver 
into four shares of 5s. 


TANGANYIKA TERRITORY GOLD OUTPUT.—Tota! expor ¢ 
gold from whole of Tanganyika Territory for June, 1935, = 
4,848 ounces valued £27,061, of which 3,172 ounces, Vallee + 
£18,742, from Lupa goldfield. 


. . 1 profts 
FLETTONS, LTD.—Directors announce that sales ana pm 
for first half of current year exceed those for corresponding pen 


last year. New works are now completed. Whole productiol 
been sold, and sales for period constitute a new high record 


TOKYO ELECTRIC LIGHT.—Keport for half-year ended May # 
shows net profit yen 15,951,980, plus yen 7,633,629 brougit a 
making yen 23,585,609; legal reserve, yen 800,000 ; mpeg 
directors and auditors, yen 220,000; dividends (at 6 per cent. } 
annum), yen 12,886,860; surplus forward, yen 9,678,749. 


THE VICTORIA FALLS AND TRANSVAAL POWER COMPANY, 1?) 
—-At an extraordinary general meeting of the above company)" 
at Winchester House, Old Broad Street, London, © . > ey 
August 1, 1935, the special resolutions increasing the roa og Ks 
company to ¢4,500,000 and making certain alterations In the a 
of association of the company were confirmed. A Tot” 
capitalising {1,500,000 of the amount standing to the credit ol 
reserve fund was also passed. 


AGA HEAT LTD.—It is announced that more than 0 Per 
of the shareholders have assented to the offer made Dy ° 
Ironfounders, Ltd. 


A 

SALE OF COLLIERIES: FUSION WITH YORKSHIRE AMAL! 

MATED.— Yorkshire Amalgamated Collieries, Ltd. (© eat 

group), have acquired share capital of Strafford Collieries an vill © 
Main Colliery Company at Dodworth. The collieries 

maintained in reserve until re-opening is justified. 


hist 
WELLINGBOROUGH GAS.—Proposal to amalgamate | - 
borough Gas with this company will be considered August ° 


> m iM 
HESKETH ESTATES, LTD.—It is announced that thi: —_ 


has entered into a contract for the sale of its Droitwic 
completion to be made by October Ist next. 
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August 17, 1935 


CORPORATION.— The Lehman Corporation reports a 

ord net asset value of approximately $101 per share on 682,000 

“res of capital stock outstanding, thus more than recapturing 
= paid-in capital per share for the first time since 1929. 


TRACTION COMPANY, LTD.--It is proposed to 
= = eT oct cent. convertible first mortgage debenture 
peate “ implement conditional agreement of July 25, 1935, 
oe company and Shanghai Electric Construction Company ; 
» increase capital by creation of 150,000 further £1 ordinary shares ; 
> cancel special rights of reversionary share and convert it into 
dinary share; and to extinguish Shanghai Company’s rights of 
nanagement. 
LEGAL AND GENERAL ASSURANCE SOCIETY, LTD.-—In succession 
Mr C. S$. Johnson, recently promoted to fire and joint accident 
nager, the directors announce the appointment of Mr H. A. 
brclungs as manager of the City office at 69 King William Street. 


INTERNATIONAL NICKEL COMPANY OF CANADA.—arnings for 
ve months to June 30th, $8,257,932, an increase of $889,207 
er second quarter of 1934. Net profit for the period, $5,420,615, 
sivalent to 34 cents per share on common stock. This compares 
‘th net profit of $4,917,627 for first quarter 1935, equal to 30 cents 


pr share. 
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PALESTINE ELECTRIC CORPORATION. —- Annual report for 1934 
shows gross revenue 64-56 per cent. higher, and profits (P.242,342. 
Compared with £0P.149,29s. Dividend, 74 per cent., tree of tax 
(against 5 per cent.). A sum of £P.25,000 transferred to tax and 
contingencies reserve and /P.70.000° to eeneral reserve. The 


Carry-torward /1.34,239, avainst £P.34,050 brought in. 


BOULDER PERSEVERANCE, LTD.—-Output for 


Tonnage, 7,942; profit, 411,563 (Australian currency 


BRITISH AND DOMINIONS FILM CORPORATION. -MIr ©. \M. 


Woolf has been appointed managing director 


> 


July, 1935 





We are informed by Messrs J. B. Were and Son that from 
August Ist a new method of charging brokerage on the Stock 
Exchange of Melbourne on Internal Australian Government Con- 
solidated Loans was introduced. As from that date, buyers will 
be charged brokerage at the rate of 5s. per cent. on face value, and 
sellers will be charged at the rate of 5s. percent. This arrangement 
will supersede the method applicable hitherto, under which buyers 
Were not required to pay brokerage, while sellers were charged 
10s. per cent. brokerage, which, in the hands of the broker acting 


- the seller, was divisible equally with the broker acting for the 
uyer. 





COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


HE prices of important commodities have been subject to 
nsiderable fluctuations this week. It is important to note, 
owever, that the fall in prices was almost without excep- 
jon due to changes on the supply side and not to a decline 
n demand. Thus, the slump in tin prices was the direct 
fonsequence of the increase in production quotas, discussed 
a Note of the Week. Copper was also slightly cheaper 
han a week ago, but lead and spelter were marked up a 
ttle. The decline in the prices of linseed and linseed oil 
due to a break of the drought in Argentina. Rubber 
owed a sagging tendency. Business in iron and steel has 
0 far been well maintained. The absence of the usual 
asonal decline is ascribed in the official report of the 
ondon Iron and Steel Exchange to the firm tendency of 
rices, 

Among textile raw materials, cotton was marked down 
n the publication of the official forecast of the United 
ptates crop. Wool prices remained firm, but flax, hemp 
nd jute were marked down a little. 

Wheat prices fluctuated within narrow limits. The 
ficial estimate of the United States wheat crop indicates 
at that country will have little or nothing available for 
‘port during the current wheat season. Quotations for 
nW sugar partly recovered from the setback of last week. 
Mt Smithfield beef prices showed some improvement. 
puctations for eggs continued their seasonal upward trend. 
In the United States declines in some prices were offset 
Y Tises in others. Moody’s index of the dollar prices of 
laple commodities, based on December 31, 1931, stood at 
5.6 on Wednesday, compared with 165.4 a weck earlier, 


a month earlier and 149.7 on the corresponding day 
St Vear, 


COAL 


SHEFFIELD. — The outlook for the export trade is brightening 
: “n increased volume of business is anticipated in the near 
~~ Demand has already improved for washed doubles and 
= Which are rather scarce. Shippers also complain cf 
’ — supplies of best steams, cobbles and smalls. As 
vland stoppages are now over, outputs are being increased. 
intial foe is responsible for substantial tonnages of 
1Dpliee uels of all kinds, previous high records being maintained. 

Deota = coke exceed current consumption. 

e “wr are: Yorkshire Association hards, 17s. 6d. to 18s. 3d. 
orksh: Jerbyshire best hards, 17s. to 17s. 6d. f.o.b.; best South 
ce house, 20s. to 22s. at pits; Derbyshire do., 19s. to 21s. 
Pts; blast furnace coke, 13s. at ovens. 
‘PWCASTLE-ON-TYNE,—Market conditions are dull, with very 
llieries - Prompt inquiry from abroad. Northumberland steam 
‘lume <k Working fairly regularly at present, but the small 
at idle 4; eusiness in screened coal is being felt and it is feared 
‘sation a may be experienced before the month is over. The 
he Duthan supments to Italy is now having a marked etiect upon 
Ck of thi ‘ Position, where many collieries are idle owing to the 

's trade. Gas and coking coals are weak and all classes 


unkers are offere al and a 
ompt shipment. d freely for any position. Coke is quie 


u . 
reened. 150; Prices for export: NORTHUMBERLAND.—D.C.B. 


9d. ; smalls, 1ls.; Howards, Bentinck, Newbiggin 
3d.; smalls, 10s. 6d.; Tyne Prime large, 13s. 3d. ; 
Hartley Main, large, 13s, 3d.; smalls, 11s. DuRHAM. 


s. 
Teened, 135, 
Malls, ls 


—-Lambton/South Hetton screened steam, 15s. 2d. : 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon, unscreened 
gas, lds. 6d.; second-class gas, 13s. 2d.; coking, unscreened 
and/or smalls, 13s. 2d.; Prime unscreened bunkers, 13s. 9d.: 
second-class unscreened bunkers, 13s. 3d.; Prime foundry coke, 
18s. 6d.; Newcastle and District gas coke, 20s. 


smalls, 12s. 6d. ; 


GLASGOW.—New business on export account remains quiet. 
Prices, however, are firm, for collieries are fairly well placed with 
contract business, and recently a considerable amount of coveriny 
of speculative sales by exporters has taken place. In the shipping 
districts the better classes of steam coal, navigation qualities 
and washed smalls are well booked for some time ahead. In the 
home market, industrial requirements are good, and demand for 
house coal is tending to expand again. 

Shipment prices f.o.b. district ports: LANARKSHIKE—EIl best, 
14s. 6d.-15s.; splint best, 17s. 6d.; splint second, 15s.—15s. 6d. ; 
navigation, screened, 15s.; navigation, unscreened, 13s. 6d.—13s. 9d. ; 
Hartley, 16s.; steam, screened, 13s.—13s. 6d.; trebles, 13s. 6d.-I4s. ; 
doubles, 13s.-13s. 6d.; singles, IZs. 6d.—12s. 9d.; pearls, Ils.; 
dross, 10s. Fire—- Best unscreened navigation, 13s. Gd.-13s. 9d_; 
unscreened navigation, 12s. 9d.-13s. 3d.; first-class steam, 13s. 6d.- 
l4s.; third-class steam, IIs. 9d.-13s.; trebles, 13s.-16s. 6d.; 
doubles, 13s. 6d.—l4s. 6d.; singles, 12s. 9d.-13s.; pearls, 10s. 6d 
10s. 9d. Lornians—Best splint, I4s. 6d.; prime steam, 14s. 6d.- 
13s. 9d.; secondary steam, 12s. 6d.—1]2s. 9d.; unscreened naviga- 
tion, 12s. 9d.- 13s. : trebles, l4s.—l4s. 6d.: doubles, 13s. 3d.- 
13s. 6d.; singles, 12s. 9d.-13s.; pearls, 10s. 9d.-I1s.  AYRSHIRI 
Best unscreened navigation, I4s. 6d.: steam, 13s.; trebles, 14s. 6d. ; 
doubles, 13s.; singles, 13s.; pearls, 12s. 6d.; dross, Ts. 6d 


IRON AND STEEL 
MIDDLESBROUGH. Owing to the holiday season, the pig-iron 


market is not quite so active, but whilst new transactions may be 
fewer, producers have good order books and have no ditty ulty in 
placing their output, which, however, ts ¢ hichy going to home con- 
sumers. It is understood that inquiries for hematite iron are being 
received from Italy, but merchants are waiting for the liquidation of 
their outstanding acccunts before entering into new business, The 
price of Cleveland foundry pig iron is based on No. $ grade at 
67s. 6d. per ton delivered Tees-side and 695. 6d. per ton to North 
of England areas. <A fair amount of hematite iron had been sold 
before the recent rise in prices, but consumers are not hesitating 
to pay the official minimum price for No. | quality at 71s. per ton 
delivered localiv. Shipments of all classes of pig iron trom the 
Tees during the first 13 days of August amounted to 3,997 tons, as 
compared with 3.8U8 tons during the same period in J uly. ; 

Next week is the local holiday week, when the foundries in this 
area will be idle and rolling mills will in some cases cease Operations in 
order to ettect the necessary repairs. 

Production of semi-manufactured and manufactured steel con- 
tinues to increase, works being well supplied with orders tor tinished 
steel of all classes. Small quantities of semi-manufactured steel 
are being imported under the agreement with the Continental steel 
POT tei coke is in good supply, with sellers quoting 19s. per 
ton delivered to Tees-side works, whilst best Bilbao rubio is 17s. 6d. 
Heavy steel melting scrap is very firm at 


yer ton cil. Tees + 
Chere will be no market 


52s. 6d. per ton delivered at the works. 
here on Tuesday next owing to the holidays. 


SHEFFIELD. Conditions at the local steel works continue active 
and several branches of engineering which have been established 
in Sheffield comparatively recently have developed flourishing 
businesses. The booking of new orders has been less brisk lately 
owing to holiday influences, but there is plentiful work on hand and 
good prospects for the remainder of the year. Steel makers appear 
well satisfied with the agreement with the European cartel. It is 
anticipated that one of its effects will be to mitigate competition 
in overseas markets and enable this country to obtain increased 
export business. A firm in Canada is providing steel makers with 
a new supply of ferro-silicon and competition has already caused 











} 
4 


354 


some reduction in the prices of that material. Hitherto the bulk 
of the ferro-silicon used in this country has been obtained from a 
syndicate of makers on the Continent. The steel specialities for which 
Sheffield is noted are all running strongly and engineers’ require- 
ments keep well above the average of the first half of the year. 
Rolling mills and forges working for hire are on full time; this 
indicates a steady call for ordinary lines of steel. Stainless steels 
are booming, and each month establishes new records of output 
of this material. The year’s production will probably be double 
that of 1934. Confidence in the future of local industry is wide- 
spread. Employment remains steady, but Sheffield still contains 
34,000 wholly or partially unemployed. 


GLASGOW.— Activity is well maintained in the heavy steel trades 
in this district. All the plants are fully employed and there is a 
steady flow of orders for almost all materials. Makers of semis 
are finding business plentiful. In the sheet trade, export business 
shows further improvement both in black and galvanised sheets, 
and makers are able to keep a larger proportion of their plant 
operating. Tubemakers have a large amount of work on hand at 
present and export business is increasing. Steel bar re-rollers 
are busy and there is a somewhat better demand for wrought iron. 


OTHER METALS 


COPPER.—There have been no new developments in the copper 
situation, though prices showed a sagging tendency during the 
past week. 

Sales on the London Metal Exchange: 1,200 tons on Monday; 
750 tons on Tuesday, against 1,050 tons last week; 1,200 tons on 
Wednesday, as against 1,900 tons last week. Domestic spot was 
quoted at 7-62} cents per Ib. in New York on Wednesday, against 
7-723 cents a week ago and 7-624 centsa monthago. Wednesday’s 
official closing price for standard cash in London was £31 17s. 6d. 
to {31 18s. 9d., compared with £32 6s. 3d. to {32 7s. 6d. a week 
ago. Stocks of refined copper in British official warehouses at 
the end of last week, at 73,343 tons, show a decrease of 102 tons, 


while stocks of rough copper, at 11,659 tons, show a decrease of 
25 tons on the week. 


LEAD AND SPELTER.—Markets were featureless and prices 
moved within narrow limits. In the United States spelter stocks 
rose during July by 2,814 short tons to 115,723 short tons. Stocks 
are now 8,098 short tons larger than at the end of May. According 
to the Metallgesellschaft, world smelter output of lead declined 
between May and June from 119,882 to 106,706 metric tons. The 
principal reductions occurred in Mexico, the United States and 
Germany. 

Sales of lead on the London Metal Exchange: 300 tons on 
Monday; 600 tons on Tuesday, against 1,250 tons last week; 
1,400 tons on Wednesday, against 600 tons last week. The New 
York quotation on Wednesday was 4-20 cents per lb., against 
4-20 cents a week ago and 4-15 cents a month ago. The official 
closing quotation in London for soft foreign for shipment} during 
the current month was {15 15s. per ton, compared with {15 10s. 
a week ago. 

Sales of spelter on the London Metal Exchange: 150 tons on 
Monday; 175 tons on Tuesday, against 425 tons last week; nil 
tons on Wednesday, against 950 tons last week. Wednesday’s 
quotation in East St. Louis was 4-50 cents per] Ib., against 4-50 
cents the week before and 4-30 cents a month earlier. Wednesday's 
official closing quotation in London for “ good ordinary brands ”’ 
for shipment during the current month was /14 6s. 3d. per ton, 
against {14 3s. 9d. last week. 

TIN.—The quota decision of the Tin Committee on August 9th, 
which is discussed in a Note of the Week, brought about a complete 
change in the tin market situation. The cash price declined during 
the week by no less than {22 15s. and is expected to fall further. 
At the same time the three months’ quotation fell by only {7 15s. 
and was on Wednesday only {2 10s. lower than the cash price. 
There is no doubt that the sharp fall of the past week was largely 
the result of speculative short selling. The increase in quotas 
from 50 to 65 per cent. is widely believed in London metal circles 
to be the result of strong outside pressure on the International Tin 
Committee. The Tin Committee will meet again on September 11th. 
If it maintains the quota at the present level, prices may decline 
in the coming autumn and winter. If quotas are reduced again 
to 50 per cent. or to even a lower level, then the same sharp 
recovery must set in as after the collapse of the tin price on the 
occasion of the private pool revelations early this year. All the 
more so as tin consumption remains at a fairly satisfactory level. 
It is true that European demand has tended to decline, but the 
United States tin consuming industries are much better employed 
than usual at this time of the year. Thus, American tinplate mills 
are still running at 85 to 90 per cent. of theircapacity. In any case 
the next few weeks will be of considerable importance for the 
future of the tin market. At the moment sellers are still careful 
owing to their previous experience. But if the quota is not reduced 
on September 11th, they will in all probability sell much more 
freely. 

Sales of tin on the London Metal Exchange : 390 tons on Monday ; 
165 tons on Tuesday, against 260 tons last week; 400 tons on Wed- 
nesday, against 375 tons last week. The New York quotation on 
Wednesday was 48-75 cents per Ib., against 52-374 cents a week 
ago and 52-50 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was {211 to £213 per ton, 
compared with £233 15s. to {234 last week. Stocks of tin in 
London and Liverpool at the end of last week totalled 2,437 tons, 
an increase of 1,068 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at £200 to 
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£205 per ton, remains unchanged. Quicksilver, on the 


S$ 
quoted at {11 10s. to {11 17s. 6d. per flask of 76 Ibs. co 
£11 10s. to {11 12s. 6d. per flask last week. Chinese antimon 


was quoted at £70 to {71 per ton ex warehouse, the same as lace 
week. Chinese wolfram for July-August shipment at 32s to 34, 
per unit c.i.f. remains unchanged. Platinum (refined) remains = 
changed in price at {7 per ounce. ; 


TEXTILES 


COTTON.—-Manchester. — Business in yarn and piece goods has 
again consisted of small lots to meet urgent wants. A restrainin, 
influence on buyers at the moment is the distrust of raw mater. 


: : : : ateria] 
prices. The crop statistics published by the American Governmer 
at the end of last week were bearish, and prices in Liverpool ang 


New York have tended to decline. Plants continue to experience 
favourable climatic conditions, and there is already talk of the 
September forecast of the yield being larger than the August report 

Although cloth inquiry has shown a slight improvement, ther 
has not been any particular expansion in turnover. A few mor 
Indian contracts have been arranged, chiefly in light bleachers {o; 
Calcutta and Karachi and fancies for the up-country markets 
Necessary buying has taken place in a variety of goods for the 
markets of the Dominions and the Crown Colonies, whilst usefy) 
lines have been reported in finishing cloths for South America ang 
the Continent. Home trade business has been patchy and buyers 
have not been in the mood to make replacements, although a fairly 
healthy movement continues to take place in summer good 
American yarn quotations have been easier and irregular, with ; 
limited business. With regard to Egyptian qualities the feature of 
importance has been the further attempt of spinners to put into 
operation a price-fixing scheme, and quotations have been advance 
by Id. to 3d. per lb. Some business has been forced out, but many 
buyers are cautious in placing orders at the higher prices. 


COTTON PRICES 














1935 Recempeatig 
July | July | Aug. | Aug. 

2 | *st | 7 | 14 | '959| 1 

d. d. d. d. dj a 

Raw Cotton—Mid. American ...... per Ib. | 6-89 | 6-75 | 6-69 | 6-44 | 5-52 | 719 

Sakellaridis Fully Good Fair : 

Egyptian .........0 per Ib. | 8-07 | 8-09 | 8-15 | 8-11 | 7:52 | 869 

Yarns—32’s twist .............ssscsesees per Ib. 10} 103 10. 10 9b} 10 
oj EE nciccnierseemeorens per lb. 10: 1 10 10} 9} | 19 

» 60's twist (Egyptian).........perlb. | 153} 153 | 153] 15j}) 15}) 1 
$2-in. Printers 116 yds., 16 by 16, 32’s and | s. d.} 8. d.Js. djs. djs djs ¢ 
MisinaseuniiineeenvniaipumeeeaRehaneneaabennnes 17 6417 6)17 617 3 }16 5j19 6 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and ; 
40’s........ — en aD . cceaacmnieste 24 43/24 43/24 43/24 3 [20 8 [24 6 
$8-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 10 5|10 5 {10 5 10 4 {10 4411 3 
89-in. ditto, 37§ yds., 16 by 15, 8 Ib....... | 9 319 3)/9 3/9 2)9 2) 1 





AMERICAN COTTON CROP.—At the end of last week the Depar- 
ment of Agriculture of the United States Government published 1 
first report on the cotton crop for the 1935-36 season, the indicated 
production being given as 11,798,000 bales. This was about 30)" 
bales more than expected and compares with a crop of 9,195," 
bales forecast in August last year and a final crop for last season 
of 9,636,000 bales. A feature of the report was the high yield per 
acre of 198-3 lb. against 160-9 lb. a year ago and 170-9 Ib. for tie 
1934-35 crop. These statistics were decidedly bearish, but te 
immediate effect on prices was not very marked. However, dunt 
the last few days an easier movement has shown itself, and pri 
are now about }d. per lb. lower than just previous to the Governmet! 
report. During the past month plants have been favoured by go 
weather and, in the absence of any real setback, it is anticipate: 
that the September forecast will be higher. The crop has had the 
advantage of ample sub-soil moisture, heavy fertilisation, 40 
intensive cultivation. Moreover, farmers have used only the be 
land. Traders are still concerned about the future policy of the 
Washington Government relating to loans to farmers this sea" 
The Secretary of the Department of Agriculture, however, has sta 
that if, when the new crop begins to move, there appears to bea 
tendency for prices to be depressed, the Administration will not 
hesitate to offer ample loans that would immediately absorb exce 
supplies. Sentiment in trade circles continues bearish, and 
opinion is held that the weight of supplies of raw cotton will tene 
further to depress prices. 


COTTON YARN PRICE SCHEME.—The decision of spinners © 
Egyptian yarns in the Lancashire cotton industry to reinstitute ¢ 
price-fixing scheme has not taken the trade by surprise. For mont 
past spinners have been working at a loss, and margins had becom 
worse than at any time for a number of years. The position - 
such that the leaders of the industry again decided to test — 
as to whether they would agree to fix selling prices. A mass — 
of all spinners was held in Manchester on Friday last to consider ve 
position and the steps necessary to be taken in order to Te 
basis of co-ordination and definite understanding in regard sua 
selling prices of Egyptian type yarns. The proposals were a - 
astically received, and it was decided to reinstitute what 1s — 
as the 2s. and 2s. 6d. individual cost method to operate for 4 oe 
of three months. This ‘ Gentleman's ’’ Agreement is a we 
measure, and in the meantime a special Committee will Se \ 
a scheme based on a pool and quota system, or any other equ! ed 
scheme, which the leaders consider most suitable. — The ey 
the movement has been that Egyptian yarn quotations have rices 
advanced by Id. to 3d. per lb., according to quality. These P 


t0 
have so far been maintained though yarn users have attempted 
resist the higher prices. 





Au 


woo 
throug! 
howeve 
18 evide 
August 
10 this 
\sa ru 
but th 
“t Js OF 
3 welct 
the 1m 
The! 
combi! 
growin 
on Se} 
trade | 
part 0! 
(suall 
fyture 
jttle © 
put br 
qualit! 


WE 
jimits 
the | 
608 1 
last } 
bushe 
the € 
193 1 


flour 
quar 
futu 
w} 


eX S 
Nort 
a We 


tota 
We 


tre 


aw 
945 


aga 


bus 
anc 
We 


as 


26 
3}: 


We 
we 
ea 








Was 
alnst 
nhony 
last 

345 


) Un. 


has 
hing 
efia] 
nent 
and 
ence 








August 17, 1935 


ord. — The wool textile industry is now passing 

h the quietest time of the year. A little private buying has, 
throug! taken place since the close of the last London Sales. This 
sere hak topmakers in the West Riding are short of supplies. 
ide apehonae a very slack time, all industrial towns and villages 
August district ‘having their general holiday during that month. 
10 ee quietness obtains from Whitsuntide to the end of August, 
his aa mills have continued to run most encouragingly, and 
—— ’ this month that general quietness has been felt. This is 


+ js only at gale ‘ 
* elcome change clearly indicating healthy conditions throughout 
a eic ” ‘“ . » 


she industry. ; , : ' 
“There continues to be a very satisfactory inquiry for merino 


ombing wool, and stocks are exceedingly light, there being a 
sowing conviction that when the Australian selling season opens 
a September 2nd current prices will be maintained. The home 
wade in particular needs combing wool, and any buying on the 
sart of other countries will lead to a very strong market in Sydney. 
(sually at this time of the year there are firms prepared to risk the 
ire by taking less money for tops from November onwards, but 
title of this has been done so far. Crossbreds are holding their own, 
wut business in tops is not as active as in merinos. Prices for all 
walities remain firm. 


GRAIN MARKETS 


WHEAT.—-Wheat prices in this country fluctuated within narrow 
limits during the past week. On August 9th, an official estimate of 
the United States wheat crop was published, indicating a yield of 
4)8 million bushels, compared with 496 million bushels harvested 
gst year. The Canadian crop is expected to yield about 300 million 
bushels, against 276 million bushels in 1934. Canadian stocks at 
the end of July amounted to 203 million bushels, compared with 
193 million bushels a year ago. 

According to the Corn Trade News, total shipments of wheat and 
four during the past week were 800,000 quarters, against 811,000 
quarters in the preceding week. On Wednesday last, ‘‘ September ”’ 
futures were quoted in Chicago at 863 cents per bushel, against 
4} cents the week before and 85{ cents a month ago. Quotations 
in London, Wednesday: No. 1 Northern Manitoba, Vancouver, 
ex ship, 33s. 3d. per 496 Ibs., against 34s. 3d. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 32s. 3d., against 33s. 3d. 
a week ago. 

FLOUR.—Shipments from North America in the past week 
totalled 96,000 sacks, compared with 89,000 in the previous week. 
Wednesday's London quotations (excluding quota payments) were : 
Straight run, delivered country, 26s. 6d. per 280 Ibs., against 26s. 6d. 
aweek ago, delivered London, 25s. 6d., as compared with 25s. 6d. 
aweek ago. Manitoba patents, ex store, 24s. 6d. to 26s. 3d., against 
i4s. 6d. to 26s. 3d. a week ago. Australian, ex store, 24s. 3d. to 26s., 
against 20s. to 21s. a week ago. 

BARLEY.—"' October” futures were quoted at 34} cents per 
bushel in Winnipeg on Wednesday, against 35} cents last week 
and 35§ cents a month ago. Quotations per 448 Ibs. in London on 
Wednesday were: ‘‘ English feed ” (old) at farm, 23s., the same 
as last week, 

4 AT8.—On Wednesday, ‘‘ September" futures were quoted at 
*6} cents per bushel in Chicago, against 30% cents a week ago and 
jlf cents last month. Quotations in London, Wednesday : 

English Black” (old), at farm, 22s. per 336 lbs., against 22s. a 
week ago; “English White ” (old), at farm, 22s., against 22s. last 
oars “Chilean White,” landed, 26s. 6d., against 26s. 6d. a week 
atlier, 

MAIZE.—‘‘ September” futures were quoted on Wednesday 
at 49s cents per bushel in Chicago, against 75} cents a week ago 
4 16} cents last month. Quotations in London, Wednesday : 
oe landed, 16s. 6d. per 480 Ibs., compared with 16s. 6d. a 
eh Plate, ex ship (new), 15s. 6d., as against 15s. 6d. 
ae Yelk,’ Plate,” “‘ August,” 15s. 7$d., against 16s. a week 
> tellow maize meal, ex wharf, was quoted at £4 12s. 6d. per 
‘on, against £4 12s. 6d. a week ago. 


», COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


€ estimated sal ~ : ° 
1931-30 to 1934. name grown wheat during the harvest years 


woo. — Bradf 


sev 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 





Pemated sales of home - grown Cwts. Cwts. Cwts. Cwts. 
‘week to August 10 
5) eee NUSUSE 10 ......cccceces 28,217 51,628 85,463 46,782 
weeks to August 10.............. 3,988,412 | 8,574,486 {11,130,328 |13,869,806 
on ie of English wheat per s d. s. d. s. d. s. d. 
seendenaltnnmmunaaetes 6 7 6 0 5 0 5 4 


jt following is a statement showing the quantities sold and 
Cores ee Of British corn in the past two weeks, and for 
ponding week in each of the years from 1931 to 1934. 





Quantitizs Sop 


AVERAGE PRICE PER Cwr. 





Week ended 
Wheat | Barley | Oats Wheat | Barley | Oats 
Cwts. Cwts. Cwts. s. da] sd] ad. 
21,284 1,156 4,314 6 6 6 9 6 9 
‘ 28,217 1,752 4,466 6 7 6 9 7 9 
51,628 7,407 18,782 6 0 9 7 5 6 
85,463 3,305 16,502 5 0 8 2 6 7 
- 10, fess 57,403 5,356 10,724 5 4 6 7 710 
tee 46,782 3,863 22,240 ae | 6 7 6 8 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 


—— in recent weeks, with comparative figures for 1933 and 

















Nearest Future Jan. 4, | Jan. 3, | Aug. 15,] Jan. 2, | Aug. 7, | Aug. 14, 
1933 | 1934" | 1934 '|~1935'] 1935°] 1935 
Winnipeg oe Manitoba) 
—Cents per 60 Ib. ......... 46 7 
Chicago (No. 2 Winter)— : = s74 sie ~ - 
Cents per 60 Ib. ............ 464 84} 101} 988 902 865 


The visible supply of wheat in Canada at 123,426,000 bushels, 
shows a decrease of 2.558.000 bushels on the week. Supplies a 
year ago amounted to 101,673,000 bushels. 


OTHER FOODS 


BACON.—The market in bacon was quiet and prices of English and 
Irish qualities were irregular. The official quotations (per cwt. for 
No. 1 Sizable) which formed the basis for dealings on the London 
Provision Exchange this week were : English, 90s. to 95s. ; Canadian, 
82s.; Danish, 93s., the same as last week. Arrivals in London last 
week included Danish, 17,652 bales: Canadian, 3,762; Dutch, 
2,785; Lithuanian, 2,041; Polish, 2,583, against 17,983, 3,891, 
2,757, 2,017 and 3,346, respectively, in the previous week. 


BUTTER.—The recent improvement in prices was maintained 
during the past week, though Danish grades were slightly cheaper. 
Quotations (per cwt.) on the London Provision Exchange on 
Wednesday were: New Zealand, finest salted, 95s.; Australian, 
choicest salted, 94s.; Danish, 109s. to 110s., compared with 93s., 
94s., and 110s., respectively, last week. 


CHEESE.— Quotations (per cwt.) on the London Provision Ex- 
change on Wednesday were as follows: English finest farmers’, 
56s. to 65s.; Canadian, finest coloured (new), 50s. to 52s.: New 
Zealand, finest coloured, 48s., compared with 52s. to 60s., 62s. to 
64s. and 46s. 6d., respectively, last week. 


COCOA.—The “spot’’ quotation in New York on Wednesday 
was 5 cents per lb., against 4$ cents per lb. last week. On the 
London market, Accras were quiet. On Wednesday last good 
fermented old crop, ‘‘ August-September,’’ was quoted 21s. 9d. per 
250 kilos, c.i.f. Continent, against 20s. 6d. last week. Last week’s 
movements of cocoa in London were as follows: Landed, 504 
bags; delivered, for home consumption, 6,072 bags; exported, 
10 bags; stocks, 155,780 bags, against 249,517 bags a year ago. 


COFFEE.—-Demand for coffee at the auctions in London was 
poor, but quotations for Brazilian in New York registered a slight 
rise. In New York on Wednesday, Rio No. 7 (cash) was quoted 
at 6 cents per lb., as compared with 6 cents per Ib. last week and 
6} cents per lb. a month ago. Movements of coffee in London last 
week were as follows: Brazilian, landed, 2 cwt.; delivered for 
home consumption, 10 cwt.; exported, 344 cwt.; stocks, 15,185 
cwt., against 28,413 cwt. a year ago. Central American, landed, 
859 cwt.; delivered for home consumption, 1,898 cwt.; exported, 
1,325 cwt.; stocks, 148,449 cwt., against 107,354 cwt. last year. 
Other kinds, landed, 88 cwt.; delivered for home consumption, 
2,477 cwt.; exported, 1,681 cwt.; stocks, 166,215 cwt., against 
100,726 cwt. last year. 


EGGS.— Quotations for eggs continued their seasonal upward 
movement. At Smithfield Market on Wednesday, English 
(ordinary packing, Grade I, about 15-154 Ib.) realised 15s. 6d. to 
16s. per 120, against 15s. to 15s. 6d. a week earlier, while Danish 
(154 lb.) made 12s. to 12s. 6d. per 120, against Ils. 3d. to Ils. 9d. 
last week. 


FRUIT.— According to The Fruit Grower, business at Covent 
Garden recovered well after the temporary lull of Bank Holiday. 
All dessert fruits are selling readily and most prices are at a satis- 
factory level for the time of year. The soft fruit season is almost 
finished, but some black currants and raspberries left are meeting 
good inquiry, while cultivated blackberries are beginning to arrive 
in fair quantity. Arrivals of English plums are heavier and 
realising moderate prices, but Continental varieties are mostly of 
poor quality and cheaper. Supplies of Australian and New Zealand 
apples are falling and prices are rising. But English apples are in 
better form and some large cookers are now available. Prices of 
hothouse grapes, small English and Italian peaches inclined lower, 
but sales were steady. Home-grown melons and finest peaches 
are in good demand. Oranges continue a good market, with prices 
firmer, and lemons are still very dear. Grape-fruit shows little 
change. Reports from Spitalfields show similar movements in 
both demand and supply, though lemons showed a moderate trade 
at somewhat easier rates, and imported plums, gages and peaches 
moved freely. 


MEAT.—There was an improvement in the demand for beef 
at Smithfield Market at higher prices. Business in mutton and 
lamb was slow. On Wednesday last, Argentine chilled hind- 
quarters were quoted at 3s. 8d. to 4s. per 8 Ibs., as compared with 
3s. 4d. to 3s. 8d. last week. New Zealand frozen mutton was 
2s. 6d. to 3s. 6d. per 8 Ibs., against 2s. 6d. to 3s. 6d. a week ago. 
According to the Smithfield Market official report, supplies during 
last week amounted to 6,888 tons, a decrease of 282 tons on the 
corresponding week last year. Beef and veal accounted for 3,817 
tons, mutton and lamb 1,349 tons, and pork and bacon 41 1 tons, 
as compared with 4,897, 2,606 and 513 tons, respectively, in the 
same week of 1934. 
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OVERSEAS TRADE RETURNS 


Imports (Value C.I.F.) 





Month ended Seven Months ended 
























July 31 July 31 

1934 1935 1934 1935 
1.—Food, Drink and Tobacco-— f £ £ f 
ee ST eres 3,961,690 4,859,899 | 25,658,656 | 30,597,734 
B. Feeding-stuffs for Anitnals .... 448,657 650,666 | 3,730,737 4,436,248 
C, Animals, Living, for Food ..... 290) 807 377,001 2,712,929 2,780,652 
no io cae eeeencebneee so 7,258,873 6,957,204 | 48,593,844 | 47,352,566 
Be), SRR TID cn sncccessecnneneese 4.574%,561 4,879,713 | 31,407,671 | 32,505,235 
F, Fresh Fruit and Vegetables ... 3,105,085 3,761,115 | 23,001,689 | 23,931,453 
G. Beverages and Cocoa Prepara- 

BED ans nctessshopiobekessennihen 3,156,541 2,898,960 | 23,997,167 | 22,108,236 
I i cbecbeavasb hie 3,409,677 4,077,496 | 25,527,799 | 25,397,515 
oe a wines eiab eines 368,774 525,494 | 6,187,568 | 5,898,913 

BE TOES © insccsesecians 26,773,665 | 28,987,548 [193,818,060 1195,008,542 
I]l.—Raw Materials and Articles 

Mainly Unmanufactured— 

I ie a 1.622 1,085 15,026 10 981 
B. Other Non-Metalliferous Min- 

ing and Quarry Products 

TIED, cose nsnwesecesonsece 334,710 367,174 2,120,892 | 2,364,765 
C. Iron Ore and Scrap............... 333,146 471,872 | 2,645,215 | 2,924,577 
D. Non-Ferrous Metalliferous Ores 

ID xcissonvasccorssononvess 861,005 1,074,697 5,406,383 6,452,941 
i. Wood and Timber ............... §,291,535 4,507,872 | 19,582,603 | 17,227,088 
F. Raw Cotton and Cotton Waste 2,608,288 2,213,325 | 21,101,736 | 18,682,546 
G. Wool, Raw and Waste, and 

Woollen Rags  ........0..0000. 1,614,036 2,554,731 | 29,781,688 | 25,014,544 
H. Silk, Raw, Knubs and Noils .. 67,233 81,430 823,695 755,398 
I. Other Textile Materials ......... 456,073 647,405 | 5,209,813 | 6,398,595 
J. Seeds and Nuts for Oil, Oils, 

Fats, Resins and Gums ...... 1,598,548 2,046,678 | 12,811,879 | 14,944,1lu4 
kK. Hides and Skins, Undressed ... 1,013,548 1,011,503 9,614,482 8,165,572 
L. Paper-making Materials ........ 1,000,320 915,826 | 6,438,538 | 5,939,563 
REE eS. 1,025,323 677,013 5,401,703 6,732,413 
N. Miscellaneous Raw Materials 

and Articles mainly Un- 

MRRUERCTNIC .....0.00000000202 435,019 466,052 | 4,117,360 | 4,148,597 

TE TIGRE BE. cvnssasesvie 16,640,406 | 17,036,363 [125,071,013 1119,761,684 
Il].—Articles Wholly or Mainly 

Manufactured -— 

A. Coke and Manufactured Fuel 1,060 2,358 21,983 29,123 
B. Pottery, Glass, Abrasives, etc. 594,823 650,508 3,693,336 3,879,781 
C. Iron and Steel and Manufac- 

tures thereof .......... cub 847,846 696,441 5,575,962 4,973,603 
1). Non-Ferrous Metals and Manu- 

factures thereof ............... 1,868,678 1,925,225 | 11,998,690 | 14,579,859 
bE. Cutlery, Hardware, Imple- 

ments and Instruments .... 446,507 340,766 3 287,187 3,427,905 
I’. Electrical Goods and Apparatu 268,949 249,534 1,631,550 1,552,726 
Sis NE ecvesvtsensninenneeoisees 987,627 1,179,779 6,528,753 7,592, 51 
H. Manufactures of Wood and 

IEE cdisksethnscatouseaetsiun 415,196 516,890 | 3,267,466 | 3,478,110 
J. Cotton Yarns and Manufactures 185,574 194,283 1,317,282 1,311,392 


J. Woollen and Worsted Yarns 


and Manufactures ............ 177,264 215,235 1,491,553 1,379,081 





K. Silk Yarns aud Manufactures... 234,542 223 834 1,871,708 1,801,169 
L. Manufactures of other Textile 
a 498,270 540,917 4,251,651 3,904,493 
ee 550,786 553,732 4,879,519 4,721,887 
N. Chemicals, Drugs, Dyes aud 
SAD cntnnscaversienensss sane 919 306 920,896 | 6,544,195 | 6,372,245 
O. Oils, Fats and Kesins, Manu- 
factured ........ sa iaisiemalespehuall 2,787,250 | 3,078,822 | 18,209,417 | 19,301,094 
P. Leather and Manufactures 
SEE cintnvnuseiensecvecesvensin 556,548 745,136 4,587,984 4,606,134 
©. Paper, Cardboard, etc. ......... 1,090 324 1,294,762 7,187,834 7,403.655 
k. Vehicles (including Locomo- 
tives, Ships and Aircraft) ... 381,031 278,191 2.061591 2,813,566 
S. Rubber Manufactures... wn 90,152 94,831 831,932 781,425 
T. Miscellaneous Articles wholly 
or mainly Manufactured .... 1,428,409 1,610,713 9,543,146 9,885,485 
io he  } | ee 14,320,142 | 15,512,853 } 98,782,839 |103,792,984 
1V.—Animals, not for Food .......... 130,583 159,941 694,404 893,182 
EN 163,128 127,903 | 1,505,857 | 1,048,820 
REE -anstsninicoineisatinnseaes 38,027,924 | 61,824,608 [419,872,173 [420,505,212 





PEPPER.—Wednesday, spot price for Lampong was 3d. per Ib., 
against 3d. last week. Movements of pepper in London during the 
past week were as follows: Black, landed, nil; delivered, 22 tons: 
stocks, 1,767 tons, against 213 tons a year ago. 


! White, landed, 
nil; delivered, 80 tons; stocks, 18,277 tons, against 6,326 tons 
a year ago. 


RICE.—-The spot price of Burma No. 2, cleaned, new crop, was 
8s. 6d. per cwt. on Wednesday, as compared with 8s. 6d. per cwt. 
a week ago, while the forward quotation, at 7s. 6d. per cwt., shows 
a fall of 3d. on the week. Movements in London during the past 
week were as follows : Landed, 2 tons; delivered, 287 tons; stocks, 
10,031 tons, against 2,068 tons a year ago. 


SUGAR.—(uotations for raw sugar showed a firmer tendency. 
The spot price in New York on Wednesday was 3-18 cents per Ib., 
as compared with 3-16 cents per Ib. last week and 3-28 cents per Ib. 
a month ago. Wednesday’s sales of raw sugar in London included 
‘“ December delivery ” at 4s. 4d. to 4s. 44d., against 4s. 5}d. to 
4s. Sjd. last week. The movements of raw sugar at public ware- 
houses in London and Liverpool last week were as follows : Imports, 
9,858 tons, against 24,137 in the previous week and 10,318 in the 
same week of last year; deliveries, 7,931 tons, against 16,389 and 
7,574 respectively; stocks, 143,907 tons, against 141,980 and 
172,315 tons respectively. 


TEA.—The qualities catalogued for this week’s auctions com- 
prised 54,082 packages of Indian and 26,731 packages of Ceylon 
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: Seven Months emis 
July 31 len 
1934 935 
1935 1934 1935 
1.—-l'ood, Drink and Tobacco— £ £ f 
4. Grain and Flour ............20+++ 127,906 138,420 932.94 
HK. Feeding-stuffs for Animals ... 43,210 32.959 371% Vy tis, 
Cc, Animals, Living, for Food...... 4,594 239 , a 67 
DL FIER . socosdnensnceesianssnensnesasces 45,437 65,263 421'321 45) 
Fe I ND. os ccovansessennes 84,521 105,221 494'238 18.09 
FF. Fresh Fruit and Vegetables ... 12,358 11.870 107°395 1%! 
G. Beverages and Cocoa Prepara- , “000 Ni) 
LIONS ...cccrecorccererccccocccees 602,088 749,047 f ™ JS 
H. Other Food ...... cies waenisieimeeaet 994,420 | 1,152,741 yd on 
“¢ ——_ jaaiteenatentaanianaaineio $15,946 | 363,738 | 2'563'864 | 2th 
Total, Class Ricuvcesnbosiins 2,330,480 2,619,498 16,907,047 | 1669 
Il.—Raw Materials and Articles a ne 
mainly Unmanufactured— 
nr 2,742,547 3,013,410 999 HQ2 | 192m 
B. Other Non-Metalliferous Min- 10} 18,222,095 | 18 8) 
ing and Quarry Products 
EE BR ens stccorccenssesson 104,559 98,082 590.619 a 
C. Iron Ore and Scrap............... 38,320 30,366 296 15] bon 8 
D. Non - Ferrous Metalliferous rr 28, 
Ores and Scrap eeeceereoreeses 82,549 155,595 735.000 970.8 
FE. Wood and Timber ...... at 6,634 6,946 43,475 | sie 
F. Raw Cotton and Cotton Waste 62/351 100/300 | 946,093 | ot 
G. Wool, a and Waste, and si felyet 
Woollen Rags ................+s 350,733 609,056 3.739.819 - 
H. Silk, Raw, Knubs and Noils... 459 1,289 es 4,947.61 
I. Other Textile Materials......... 26,222 2° 444 200375 oy 
J. Seeds and Nuts for Oil, Oils, P = 
Fats, Resins and Gums...... 122,226 221,633 858.548 | 1 TeRR 
Kx. Hides and Skins, Undressed... 48,880 74,769 448398 | ‘Ser as 
I.. Paper-making Materials ....... 83,176 90 625 670,100 | 645% 
DE, PRUE... ocepececscccccvccececessose $,358 10,799 54.638 90 418 
N. Miscellaneous Raw Materials , " 
and Articles mainly Un- 
a. 123,436 145,142 | 1,658,702 | 16nay 
po Re |: ere 3.800,450 4,571,456 | 27,394.844 | 3088254 
I11.—Articles Wholly or Mainly ' 
Manufactured— 
A. Coke and Manufactured Fuel 221,243 235,903 1,393,896 | 1,563.43 
B. Pottery, Glass, Abrasives, etc. 682,877 738,142 4.02.66 | 4687.8 
C. Iron and Steel and Manufac- a 
IEE cctincnheaccarneniy 3,154,248 3,233,418 | 19.101.767 | 21,192. 
lL). Non-Ferrous Metals and Manu- . 
factures thereof ................ 1,263,532 1,329,217 | 7,036,578 | 8119818 
E. Cutlery, Hardware, Imple- 
ments and Instruments...... 650,520 743,853 | 4.195.967 | 4.50935 
I. Eleetrical Goods and Apparatus 621,287 S10,491 4,237,228 | 5,194.78 
es PENNE ksniecicnenccenshsnnsnsse 2,794,886 3,305,129 | 98,127,474 | 22,2078 
H. Manufactures of Wood and 
Timber ......... aehicabaioeaae 87,488 111,373 591.334 388 
I. Cotton Yarns and Manufactures} 5,161,958 5,233,191 | 34,104,874 | S54e08 
J. Woollen and Worsted Yarns 
and Manufactures ............ 2,594,205 2.742.045 | 16,988,358 | 17,458 
kK. Silk Yarns and Manufactures 85,268 103,853 562,999 Buh 
L. Manufactures of other Textile 
EEE. 1,271,554 1,336,896 8.835,088 | 915807 
BAIN cctniccsiiebeaseumeacenasnien 860,874 831,414 | 6.094.400 5,877,73 
N. Chemicals, Drugs, Dyes and 
SEIS  scuniasauuncetiseckientwans 1,552,315 1,715,252 | 172,288.s2t | 117545) 
OV. Oils, Fats and Resins, Manu- 
OS Ea 484,924 508,445 ° 74611 | “ 
P. Leather and Manufactures 
thereof ...... cicsla ape eadaiisetasaiee P85 904 804,793 Tse? ya? | 2 tee 
©. Paper, Cardboard, etc. ... ; S01, 408 554,387 3,513,804 i7178 
kK. Vehicles (including Locomo- 
tives, Ships and Aircraft)... 1.883.725 2 351,878 | 13,451,286 | 168147 
S. Rubber Manufactures ........... 146,976 161,627 980) ,376 FOU 
1. Miscellaneous Articles wholly ; 
or mainly Manufactured 1,762,875 | 2,031,439 | 12,469,734 | 15,9604 
Total, Class T1f......:...0 26,048,068 | 28,402,746 |171,861,426 [188.9% 
1V.—Animals, not for Food......... 94,406 86,636 374,022 37 $- 
FN IID oisesenicciwensensceoucecs 956,217 763,113 | 6,011,628 | 6,05." 
Reece oe 33,229,621 | 36,443,449 [223,048,967 |242,575°" 


tea. Demand for common tea was slow and prices irregular, 0% 
there was keen competition for good liquoring qualities at ! 
prices. 

VEGETABLES.— According to The Fruit Grower, salads soll \ 
in the London markets last week and even prices for culin 
vegetables were above the average for the time of year. Tomate™ 
were in heavier supply and prices eased. Green peas and muni’ 
beans were rather short after the holiday but arrived in lars 
quantities later in the week and closed at low prices. .\ver's" 
prices per half-bag at Covent Garden: Green peas, 4s. to 55% 
runners, Is. to 2s. 6d. The potato trade was steady, with reve 
prices maintained. King Edward realised 7s. to 8s. at the Lonce 
Borough Market. Marrows are meeting good inquiry at firm Pr" 
but cabbages are not clearing so well. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Keports of a break ™@ 7 
drought in Argentina have been confirmed and have induced a 
easier tone in the linseed market. Buyers, however, are reserved “ 
crushers’ requirements covered for the time being. The current 
quotation for Plate afloat and for shipment August-September » 
around {£9 5s. per ton, delivered terms, excluding duty. -\ithoue" 
shippers have reduced their quotations somewhat, interest 


Indian linseed is almost nil, prices still being out of line with _ 
Argentine shipments continue on a moderate scale, the we bie 
date exceeding 1} million tons, leaving 640,000 tons still avava 


srtronseet 





s export 
re disap 





9 490 te 





» ne ws 
moth. 
(ret 

avmpat 
noted at 


P ’ 
atton Ol 





UTTER 
Austral 











5 
before the new crop is ready. Shipments from India 
p CxPO i wly small. The quantity now afloat for Europe is 
D re disapporny eriding 3.700 tons from India), rather more than 
ao —* for the United States and Canada 23,800 tons, 
: “19 400 tons a year ago. Very little of the old Egyptian 
ainst 4 is now available and is held at a slight premium over 
peenere a which is expected to commence shipment late next 
" = O tober loading is quoted 46 2s. 6d. per ton. =P 
vet conditions prevail for vegetable oils. Linseed oil is lower 
* Tenet’ with seed. Raw oil ex Hull mill, August delivery, is 


99 per ton, naked, and September—December at £21 15s. 


tad at £22 


eon oil 1s slow and crude ex Hull is oftered freely at £22 10s. and 









SDON, August 14th POTATOES— 8. d. s. a. 
LOREAL AND MEAT spn lish, new percwt. 7 0 8 JO 
IN, Ere.— 
“4 s. ds. d. Pepper per Ib.— 
wa N. me — 3 4 Cinnamon—Ist sort, per Ib. : A 
by Gaz. aV...-- 67 Cioves—Zanzibar per 7} 
et, Eng. we 6 8 Ginger— per owt.— 
La Plata, landed, eT 40 
i csseeennesnesenace 16 6 Jamaica, ord. to good. 65 0 95 0 
vor, Lon. stan. ex mill, face ........ seeeee 24 
oOo Ses a . a S, 65's Dacusseousaie 011 
es Centrifuge, 96", 
; ingapore.. ... i x » prpt. 
ae SS _ shipm.,c.if.U.K.jComt. 4: 
8 lbs.— B.W.L., crystallised..... 17 6 18 9 
English long sides 36 48 Java, white, c. & f. India 
ine chilled 38 4 0 May-June.............. 6 1} 
per 8 Ibs.— Rerinep—London— 
lish wethers ... 48 6 9 Yellow Crystals ......... 17 6 
se senvanees 26 36 MII sunscosecconssenseces 21 75 22 14 
8 Ibs. — ae 19 4) 19 10) 
en 44 52 Granulated ............... 17 10) 2) 4 
, English, per 8 Ibs 48 52 Home Grown ..........+. 17 617 9 
\CON— OTHER FOODS peoenet, Se Rand ame 1 3 
English ...... percwt. 90 0 95 0 I cette 
Seaaaisra nae . 2 — a Ba 
npinininamniannete 9. 
iaapeacnennnenenstt 90 0 o xf 2 3 
uv 93 211 
iil 110 0 v1O, 3 9 
era 106 0108 0 7 
mg ToS 
Australia .........s+-.0 0 Ts an 
New Zealand .........+0+ 95 0 ot ob oF 
ern 109 O10 0 Ob oF 1s 
BESE— cCO— 
“ Gant dian ...... per cwt . . e 52 0 Oy. - S-10h Ps OR 
: NW LAAN .......0. 008 ’ , 
~ English Cheddars ...... 560 65 0 wa 3 one 
” i siciticiaebsiaehion 40 0 46 0 irgumla ting 
oxooA— Common to fine......... ow 3 6 
Duty, British grown, Rhodesian leaf ............. Ol 3 6 
11,8; foreign, 14/- cwt.) Nyasaland leaf.............- oo 1 6 
O0F8, ff. seereseee perewt. 23 0 23 3 oe. SUTIPS oo 2. eee ee o8 2 6 
__ eee . 3880 4 0 East Indian leaf ........... 0 64 1 8 
PDAGS...nrccccoccscccccccces 32 0 36 0 ” SUTIPS .00.. 000 v0 6 1 9 
OFFEL—— 
(Duty, British grown, 
48; foreign, 14/- cwt.) TEXTILES 
Atos supr.c. & f. cwt. 36 6 . 
dombian, good .......... 45 0 55 0 a ie &. 
sta Rica, med. to good 48 0 70 0 Sake ie tea “-~ 
atindan , , , 0 0 70 0 + — Bele reserves a 
\ 7 ame Ore 38 0 52 0 a seeseeees 132 
English ........ 20 15 6 FLAX— As. é38.4. 
FR ae oT TE OTE 6 Livenian 2K ...perton 74 0 75 0 
aia Slanetz Mediam ist sort 86 0 880 0 
South African... cases 10 © 15 0 HEMP— 
Bratliad my » 8 6 10 0  Gralian PC. ...... perton 78 0 
7 em0us, — wo “ a -_ Manilla, Aug.-Oct. “ym 17 «5 
" ie : 25 ; : . rt 
“i (var) bes, 20 0 26 6 oe ND as 16 0 17 150 
° var.) boxes ae Sati 
Pi tai SS rag Nave tain rete 
iw. Foee S| oO 
ee se eee Oct.-Nov. (new) ...... £16/15/0 
en, * heme ve SILK— sd. @ d. 
ARD— - Och, = uae Secncennecoiie per Ib. : : $ ° 
Inbbladdes,percwt. 72 0 78 0  Japanncc. 6 3 7 8 
“ibs. boxes ,, 74 6 77 9  Italian—raw,fr. Milan 6 9 7 9 
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refined at £25 10s. 
reported. 

RUBBER.—The market in rubber has not been very active, and 
on Wednesday prices showed a sagging tendency. in New York 
the spot price on Wednesday was 11 4 cents per ib., compared with 
11g cents per Ib. a week ago. Wednesday’s official ¢ losing price for 
standard ribbed smoked sheet in London was 5#d. per Ib., as 
against S{d. on the corresponding day last week. In forward posi- 
tions, business has been done at 5 {3d. to 52d. for October-December, 
1935, as against 548d. a week ago. Stocks in London and Liverpool 
at the end of last week totalled 175,201 tons, against 173,898 tons 
a week earlier. A year ago stocks amounted to 107,236 tons. 


A slightly improved demand for oilcakes is 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


THE prices in the following are revised with the assistance of an eminent firm in each department. 





WOOL— d. i aa 
English Southdown, greasy, per Ib. is a, 040 4 

” ncoin hog, CD weree-ve } and Drysalted he 
Geer i, Smemeene OO 

N.S.W. , is ciidacses t bi i 

N.Z., grsy., baif-bred 50-56 ....... il —— es ea 
Tops— Crossbred 40-44 7 Best calf o.c.ssccssccssee 05 07 

TRSENED FOO nccccccccccccccccesccccse 31 Se rae 

ie anaiadiainnpeii 30 INDIGO— 
Crogsbred 48'S ..........cccceccccceeee 13 Bengal, gd. red.-vio. to 
ain A ticidineimpemmensees 12 DO «....seseee perlb. S$ 6 
MINERALS LEATHER— 

COAL— s doa a Sole Bends 8/12 Ib.— 
Welsh, best Ad’ty ... ton 19 6 IND di dssnavicnsnca 0 93 2 0 
Durham, best gas, f.o.b. Bark Tanned Sole ...... 23 386 
Mild secacacceessnnnsen 14 8 Shoulders fm DS Hides 0 64 0 0 
Sheffield, best house, at Do. Eng.orWSdo. 0 9 1 4 
Os orden eacnasantanee 0 O22 0 Bellies from DS do. 0 5 O 6 
IRON AND STEEL— Do. Eng.or WS do. 0 6 O 9 
Pig, Cleveland No. 3, d/d. Dressing Hides............ 11 19 
ton 67 6 Ro. Eng. Calf, 20/30 ib. 3 3 4 8 

Bars, M’brough............. 192 6 _ Aust. Bends ............... 0108 1 4 

Steel rails, heavy 0 VEGETABLE OILS— és. d. 

Tin piates ......... Linseed, naked, p.ton net = 21/10, 
METALS— és. fs. d. Rape, refined 32; 10/0 
Copper, Electrolytic, ton 95/7,6 35/10/0 - 23/10/0 

Sheets (strong)........... 62/0/0 23/10/0 

ae pivenananeaieenees 31/17,6 31/18/9 18/0/0 
Lead Eng. pig... ton 17/15/0 

Soft toni aeeee ~ asia 15/15/0 15,16,3 7/10/0 
Spelter G.O.B. ............ 1463 14/11/3 
Tin—English ingots... 212/0/0 La Plata, p. ton, Aug. 96.3 

Standard cash ......... 211/0/0 213/0/0 Calcutta—per ton ...... ae % 

s. d. 
CHEMICALS— us d. @d. Turpentine, per cwt......... 43° 9 
Acid, citric, per lb.,less5°4 0 11 1 0 PETROLEUM PRODUCTS— 

BEE cccccnness naan 0 204 Motor Spirit, No. 1, Lon- 

7 eS eee 0 5 EE 1 5 

Tartaric, English, less5°4 1 9 1 O% Petroleun, Amer. rfid 
Alcohol, Plain Ethyl........ 12 0 bri. London...per gal. 0 % 

£s £ @ Fuel oilf, in bulk, for 
Alum, lump ...... perton 815 9 0 contracts, ex instal., 
Ammonia, carb....... ton 27 lv 23 0 Thames— 

Sulphate ...........00000- 7/5/0 Furnace... per gall. o 3 
Arsenic, lump...... perton 35 0 Diesel ..... per gall. 04 
Bleaching powder, perton 9 0 9 10 ROSIN 

s. d. 8. d. ‘eee 76 1400 
Borax, gran. ..... per cwt. 13 0 American ...... per ton 11;7,6 ‘ 

Do., powder ..........-...- 14 6 RUBBER— s. d. 8. d. 
Nitrate of soda... percwt. 7 9 St. ribbed smoked sheet 
Potash—Chlorate, net..... 0 44 0 5 perib. O 5H 

Sulphate ...... percwt. 12 3 7 6 Fine Hard Para perlb. U 45 
Soda Bicarb. ... rewt. 10 0 0 : 
annem . perewt.5 0 5 3 SHELLAC— : F 
Sulphate of Copper, perton 15 0 TN Orange ... percwt. 49 0 54 0 
CEMENT, best Eng. Portland, d.d. site, SHELLS 6 ota 

London area, jute sacks, 11 to ton Ww ant Shg-P 7 10 8 10 

(charged and credited at 1/6d. each) or ars es . 

paper bags 20 to ton (free, nonu-return- TALLOW— ek 

able)— rcwt. 25 6 

4 ton loads and upwards 40/- per ton London Town per cwt 

1 and up to 4 ton loads 42/- per ton TIMBER— £ «a d. 
COPRA— £s.d. Swedish u/s 3 28... perstd. 18 15 0 
S.D. Straits c.i.f., perton 11/00 i Tatu «0 1715 0 
Smoked South Sea........... nominal a Sahu « = i. : 

,UG Can’dn Spruce, Dis. a ‘ 0 
a. s. d. s. d. Pitchpine .........-+- perload 910 0 

Japan, refined perlb. 2 BI TIED ccccvccccccecess perstd. 30 0 0 
Ipecacuanha........ perlb. 6 9 5 0 NR iiganccarascnencaces perload 25 0 0 
Peppermint, Wayne Co. Honduras Mabg. logs.... c. ft. 0 10 : 

perlb. 14 3 14 5 African, wee ow =O : 
HIDES— Amer. Oak Boards ...... i : 2% 
Wet salted—Australian ee OT Pe 06 6 
perib. © 3g 0 43 English Oak Planks..... » oe a 

West Indian............+.-- @ 25 0 3 » Ash os acne a 


t These prices are for fuel oil for inland consumption—other than for use in Diesel engine road vehicles —and do not include the Goverument tax. 


UNITED STATES 


(New York quotations, unless otherwise stated.) 


¢ Aug. 15, July 17, Aug. 7, Aug. 14, 
Whe, Xo 9 wi; 1934 1935 1935 1935 
“st, 40. 2, Winter, nearest Cents Cents Cents Cents 


future, Chica 3 
Maize - Uc480, per bushel... 101, 85$(b) — 9OR(c) 868 («) 
Maize, nearest future, Chicago, . ” . 


BIE svstersmersseonnrses 753 SARL) SHE) 7580) 
7 eae future, Chicago, 3 
Pata sessenen oe, 49$  344(b) — 30R(e) 2640) 
- paanet future, Chicago, 
ley ushel ......, ceeadebeiaietecs 845 465(0) 448(0) 4050) 
| ck aaa future, Chicago, 
BR Cofice, R: screams 9 (a) (a) “ 
| 10 No. 7, cash, perlb. 9 64 2 st 
| " Santos No. 4, cash, per Ib. 11g 33 ’ 7” 
" 1p Aoera, nearest future, 5 
eee itteeeeeeee 481 4:84 451 4°58 





Aug. 15, July 17, Aug. 7, Aug. 14, 
1934 ; 1935 1935 1935 
Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
deg., spot, per 1D.......+.-esse++9 3°27 3+28 3-16 3-18 
Cotton, middling, spot, per lb.... 13-60 12°35 11°85 11-55 
ked sheet, spot, . 
Rabb, smoked best PO sy nyk1t 
Pp slvania crude Ls 9 
ae coe oa barrel...207-222 152-167 152-167 152-167 
Copper, ‘ Electrolytic,” Do- 


mestic, spot, per Ib.....----++++ 7-07) 7°62 7°72$ 7-62 

“e ° ” E rt, _ 

a ce a 7 — ese . 7274 7-90 7-95 7°85 
er" ; 

ei Bast St. Lows, re" 4-90 4-30 4-50 4-50 

Se menncee I cneeene- “3-95 4154-200 4-20 


Tin,“ Straits,” spot, per Ib. ... 52°35 52-50 52-374 48-75 
(a) Nominal (b) July futures (c) September futures 
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Frankfurter Zeitung 


Founded in 1856 


The newspaper for home 
and foreign news 
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The Frankfurter Zeitung has a wide Home 
circulation and in addition is read through- 
out the world for its up-to-date and reliable 
survey of important economic and political 
events in Germany and all other countries. 
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Surveys are made by its own correspon- 

dents in all the principal capitals. The Frank- 

furter Zeitung considers the English point of 

view on various subjects. There is therefore 

an ever-growing demand in England for the 

Frankfurter Zeitung and its various supp- 
lements. 
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General Representative for Great Britain 
A. Haertel 
25, Evelyn Mansions, Carlisle Place, 
London, S.W.1/ Tel. Vict. 1196. 
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AMULET 


A postal subscription costs 30s quarterly 





A SELF-BINDER 


FOR 
The Economist 


Week by week you keep your copies of 
“The Economist,”’ and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
ef the device generally. 

We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 

It holds three months’ issues and index, it has 
ne wires, clips or metal contrivances, and each 
issue can be bound up in an instant in such a 
way that it can be read as easily as a well- 
bound book. 


(In Fort Crorn, LETTERED on SPINE AND FRonT) 


Price 5/- each, ns free (Overseas 6/-) 
THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 
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“TAXATION” 


(Edited by Ronald Staples) 


The leading authority on the law, practice, 
incidence and administration of taxation. 


“TAXATION” deals with 


INCOME TAX 
SUR-TAX 
DEATH DUTIES 
BACK DUTY 


“TAXATION” fen: 





Vol. C 





PUBLIC EER ES REDE EEREEEEEEe,, P 
COMPANIES ADVANCE AND FULL REPORTS +" 
with a total AND NOTES ON TAX CASE th 
capital of over INFORMA7ION AS TO REVENUE Bri 















CONCESSIONS 


EXPLANATIONS IN FIGURES OF} 
YOUR PROBLEMS 


£1,100,000,000 


are direct 
subscribers 


i ee ARTICLES br 
“TAXA 99 : 
T TION READERS’ QUERIES AND 





REPLIES, etc., etc. 


From all Newsagents and frem 
Messrs. GEE & Co. (Publishers) Ltd., 
6 Kirby Street, London, E.C.1, and 


THE CITY LIBRARY, 41 MOORGATE, LONDON, EC 






On Sale Everywhere 
Twopence Daily 
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The first financial and commercial 
daily newspaper—and still the best 
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